MINUTES
SPECIAL COMMON COUNCIL ADJOURNED MEETING
MONDAY, OCTOBER 25, 1999
4:00 P.M.
COUNCIL CHAMBERS

MEMBERS PRESENT: Mayor Rietz, Council Member-at-Large Chaffee, Council
Members Jorgenson, Penske, Poppe, Nordin and Lang.

MEMBERS ABSENT: None

OTHERS PRESENT: News Media. Public.

Mayor Rietz opened the meeting by discussing the City’ s decision to purchase the Historic
Paramount Theatrein Austin. The City needs to own this building in order to qualify for the
Y ear 2000 State Bonding Bill. The City has decided to purchase the building for $1 from
the Austin Area Commission for the Arts, contingent upon the following:

1. The Paramount Theatre receives the $550,000 of State Bonding as requested

2. The Mower County Board of Commissioners agree to loan the Austin Area
Commission for the Arts $275,000 (one-half of the matching grant) at zero
percent interest

3. TheAustin Area Commission for the Artswill repay the City’' sinterest free
$275,000 loan over a period not to exceed fifteen years

If any of the conditions is not met, the Paramount Theatre remains the property of the Austin
Area Commission for the Arts.

Motion by Council Member Poppe, seconded by Council Member Jorgenson to approve the
resolution authorizing the purchase of the historic Paramount Atmospheric Theatrein
Austin, Minnesota from the Austin Area Commission for the Artsif the State of Minnesota
approves State Bond Funds for 50% of the restoration and the County agrees to make a no-
interest loan to the Austin Area Commission for the Arts for one half of the local share of
the project along with the City of Austin. Carried 6-0.

Mayor Rietz discussed the $250,000 funding requested for the Mower County Arena
project. A motion isneeded in order to firm up our commitment to the County’ s project.
This $250,000 isto be paid to the County only if the Arena project exceeds $4.0 million in
cost. Wewill reimburse the County for the costs above the $4.0 million threshold, up to
$250,000. These funds are provided to improve the appearance of the front of the building
as per the conditions listed in the June 29, 1999 letter from the City Administrator to the
Chair of the County Board, and approve $50,000 from the City of Austin to Mower County
as amatch for the transfer of a $50,000 State of Minnesota Mighty Ducks grant being
transferred from the City-Riverside Arenato Mower County Multi-purpose Arena.



Motion by Council Member Nordin, seconded by Council Member-at-Large Chaffee
approving the $250,000 donation to Mower County for the Arena project, contingent upon
the costs exceeding $4,000,000 as per conditions listed in the June 29, 1999 letter from the
City Administrator to the Chair of the County Board and approve the transfer of the $50,000
Mighty Ducks Grant plus a $50,000 matching grant from the City to the County for the
County multi-purpose arena. Carried 6-0.

Mayor Rietz discussed the efforts by the City Council to reorganize the committee structure
for the City of Austin. Any input by the Council or department heads is greatly appreciated.

Mayor Rietz read athank you card from Mrs. Lowell Einhaus. Mr. Einhaus, aformer
council member, passed away recently.

Mayor Rietz informed the Council of a Tobacco Grant Regional meeting to be held on
November 3 from 1:30 to 3:30 in Rochester. Anyone interested in attending should contact
the Mayor.

Jm Miller, head of the League of Minnesota Cities will be in Austin on Wednesday,
October 27 to tour the town viabicycle.. All Council isinvited.

A letter was received from the Mower County Humane Society requesting a donation to
help in their program. Item will be added to the next Finance/Personnel Committee
meeting.

Moved by Council Member Penske, seconded by Council Member Nordin to adjourn.
Carried.

Adjourned: 4:15P.M.

Approved:

Mayor:

City Recorder:




