MINUTES
COMMON COUNCIL ADJOURNED MEETING
TUESDAY, FEBRUARY 20, 2001
5:30 P.M.
COUNCIL CHAMBERS

MEMBERS PRESENT: Mayor Rietz, Council Member-at-Large Chaffee, Council
Members Goodnature, Jorgenson, Christopherson, Poppe,
Lang, and Nordin.

MEMBERS ABSENT: None.

OTHERS PRESENT: Walt Hartman, TIF consultant and Mike Podawiltz, devel oper;
Kermit Mahan; George Brophy; Greg Johnson.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Jorgenson,
approving the agenda with addition, street closing request. Carried.

Moved by Council Member Nordin, seconded by Council Member Christopherson.
approving the council minutes of February 5, 2001, with the following wording change on
page four: “Hormel will be reimbursed for. . . .” to “Hormel is reimbursing the City. . . .”
Carried.

Moved by Council Member Jorgenson, seconded by Council Member Lang, approving the
consent agenda as follows:

Licenses:
Master Plumber: Randy Voigt dba Voigt Plumbing & Heating, Box 86, Grand Meadow
Robert Embrickson Plumbing & Heating, 305 8" Street NW
Superior Plumbing & Heating, 1244 60™ Avenue NW, Rochester
Jay Flink, RR 1, Box 288, Albert Lea
David Kelley dbaKelley Plumbing & Heating, 923 S. Broadway, Albert Lea
Richard D. Hanson dba Albert Lea Mechanical, Inc., PO Box 1145, Albert Lea
John Williams dba Williams Plumbing & Heating, 303 5" Place NW
Excavation: Curt Miner dbaMiner Electric, PO Box 65, 106 Center Ave. N., Hayfield
HiMec, Inc., 1901 4™ Street NW
Concrete: Carter Wagner dba The Joseph Co., Inc., PO Box 427
Mark Ringoen dba Northern States Masonry Co., RR #2, Box 18, Glenville
Gregory Bell dba Bell Concrete, 507 9™ Street SW
Sign: Pam Miller dba Let’s Get Graphic Creations, Inc., 8290 Main St, NE, Ste. 34, Fridley
Ace Signs of Albert Lea, RR 3, Box 1, Albert Lea
Temporary liquor: Austin Area Catholic Schools @ St. Edward’ s Corcoran
Center, 2000 W. Oakland, March 17
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Clams;

(a) Financial and Investment Reports.

(b) Pre-list of Bills.

(c) Property of EllaNelson, 600 11" Street NE. This claim has been referred
to the City Attorney to protect the City’s interest.

(d) Property of Dorothy Schulz, 1916 4™ Avenue SE. This claim has been
referred to the City Attorney to protect the City’ sinterest.

(e) Property of Janelle Hunstiger, 1910 2™ Avenue SE. This claim has been
referred to the City Attorney to protect the City’ sinterest.

(f) Steve Michels. Thisclaim has been referred to the City Attorney to
protect the City’ sinterest.

Carried.

A public hearing was held on the modification of Municipal Development District No. 1, TIF
6, certain HRA projects, the establishment of Tax Increment Financing District No.12, and
the Tax Increment Financing Plan Relating Thereto.

Mike Podawiltz of St. Cloud, the developer for the project, spoke to Council giving a brief
overview of the plat plan. Funding has been received from the Minnesota Finance Housing
Agency, Hormel Foundation, and the Greater Minnesota Housing Fund. Closing is planned
for the last Monday in March. Thirty-one single-family homes will be built; 16 are for first-
time homebuyers; 15 will have no income restrictions. Kermit Mahan explained that thisisa
requirement of the State for economic integration. Eighty-eight rental units are planned.
Thirty-six of these will be affordable rental units; half will be at market rental rates. These
unitswill be very similar to those at the Whittier Place Townhomes. The units will be
privately owned by the development company. Walt Hartman stated that this development
will be similar to Whittier Place Townhomes from a TIF standpoint. He said that
developments like these generally require more than one source of financing; other sources of
revenue can be obtained through tax increment financing. After the Council’s approval, the
plan will be taken to the County Commissioners for their “blessing”. (The City Council is
the entity that will actually be voting on the establishment of the TIF district.) After that step,
adeveloper’ s agreement must be worked out. Kermit Mahan stated that part of the increment
would go for the infrastructure costs on the townhomes. When the single-family homes are
built, the increment will go toward recovering the current costs associated with the
infrastructure. The old TIF 6 was approved under the old laws; the modification will allow
for single family houses for any income. Thelife of the new TIF district will be up to 25
years. Mike Podawiltz gave arun-down of the various financial supporters for the project:
$1M from Minnesota Housing Fund, $2M from the Hormel Foundation, $1.7 in tax
increment financing which will go back to the renters by way of lower rents. Mr. Podawiltz
explained that the market rate without TIF would be $1100-$1200 for rentals. With the TIF,
the affordable rental units will go for around $400, the market rate units will go for $500-
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$600. Kermit Mahan stated that Mr. Podawiltz’ return on hisinvestment is restricted by the
Minnesota Housing Fund to only 10%.

Moved by Council Member Lang, seconded by Council Member Nordin, adopting a
resolution approving the modification of Municipal Development District No. 1, TIF 6,
certain HRA projects, the establishment of Tax Increment Financing District No. 12, and the
Tax Increment Financing Plan Relating Thereto. 6-1. Council Member Christopherson
voting nay.

Kermit Mahan stated that a groundbreaking ceremony is set for April 9; the governor and
other area officials will be invited.

A public hearing was held for the rezoning of property owned by Greg Johnson, from an “A-
1" Agriculture, Recreation, and Conservation District to an “I-1" Limited Industrial District.
The property is approximately 70 acresin area and is located to the east of Hwy 218 S and
south of Oakland Avenue. The property is surrounded by “R-1" to the west, “B-2" to the
north and “A-1" to the east and south. The rezone request would provide for the possibility
of afutureindustrial site. The petitioner is requesting this rezone due to its locality and the
current limited industrial sites availablein the city. The Planning Commission voted 5-0 in
favor of the rezone. Council Member Lang inquired about water drainage. Mr. Hoium
replied that no party is presently interested in the sites. When thereisinterest expressed, a
developer’ s agreement would be drawn up which would include a storm water management
plan.

Moved by Council Member Lang, seconded by Council Member Poppe, that the ordinance be
prepared. Carried.

Moved by Council Member Lang, seconded by Council Member Poppe, to move the
ordinance to the first reading. Carried.

Moved by Council Member Lang, seconded by Council Member Poppe, to adopt the first
reading. 7-0. Carried.

Moved by Council Member Lang, seconded by Council Member Poppe, to move the
ordinance to the second reading. 7-0. Carried.

Moved by Council Member Lang, seconded by Council Member Poppe, to move the
ordinance to the third reading. Carried.

Moved by Council Member Lang, seconded by Council Member Poppe, for the adoption and
publication of the ordinance. 7-0. Carried.

The Austin/Mower County Homeownership Fund Board, established in 1997, is changing the
Joint Powers Agreement in order to have staggering terms of the Board of Directors. Two
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vacant positions need to be appointed by the City Council, and Joe Fuhrman needsto be
reappointed for the representative from the Development Corporation of Austin.

Moved by Council Member Lang, seconded by Council Member Nordin, appointing Tom
Tylutki and Lindy Rider to the Austin/Mower County Homeownership Fund and
reappointing Joe Fuhrman for the representative from the DCA. Carried.

Chief Paul Philipp is recommending hiring Kevin Sederquest to fill the patrolman vacancy.
Mr. Sederquest has 4-1/2 years of law enforcement service and is currently employed with the
Watford Police Department in Watford, North Dakota. He attended Riverland College from
1990 to 1993 and indicated that he has aways wanted to return to Austin. The Council

Police Committee has approved of the hiring. Thisisaprovisiona job offer; medical and
psychological testing must be passed. The hiring of Mr. Sederquest will bring the total

officer count to 28.

Moved by Council Member Jorgenson, seconded by Council Member Christopherson,
approving the hiring of Kevin Sederquest. Carried.

The HRA submitted alist of homes to the Department of Emergency Management to be
cleared from the flood area. Thelist included atotal of 26 properties with a budget of
$1,657,825. FEMA’s analysis found that only six substantially damaged properties would be
candidates for a FEMA buyout. The estimated cost of acquiring the six homesis $371,565,
and FEMA requires alocal match of 25%.

Mr. Dankert added that the 25% match could come from the undesignated funds of the city.

Moved by Council Member Lang, seconded by Council Member-at-Large Chaffee, adopting
the resolution authorizing execution of subgrant agreement with the Division of Emergency
Management in the Minnesota Department of Public Safety for an application of FEMA
funds for buyout assistance. 7-0. Carried.

Community Development Director Craig Hoium asked Council to rescind Resolution No.
11710, Approving the Repetitive Loss Plan, December 4, 2000. Since that time, (minor)
additions to the plan were warranted for the recertification of Austin to participate in the
National Flood Insurance Community Rating System Program. The plan isrequired as part
of Austin’s Community Rating System which helps reduce flood insurance rates for flood
plain residents.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Jorgenson,
adopting aresolution to rescind Resolution No. 11710. 7-0. Carried.

The addition to the Repetitive Loss Plan includes language stating that the City of Austin will
review the plan annually and will implement any changes at that time.
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Moved by Council Member-at-Large Chaffee, seconded by Council Member Jorgenson,
adopting the revised Repetitive Loss Plan. 7-0. Carried.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Christopherson,
approving the closing of streets for the Austin Home and V acation Show, March 21-25.
Carried.

REPORTS:

HRA: The Podawiltz/Murphy Creek project is moving right along.

Council Member Lang also said the Council is still looking at an emergency crossing for 4™
Avenue NE.

Council Member Lang stated that he has received complaints of burning odors near Palleton,
Inc. Herequested that the Council should place this concern in Mattersin Hand.

Moved by Council Member Lang, seconded by Council Member Nordin, to refer burning
odors at Palleton, Inc. to the Public Works Committee in Matters in Hand. Carried.

DCA: The DCA will hold its annual meeting on March 22. The DCA isworking on alarge
scale working capitol loan for the CRC.

CVB: The CVB will be printing its new Visitor’s Guide this spring. Additional travel shows
and tour groups are being planned.

A Fire Committee meeting reminder for Thursday, February 22 at 4:30 —6:00 p.m.
A Finance/Personnel Committee meeting was set for 3:00 p.m. on March 5.

An Ordinance Committee meeting will follow the Finance Committee meeting. It is set for
4:30 on March 5.

Chief Philipp announced there will be an open house next Tuesday at 1:00 to meet the two
new canines.

Library Director Chris McArdle Rojo said that the library has been recommended by the Bill
Gates Foundation as aregional site for 10 PCs. An October open date is expected.

Fire Chief Dan Wilson stated that he attended a workshop on Saturday on public fire safety
education. The keynote speaker was the wife of a 25-year career fireman who was killed on
duty in 1994. Mr. Wilson will be making copies for Council.

Moved by Council Member Poppe, seconded by Council Member Nordin to refer financing
for the skateboard park to the Finance, Personnel Committee in Mattersin Hand. Carried.
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Council Member Goodnature asked regarding deadlines and where the City is at with the
DM&E.

City Administrator Patrick McGarvey stated that the concusion of the public comment period
for the current EIS is March 6th, the day after the next council meeting. Mr. McGarvey said
the Council could call a special meeting and decide what position to take. The Council could
request that the I& M Rail Link in Austin be included in the draft EIS, but it would probably
not be granted. The DM&E has been trying to gain approval for expansion for 3%z years. The
other point is that the Surface Transportation Board (STB) usually deals only with thelinein
guestion (DM&E). Thisdoesn't mean the Council shouldn’t try to convince the STB to add
the &M linein Austin to be addressed in the EIS as there would be adverse affects on the
community.

In the event the STB does include the I& M, the DM & E project would be slowed — more
money would be required, more issues would need to be addressed. Council Member Lang
noted and the Mayor concurred that the City should look at this from a safety standpoint.
Council Member-at-Large Chaffee suggested some public input from Hormel Foods,
residents near the track, etc. City Engineer Jon Erichson advised waiting for the EIS asthe
first step to deal with issues added rail traffic would cause in Austin. The issues important to
the public could be addressed then; otherwise, a public meeting at this point would be purely
speculative. Mr. Erichson also doubted that the EIS would be granted, but the public would
be satisfied down the road knowing that the City at |east requested it.

Council Member Goodnature said thisis similar to other problems dealt with in asmaller
town, stating that it'sa*not in our backyard type of thing.” He said noise and traffic are
important factors, but Mr. Schieffer clearly didn’t want to see us request the EIS. Council
Member Goodnature also expressed the energy needs for the country saying that the
transportation of coal and grain are more important than noise and traffic. Council Member
Jorgenson agreed but added what Mr. Erichson had stated about the EIS, the Council could at
least say to the public that the EIS was pursued. Council Member Goodnature said that it
would seem like a negative vote. Council Member Jorgenson said that the vote would not
necessarily be negative; we would learn from the EIS.

Mr. McGarvey said that it would be to the benefit of the City to request an EIS. At that point,
the City could work with Mr. Schieffer in obtaining safe crossings, possibly an overpass. In
addition, the city would gain new rail bed compared to the current rickety old system; the
modern rail technology could actually be less noisy. It is possible that Austin could be
impacted in apositive manner. Council Member Poppe thinks that Austin was given too
small of awindow (two weeks) to make a decision considering that the DM & E has been
working to expand for 32 years; she thinks this was done to his (Schieffer’s) advantage.
Council Member Poppe would like the 1&M to be included in the EIS.
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Moved by Council Member Lang, seconded by Council Member Jorgenson, for the City of
Austin to request that the I& M Rail Link/Austin be included in the EIS for the DM&E project
in southeastern Minnesota. 7-0. Carried.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Jorgenson,
adjourning the meeting to March 5, 2001. Carried.

Adjourned: 6:49 p.m.
Approved: March 5, 2001
Mayor:

City Recorder:




