
ORDINANCE NO.  

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF AUSTIN  

AUTHORIZING THE EXECUTION OF A GROUND LEASE BETWEEN 

SOUTHERN MINNESOTA MUNICIPAL POWER AGENCY AND  

AUSTIN UTILITIES, AUSTIN MINNESOTA 

WHEREAS, the City of Austin (the “City”) is a municipal corporation of the State of Minnesota; and 

WHEREAS, the City owns and operates Austin Utilities, a municipal utility, by and through its Austin Utilities 

Board of Commissioners; and 

WHEREAS, Austin Utilities is authorized by the provisions of Chapter 10 of the City’s Charter to acquire, 

purchase, transport, store and manage supplies of electricity necessary to meet the requirements of the residential, 

commercial, and industrial customers served by such utility; and  

WHEREAS, the City is a member of Southern Minnesota Municipal Power Agency (“SMMPA”), a municipal 

corporation and political subdivision of the State of Minnesota that supplies wholesale electricity to its members, including 

the City, pursuant to existing power sales contracts with its members, including the City; and 

WHEREAS, pursuant to Section 10.01 of the Charter of the City, the Austin Utilities Board of 

Commissioners has the authority to execute and deliver contracts on behalf of the City of Austin related to its 

purpose and function under the Charter of the City; and  

WHEREAS, a ground lease has been drafted for the purpose of leasing to SMMPA certain property in Austin, 

Minnesota owned by Austin Utilities for purposes of SMMPA’s development of an electric power generation plant 
thereon, whereby SMMPA can generate and supply additional electricity to support its current and future obligations 
to its members, including the City; and 

WHEREAS, entering into a ground lease with SMMPA is beneficial to Austin Utilities, the City, and all the 

constituents that receive their utilities through Austin Utilities; and 

WHEREAS, the Austin Utilities Board of Commissioners has considered this issue, approved the ground lease, 

and has requested the Council ratify and approve of the ground lease as required; 

NOW, THEREFORE, be it hereby resolved that the City Council of the City hereby approves and ratifies 

the Austin Utilities Board of Commissioners’ approval of the ground lease with Southern Minnesota Municipal 

Power Agency with an initial term of fifty (50) years and with an option to extend for an additional period of fifty 
(50) years, and hereby authorizes Austin Utilities to enter into said ground lease in substantially the form attached

hereto as Exhibit A, with such changes as Austin Utilities approve as necessary or desirable, such approval to be

conclusively evidenced by the execution and delivery thereof by Austin Utilities .

Passed by a vote of Yeas and Nays this _____ day of _________________ , 2026. 

Yeas Nays 

APPROVED: 

_________________________ 

Stephen M. King, Mayor  

ATTEST: 

_________________________ 

Brianne Wolf, City Clerk 

This ordinance was introduced on March ___, 2026; approved on March ____, 2026; was published in the Austin 

Daily Herald on ______________, 2026, and becomes effective _____________, 2026. 



EXHIBIT A   

 

GROUND LEASE 

 

[See Attached] 














































