MINUTES
COMMON COUNCIL CHARTER MEETING
NOVEMBER 5, 2001
5:30 P.M.
COUNCIL CHAMBERS

MEMBERS PRESENT: Mayor Rietz, Council Member-at-Large Chaffee, Council Members
Goodnature, Jorgenson, Christopherson, Poppe, Nordin and Lang.

MEMBERS ABSENT: None.

OTHERS PRESENT: News media. Public.

Added to the agenda: Approval of minutes of special council meeting for October 23, 2001;
Resolution approving transfer of off-sale liquor license from Andy’ s Warehouse, Inc. — Andrew
Chafoulias dba Andy’s Liquor to Alexandra, D, Inc. dba Apollo Liquor Warehouse; Approving the
transportation of generators across city streets in association with Great River Energy’ s Power
Plant; and Approving geothermal system for the second sheet of ice.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Nordin, adopting the
agenda as amended. Carried.

Moved by Council Member Poppe, seconded by Council Member Nordin, approving the minutes
of October 15 and October 23, 2001. Carried.

Liliana Sylvestry, Director of the Welcome Center, gave areport on the Center and presented a
plague to Council thanking the City for its trust and support. The Center has served 6700
membersinitsfirst year. The Welcome Center isinvolved with many projects. three townhall
meetings have been held, Community Circles are meeting, seven students are working with
retired teachers. Also, RCC is using the Welcome Center as a teaching tool as one student is
doing 30 hours of community service there. The Welcome Center has served 358 families who
were looking for homes.

Mayor Rietz announced that Jaime Larson-McLoone, reporter for the Austin Post Bulletin, will
be leaving Austin.

The Mayor noted that due to citizens' concerns over the recent terrorist attacks, she hascaled a
group together to discuss local action and dissemination of information.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Jorgenson,
approving the consent agenda as follows:
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Licenses:
Sign: Auto Artist/Budget Sign, 1 409 Eberhart St., Albert Lea, MN
Master Plumber: JBerd Mechanical Contractors, 3308 Southway Dr., St. Cloud, MN
Mechanical Resources, Inc., 106 East Bay Dr., Madison Lake, MN
Temporary gambling: Minnesota Gold Wing Road Riders Association @ Holiday Inn, July 19-20
Food transfer: Maria Garcia dba Tienda de Regalosto MariaLeon dba My Tierra, 400 N. Main
St
Cigarette: El Palacio dela Cumbia, 229 3" Avenue NE

Claims:

a Prelist of bills.

b. Granle Custom Framing, 421 N. Main St. This claim has been referred to the City
Attorney to protect the City’ sinterest.

c. Elizabeth Morris, 910 9" Street NW. This claim has been referred to the City
Attorney to protect the City’ sinterest.

d. Helen M. Neus, 1514 3 Avenue SW. This claim has been referred to the City
Attorney to protect the City’ sinterest.

Carried.

Parks and Rec Director Denny Maschka presented the agreement for the new practice ice sheet
and the renovation of Riverside Arenafrom Bonestroo, Rosene, Anderlik and Associates. Mr.
Maschka said this has been three years in the making and this is the next step to go forward.
Council Member-at-Large Chaffee thanked the many “committed players,” saying thiswill bea
very nice facility with possibilities for expansion. Council Member Nordin said though sheis
not for the agreement as she was for ametal building, she will go aong with this vote to see this
project finished. She said thereis agreat need for thisfacility, and hopefully, the City can find
other usesfor it. Council Member Goodnature said though he was voted in favor of this arena
once or twice, heis*enormously conflicted” in spending $1.4 to $1.6M at this time of moving
into arecession that will affect the state and local levels. He said he has tried to get hismind
behind this, but he can't. Council Member Christopherson said the City is still $330,000 short.
If the County turns us (the City) down, what is the next step? Council Member Christopherson is
also concerned with how the City intends to operate it financially. Council Member Lang stated
that thisisaprogressive action, and it will clean up ablighted area. Thiswill help with ice
practice time; he has seen kids practicing at 5:00 am to 11:00 pm. Council Member Lang said
though there are concerns of the world, he has concerns for Austin, Minnesota.

Moved by Council Member Nordin, seconded by Council Member Lang, approving the new
practice arena using pre-cast concrete for the design. 5-2. Council Members Goodnature and
Christopherson voted nay. Carried.

Moved by Council Member Nordin, seconded by Council Member Lang, approving the
remodeling of Riverside Arena under Option B. Carried.
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Moved by Council Member Nordin, seconded by Council Member Lang, adopting a resolution
approving Agreement No. 1 with Bonestroo, Rosene, Anderlik & Associates for design services
on the new practice arena and the remodeling of Riverside Arena. 7-0. Carried.

Moved by Council Member Nordin, seconded by Council Member Lang, approving the
geothermal system for the new facility, contingent upon Austin Utilities’ approval. Carried.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution deferring certain assessments to be filed with the County Recorder. 7-0. Carried.

With the costs of its self-insurance rising, the City of Austin has set contribution rates effective
January 1, 2002 for the current employees’ spouse/family coverage for two separate plans:

Plan A Plan B
1/1/02 — 12/31/02 $85.00/month $35.00/month

Council Member-at-Large Chaffee said the same problem (rising health care costs) is happening
in the public sector asit is the private sector.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Jorgenson, adopting
aresolution approving the contribution rates for spouse/family health insurance for 2002, Plans
A and B for non-union positions. 7-0. Carried.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Jorgenson, adopting
aresolution approving health plan change in terms to Plan A and adoption of Amended Plan A
and new Plan B. 7-0. Carried.

HRA Director Kermit Mahan requested Council to set the policy on the flood buyout program
and to authorize the Mayor and City Recorder to execute the grant agreement with MnDTED.
This City isreceiving the $2M requested of the State. Council Member Christopherson asked if
the money had to be used for acquisition. In requesting the state funds, the specific request was
for acquisition and demolition of houses and the contract from MnDTED is specific in that
request.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Jorgenson,
approving the execution of the contract and adopting a resolution to execute the grant agreement
with MnDTED. 7-0. Carried.

Stephen Blum, 1703 20™ Street SW, has requested subdivision of property to accommodate the
proposed expansion of an existing single-family lot. The parcel is.14 acres. Community
Development Director Craig Hoium has agreed to this subdivision on condition that the north 33
feet would be dedicated as public right-of-way to 16" Avenue Southwest.

Moved by Council Member Poppe, seconded by Council Member Christopherson, adopting a
resolution approving the subdivision. 7-0. Carried.
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In March 2000, the City sought response to a Request for Proposals on the sale of the Wold
building after the city restoration of the exterior wasto be finished. The exterior is now
complete. There has been some interest in the building, but nothing has come to fruition.
Recently there has been new interest from other individualsin possibly submitting a proposal so
the City needsto legally advertise a Request for Proposal. Council Member-at-Large Chaffee
said redevel opment/restoration in the downtown has been a council priority for the last two years.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Jorgenson, adopting
aresolution authorizing the advertisement of Request of Proposals on the Wold building. 7-0.
Carried.

For the last severa years, the County has handled city prosecution under a city/county agreement.
Under the agreement, the County keeps the fine money. The last three years, the County has
done thiswork for $196,000 of which the City is entitled to two-thirds. In the last few months,
the County has proposed adding another (fifth) attorney and raising the cost of the prosecution
work. On October 23", the Council interviewed two firmsto do its ci ty prosecution: The
Baudler, Baudler, Maus and Blahnik law firm and the Hoversten law firm. At that time the
Council voted 3-2 to hire the Maus firm. No actual agreement was approved.

Council Member Jorgenson said that although both firms are two of the finest, one major
difference isthe bid for the Baudler firm is 49% more — more than $59,000. She has heard from
severa citizens that the City should take the lowest bid. Council Member Nordin said the
Council should “pull together” and show a united front. Council Member Goodnature said he
has been in law enforcement for 30 years and is very experienced. He said the decision shouldn’t
be justice or cost. He added that the City shouldn’t try to save on $59,000 here when they're
approving $1.6M for a sheet of ice. Dick Pacholl, aformer council member, said he till gets
many calls from citizens and people don’t think the City should pay $55,000 more when the
police and the schools need more money. Council Member Christopherson said he had a feeling
that the one firm (Maus) specialized in one area, and the other (Hoversten) specialized in another.
He used acommercia versus residentia carpenter analysis. He said heisacommercial
carpenter, but if someone wants a house built, he could do it, but not as proficiently asa
residential carpenter. Council Member Lang said if this ($59,000) iswhat it takes, it's ajob well
done.

Moved by Council Member Lang, seconded by Council Member Christopherson, adopting a
resolution approving the agreement for prosecution services for 2002. 4-2. 1 Abstain. Council
Member Jorgenson and Council Member-at-Large Chaffee voted nay. Council Member Nordin
abstained.

At the October 1, 2001 council meeting, the City received word from County officials that they
would agree to waive the 90-day notice prior to December 31 required of either party to terminate
the current written agreement for the County to perform certain property assessment services
each year. A 45-day notice was set in place for thisyear. On October 30, County Coordinator
Craig Oscarson counter offered for these services at a cost of $136,179, $8861 greater than what
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is currently budgeted in the proposed 2002 city budget. The County also agreed to explore the
full-county assessing issue during 2002.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Jorgenson,
approving the terms from Mower County for the provision of assessing services for the City of
Austin for 2002. Carried.

The Council recently approved the new siren system on condition of approval by the city
engineer. The updated proposal includes one additional siren for the to reach al areas of the city.
This change order has been approved by the Public Works and Finance Committees.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Christopherson,
approving the change order to the siren system. Carried.

Moved by Council Member Christopherson, seconded by Council Member Nordin, approving
the removal of an inoperable vehicle at 1418 7" Avenue NW, Tim Sorgine property. Carried.

Moved by Council Member Christopherson, seconded by Council Member Nordin, approving
the removal of garbage at 2409 10™ Avenue SW, James Fisher property. Carried.

Moved by Council Member Christopherson, seconded by Council Member Nordin, approving
the removal of garbage at 1003%2 7" Avenue NE, Troy Ramaker property. Carried.

Moved by Council Member Christopherson, seconded by Council Member Nordin, approving
the removal of garbage at 703 10" Avenue SE, Sheryl Miles property. Carried.

No action was taken for aremoval of garbage at 809 8" Street NW, Ameriquest Mortgage Co.
Community Development Director Craig Hoium said this property has been cleaned up.

Moved by Council Member Christopherson, seconded by Council Member Nordin, approving
the removal of garbage at 1201 9" Avenue SW, Constantino and Sylvia Perez property. Carried.

Informational meetings for the street assessments took place on October 25™. Approximately ten
people attended these meetings prior to the public hearings held this evening. City Engineer Jon
Erichson explained the four options for paying these assessments. and he explained the city
policy for assessing corner lots.

A public hearing was held for street improvement assessment on Project 1-A-01: 16™ Street SE
(Oakland Avenue to 4™ Avenue SE), 3 Avenue SE (16" Street to 20" Street SE) and 18" Street
SE (3" Avenue to 4™ Avenue SE) at atotal cost of $402,832.86. The amount to be assessed is
$190,309.18 at 6.5% for 15 years. No comments were made and no written objections were
received.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.
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A public hearing was held for street improvement assessment on Project 2-A-01: 1% Street NE
(Oakland Avenue to 1% Avenue NE) and 1% Avenue NE (1% Street to 4™ Street NE) at atotal cost
of $336,529.11. The amount to be assessed is $130,522.28 at 6.5% for 15 years. No comments
were made and no written objections were received.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

A public hearing was held for street improvement assessment on Project 3-A-01: Austin Acres
(22" Street SW — 18" Avenue, 20™ Street, and 18" Street SW) at atotal cost of $240,986.69.
The amount to be assessed is $239,636.69 at 6.5% for 15 years. No comments were made and no
written objections were recelved.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

A public hearing was held for sidewalk replacement downtown, Project 3-C-01 at atotal cost of
$86,972.23. The amount to be assessed is $43,439.89 at 6.5% for 15 years. No comments were
made and no written objections were received.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

A public hearing was held for street lighting assessment on Project 5-C-99, Street lighting on 1%
Street NW (4™ Avenue to 5™ Place NW), 4™ Avenue NE (9" Street to 10" Street NE) and 10"
Street NE (2™ Avenue NE to 4" Avenue NE) at atotal cost of $47,098.46. The amount to be
assessed is $26,681.78. (These amounts are prior to receiving one written objection). No
comments were made; one written objection was received from Carter Wagner for his property
on 10" Street and 2™ Avenue NE, legally described as Lot 6 & 7 Railroad Addition. The amount
in dispute for the 2001 assessment is $1560.65.

Moved by Council Member Christopherson, seconded by Council Member Nordin, to adjourn
and continue the hearing on the property on which a written objection to the assessment has been
filed. Carried.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 6-0. Carried. Council Member Lang abstained.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

A public hearing was held on 1987 Sanitary Sewer Projects (3-B-87) at a cost of $4407.00. The
amount to be assessed is $4407.00 at 8% for 1 year. No comments were made and no written
objections were received.
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Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

A public hearing was held on 1987 Water Projects (3-B-87) at a cost of $6946.00. The amount
to be assessed is $6946.00 at 8% for 1 year. No comments were made and no written objections
were received.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

A public hearing was held on 1989 Sewer Projects (3-B-89) at a cost of $3960.00. The amount
to be assessed is $3960.00 at 8% for 3 years. No comments were made and no written objections
were received.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

A public hearing was held on 1989 Water Projects (3-B-89) at a cost of $3162.00. The amount
to be assessed is $3162.00 at 8% for 3 years. No comments were made and no written objections
were received.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

A public hearing was held on 1990 Sanitary Sewer Projects (1-B-89 and 4-B-90) at a cost of
$12,797.00. The amount to be assessed is $12,797.00 at 8% for 4 years. No comments were
made and no written objections were received.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

A public hearing was held on 1990 Water Projects (1-B-89) at a cost of $1402.00. The amount
to be assessed is $1402.00 at 8% for 4 years. No comments were made and no written objections
were received.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

A public hearing was held on 1991 Sanitary Sewer Projects (1-B-91) at a cost of $9,933.27. The
amount to be assessed is $3,428.59 at 8% for 5 years. No comments were made and no written
objections were received.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.
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A public hearing was held on 1991 Water Projects (1-B-91) at a cost of $4,879.00. The amount
to be assessed is $1632.00 at 8% for 5 years. No comments were made and no written objections
were received.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

A public hearing was held on 1995 Sanitary Sewer Projects (4-B-95) at a cost of $5,026.24. The
amount to be assessed is $5,026.24 at 7% for 9 years. No comments were made and no written
objections were received.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

A public hearing was held on 1995 Water Projects (4-B-95) at a cost of $3,617.90. The amount
to be assessed is $2783.00 at 7% for 9 years. No comments were made and no written objections
were received.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

A public hearing was held on 1996 Sanitary Sewer Projects (1-B-95) at acost of $3,924.17. The
amount to be assessed is $3,924.17 at 7.5% for 10 years. No comments were made and no
written objections were recelved.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

A public hearing was held on 1996 Water Projects (1-B-95) at a cost of $632.50. The amount to
be assessed is $632.50 at 7.5% for 10 years. No comments were made and no written objections
were received.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

A public hearing was held on 1999 Sanitary Sewer Projects (1-B-99) at a cost of $41,188.67.
The amount to be assessed is $24,552.88 at 7% for 13 years. No comments were made and no
written objections were recelved.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.
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A public hearing was held on 1999 Water Projects (1-B-99) at a cost of $16,631.58. The amount
to be assessed is $8,967.72 at 7% for 13 years. No comments were made and no written
objections were received.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

A public hearing was held on garbage removal assessments in the amount of $4019.85. No
comments were made and no written objections were received.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

A public hearing was held on snow removal assessments in the amount of $947.50. Council
Member-at-Large Chaffee said he would like to see addresses rather than legal descriptions on
these assessments. City Engineer Jon Erichson said legal descriptions are used because the
owner’ s address does not always the same as the property requiring assessment.

Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

A public hearing was held on weed removal assessments in the amount of $8,048.49. Harold
Griese and Janis Jurgenson spoke to Council contesting the $110.97 assessment on their

mother’ s property, Anna Griese. Mrs. Jurgenson said her mother has been in St. Mark’ s since
February. Mrs. Jurgenson said her son has mowed all summer; she had awritten record. She
also said she regularly picks up her mother’s mail, but she never received a pink dlip for
registered mail. Harold Griese said it must have been a neighbor with a grievance who
complained about thelot. Mr. Griese said the lot was not mowed always because the grass was
dead. He said they never got anotice. Parks and Rec Director Denny Maschka said a certified
letter was sent out on September 21 and it was returned unclaimed. He said perhaps the mailman
returned it. Mr. Maschka said the lot was inspected; the grass had gone to seed. On October 1,
the lot was then mowed. Mr. Griese asked why Larry Hansen, who owns a vacant |ot across the
street, only mowed hislot once this year and doesn’t receive anotice. Mr. Maschka said citizens
receive notices from complaints that are made or from the Park and Rec Department itself. City
Attorney David Hoversten said Council can remove this objection from the assessment roll. Mr.
Maschka can review the matter and make a recommendation. Council Member Jorgenson asked
how many times the lawn was moved. Mr. Maschka said it was mowed once. Council Member-
at-Large Chaffee said this doesn’t sound like a blighted property.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Lang, removing the
Griese assessment from the assessment rolls and adopting a resol ution approving the weed
assessment. 7-0. Carried.

A public hearing was held on an assessment for the removal of a diseased elm tree in the amount
of $958.50. No comments were made and no written objections were received.
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Moved by Council Member Christopherson, seconded by Council Member Nordin, adopting a
resolution approving the assessment. 7-0. Carried.

Moved by Council Member Lang, seconded by Council Member Christopherson, adopting a
resolution approving the transfer of an off-sale liquor license from Andy’s Warehouse, Inc. —
Andrew Chafoulias dba Andy’s Liquor to Alexandra, D, Inc. dba Apollo Liquor Warehouse. 7-0.
Carried.

City Engineer Jon Erichson received arequest today from Vic's Welding and Engineering to
move generators across city streets for Great River Energy’s power plant. Theload will be
485,000 pounds. This approval would come with conditions, including hiring an engineering
firm to evaluate any negative impact on the roads, inspection of the route after every move, no
moves to occur if the temperature exceeds 70°F, and a surety bond. A similar request has been
approved in the past.

Moved by Council Member Christopherson, seconded by Council Member Nordin, approving
the request. Carried.

REPORTS:
The Parks and Rec Board will meet this month on Thursday, November 14 at 5:30.
A Finance/Council Work Session is set for Thursday, November 14 at 7:00 pm.

The Strategic Planning Process will be set aside for awhile the fire chief and three
commissioners will work on an operational plan to be completed by February 1, 2002.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Jorgenson, to
adjourn the meeting to Monday, November 19, 2001.

Adjourned: 7:35 p.m.
Approved: November 19, 2001
Mayor:

City Recorder:
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