MINUTES
COMMON COUNCIL CHARTER MEETING
NOVEMBER 6, 2000
5:30 P.M.
COUNCIL CHAMBERS

MEMBERS PRESENT: Mayor Rietz, Council Member-at-Large Chaffee, Council
Members Fedson, Jorgenson, Boughton, Poppe, Nordin and

Lang.
MEMBERS ABSENT: None.
OTHERS PRESENT: News media. Leo Redding. Chuck Lennberg. New police

officers Ryan Leif, Mark Walski, and Eric Blust. High school
seniors from an American Government class.

One item deleted from the agenda:  Setting a public hearing for November 20, 2000 for a
620-square-foot variance from City Code limiting accessory structures to no more than
1000 square feet in an "R-1" Single Family Residence District requested by Steven J.
Carroll, 2406 12" Avenue SW.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Nordin,
approving the agenda as amended. Carried.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Boughton,
approving the minutes of October 16, 2000.

Mayor Rietz thanked City Engineer Jon Erichson for his obtaining the first installment of
the FEMA grant totaling $193,000 in connection with the spring flooding. Part of the grant
isfor clean-up costs for affected businesses. Grant monies were initially refused but
awarded now on the basis of a public health hazard regarding these businesses.

Leo Redding updated Council on his flood retention plan. Mr. Redding has asked several
elected officials to alocate $200,000 for a flood retention program for the 2002 State
budget. Mr. Redding has received averbal commitment from Rob Leighton. Senator
Scheevel suggested a cooperative effort between Spring Valley and Austin. Hormel
President Joel Johnson, athough not committing Hormel to financial funding, agreed that
proactive approach is needed along with State and Federal funding. Council Member-at-
Large Chaffee stated that the City and County addressed these issues at its latest joint
meeting. The Department of Natural Resources has funds and will be looking at what could
be done north of Austin.



Chuck Lennberg, 309 9" Avenue SE, asked City Engineer Jon Erichson if he has heard any
information on the Army Corps of Engineers. Mr. Erichson has not heard recently from the
Corps of Engineers, but the Natural Resource Conservation Service will be studying the
flooding in conjunction with the Corps of Engineers.

Mayor Rietz noted that Housing and Redevel opment Director Kermit Mahan is expecting to
hear from the State of Minnesota on how much funding Austin will receive for another
flood buy-out program. The amount is not expected to be as great as the previous flood buy-
out funding.

Mayor Rietz introduced the three new police officersto Council: Ryan Leif, Eric Blust, and
Mark Walski. The officers were swornin at 8:00 a.m. this morning.

Licenses:

Gas Station Transfer: Ankeny's Mini Mart No. 4, 902 12" Street SW. Robert
Low to Amy Klein.

Food Transfer: Ankeny's Mini Mart No. 4, 902 12th Street SW. Robert Low to
Amy Klein.

Cigarette Transfer: Ankeny's Mini Mart No. 4, 902 12th Street SW. Robert Low
to
Amy Klein.

Gas station transfer: Ankeny's Mini Mart #6, 501 1st Ave. So. — Judith Ankeny
Asper to Thomas Johnson.

Food transfer: Ankeny's Mini Mart #6, 501 1st Ave. So — Judith Ankeny Asper
to Thomas Johnson.

Cigarette transfer: Ankeny's Mini Mart #6, 501 1st Ave. So. — Judith Ankeny
Asper to
Thomas Johnson.

Food Transfer: PizzaHut, 1304 N. Main St. — El Kram, Inc. to Sky Ventures,
LLC.

Novelty Machines Transfer: PizzaHut, 1304 N. Main St. — El Kram, Inc to Sky
Ventures, LLC.

Claims:

a. Prelist of bills.

b. Gladys Sorenson, 200 1% Avenue NE. This claim was referred to the City
Attorney to protect the City's interest.

c. Helen DeVaney, 1906 2™ Avenue NW. This claim was referred to the City
Attorney to protect the City's interest.

d. Robert E. Hedberg, PO Box 294, Claremont, MN. This claim was referred to the
City Attorney to protect the City's interest.

e. AltaGaines, 800 10" Avenue SE. Thisclaim was referred to the City Attorney to
protect the City's interest.



Moved by Council Member Nordin, seconded by Council Member Boughton, approving
the consent agenda. Carried.

Certain properties have been forfeited to the State for nonpayment of taxes. The City must
pass a resol ution to reassess these outstanding assessments.

Moved by Council Member Boughton, seconded by Council Member Fedson, adopting a
resolution reassessing the unpaid assessments on forfeited property. 7-0. Carried.

The CRC has requested an extension on the 60-day window beginning September 5 which
the CRC has to execute the two agreements. Financing for the project isin place, but the
company is still dealing with the architect to keep the total price tag at or below $1.5M.
City Administrator Pat McGarvey said CRC President Todd Penske has indicated he would
like to sign the agreements on November 13 or 14.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Fedson,
adopting a resolution extending the period from September 5, 2000 the CRC has to execute
the Contract for Private Redevelopment and Business Subsidy Agreement and the Loan and
Business Subsidy Agreement between the City of Austin, Austin Port Authority and the
Cooperative Response Center, Inc. 6-1. Carried. Council Member Lang voted nay.

Funds in the amount of $10.5M have been allocated and are available this year from the
State of Minnesota for the next phase of the WWTP expansion project. Asof last Friday,
the State had not received any applications or inquiries for this allocation. Hormel Foods
Corp. has requested that the City undertake this WWTP project consisting of the acquisition
and installation of equalization tanks, a pumping station and related improvements, and the
company has requested that the City consider the issuance of general obligation revenue
bonds, not to exceed $4,200,000. Hormel will enter into a contract with the City to make
payments sufficient to cover the principal, premium (if any), and interest on the bonds when
due. Finance Director Tom Dankert said the Council may pass an ordinance at its council
meeting on December 4 and approve the bids on the bonds at a specia council meeting on
December 6. Council Member Lang questioned the ordinance becoming effective after the
bids are approved. Mayor Rietz asked Mr. Dankert to make sure the timeframe for this
processislegal. A special council meeting has been set for Wednesday, December 6 at
4:45,

Moved by Council Member-at-Large Chaffee, seconded by Council Member Jorgenson,
adopting aresolution giving preliminary approval to the issuance of general obligation
utility revenue bonds pursuant to Minnesota Statutes, Section 444.075 and Chapter 475, on
behalf of Hormel Foods Corporation. 7-0. Carried.

REPORTS:
A reminder of the monthly HRA meeting on Wednesday, November 8.

A reminder of the budget work session scheduled for Thurs., November 9, 5:00 - 8:00 pm.



A Public Works Committee meeting was set for Wednesday, November 15 at 4:15.

Park and Rec: Council Member Gloria Nordin reported that one ball diamond is planned for
completion by spring of 2001 at Riverland Community College; all four diamonds should be
completed by 2002. The City received a $195,000 grant for the conversion of St. Paul's
Church into a park shelter. The interior of the church will be gutted, six windows will be
cut to the floor, and there may be enough funds for restrooms.

Public informational meetings on proposed assessments have been scheduled for
Wednesday, November 8, 6:00 — 7:30 p.m.

Council Member Lang objected to the fact that the East Side does not have the decorative
light poles yet, but property owners are being assessed for them. Mr. Erichson said many
projects are not completed, but are assessed, adding that the lightpoles have been delivered
to the city, but have not yet been put up. Mr. Erichson added that if this project is not
assessed now, the City would end up financing this project for one extrayear. In addition,
interest costs would still be due and payable, yet the affected property owner would not have
the opportunity to pay for the project until the following year. Council Member-at-Large
Chaffee asked if there was any chance of getting the project done yet thisfall. Mr. Erichson
said this project could easily be completed if it were not for the new bases. He is hopeful
that this job could be finished, but it remains weather-dependent. Mr. Erichson added that
on November 20", the Council could decide to delay action until the project is finished.

Moved by Council Member Lang, seconded by Council Member Jorgenson, to place
assessment on decorative street lighting, Project 5-C-99 in Mattersin Hand. Carried.

Library Director Chris McArdle Rojo said thisweek is National Children's Book Week.
Mayor Rietz gave condolences to Mickey Jorgenson whose mother recently passed away.
A reminder of the City/County meeting for Wednesday, November 8 at 3:15.

Moved by Council Member Boughton, seconded by Council Member Poppe, adjourning
the meeting to November 20, 2000. Carried.

Adjourned: 6:20 p.m.
Approved: November 6, 2000
Mayor:

City Recorder:




