MINUTES
ComMMON CoUNCIL ADJOURNED MEETING
MONDAY, DECEMBER 17, 2001
5:30 P.Mm.
CounciL CHAMBERS

MEMBERS PRESENT: Mayor Rietz, Council Member-at-Large Chaffee, Council
Members Goodnature, Jorgenson, Christopherson, Poppe,
Nordin, and Lang.

MEMBERS ABSENT: None

OTHERS PRESENT: Media. Public.

Items 10 and 11 were removed from the agenda. Added to the agenda: hiring of a police
officer, David TerBeest; liquor license transfer (Apollo Liguor to Andy’s Warehouse).

Changes made to December 3, 2001 Minutes: House of Representatives and Senate have
designated December 4, 2001 as National Day of Reconciliation for the nation — page 5;
Page 4 — Moved by Council Member Christopherson, seconded by Council Member
Nordin, setting a public hearing for December 17" for a preliminary plat review of
property consisting of 17 single-family lots to be known as Keenan Acres. This property
isidentified as undeveloped land south of 18™ Avenue SW in the 2100 and 2200 blocks:;
Page 2 — (added) Jim Middleton of the Salvation Army recognized the Mayor and
Council aswinner in this year’s bell-ringing challenge with the Mower County
Commissioners.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Nordin,
adopting amended agenda. Carried.

Moved by Council Member Jorgenson, seconded by Council Member Goodnature,
approving the minutes of December 3, 2001 as amended. Carried.

Mayor Rietz recognized Jim Drake, a 2001 Fire Department retiree. Mr. Drake was
instrumental in the department’ s obtaining the jaws of life. He was also involved with
CPR and was the training coordinator. Mr. Drake worked for the City of Austin for 21
years.

Mayor Rietz also noted John Norton of the Street Department; Wayne Paulson, Waste
Water Treatment Plant, and Chuck Wesely, Police Department. All retirees received

plagues.
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Mayor Rietz also asked Council and audience to remember Shirley Fath, a secretary who
worked in the Fire Department. Shirley passed away at her home on October 12, 2001.

Mr. Steve Michael asked Council to consider allowing the Hiawatha and Traders bars to
remain open on New Y ear’s Eve until all customers received rides home. Thiswas
approved two years ago. Chief Philipp said this worked previously; he had no problem
withit. City Attorney David Hoversten said our ordinance requires that the bars must
still servefood. Thiswas agreed to. Mr. Hoversten said no written document would be
needed.

The Police Department received a $1000 check from Target Corporation for training in
our K-9 unit.

Moved by Council Member Jorgenson, seconded by Council Member Nordin, approving
the consent agenda as follows:

Licenses:
2002 License Renewals
Clams:
(a) Financial and Investment Reports.
(b) Pre-list of Bills.
(c) VirginiaMilton, 508 7" Avenue NW. This claim has been referred to the City Attorney
to protect the City’ sinterest.
(d) DonnaMae Whelan, 2004 6™ Avenue SE. This claim has been referred to the City
Attorney to protect the City’ s interest.

Carried.

The City of Austin received bids on November 20, 2001 for the EQ/Digester Project at
the Wastewater Treatment Plant. The estimated cost of the project was $4,000,000.

After the bids were received, the low bidder, Madsen Johnson Corporation, discovered an
error in their bid and requested to be allowed to withdraw their bid and recover their bid
bond. Gridor Construction was then lowest bidder.

Moved by Council Member Christopherson, seconded by Council Member Nordin, to
allow Madsen Johnson to withdraw their bid and recover their bid bond. Carried.

Moved by Council Member Christopherson, seconded by Council Member Lang,
adopting a resolution receiving bids for the WWTP EQ/Digester and awarding the lowest
bidder, Gridor Construction in the amount of $3,916,000. 7-0. Carried.

Madsen Johnson Corporation * $3,848,800.00
Gridor Construction $3,916,000.00
Joseph Company $3,978,000.00
DIMAR Construction $4,037,000.00
Thor Construction $4,090,000.00
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Marcy Construction $4,137,000.00

Robert W. Carlstrom Co. $4,174,000.00

A.J. Lysne Constracting Corp. $4,622,000.00
* *Withdrew bid based on error in concrete quantity.

City Engineer Jon Erichson said they did not exercise the alternate bid. Council Member
Goodnature asked if the city isrequired to take the lowest bid. Mr. Erichson said it is
very difficult to not take the lowest bid. The City received aletter from Joseph Company
contesting the bid award. Bids were taken on November 20. The alternate option was
not used; therefore, the Joseph Co. was second to lowest with their bid. Mr. Erichson
noted he has met with the Joseph Co and has discussed the issue.

A public hearing was held on rezoning of property from an R-1 Single Family Residence
District to a B-2 Community Business District. This rezoning request isfrom
Plehal/Bustad Properties for 9.3 of acres of undeveloped agricultural property northeast
of Highway 218 and 21% Avenue NW (behind K-Mart). The rezoning would enable the
petitioner to develop this areafor commercial sites. Theland is surrounded by R-1
Districts north and east of the property, B-2 to the south, and undevel oped/agricultural to
the west. The request is consistent with the Comprehensive Plan. On December 11, the
Austin Planning Commission voted 8-0 in favor.

Moved by Council Member Lang, seconded by Council Member Poppe, to prepare the
ordinance. Carried.

Moved by Council Member Lang, seconded by Council Member Poppe, to move the
ordinanceto the first reading. Carried.

Moved by Council Member Lang, seconded by Council Member Poppe, for adoption of
thefirst reading. 7-0. Carried.

Moved by Council Member Lang, seconded by Council Member Poppe, to move the
ordinance to the second reading. 7-0. Carried.

Moved by Council Member Lang, seconded by Council Member Poppe, to move the
ordinance to the third and final reading. Carried.

Moved by Council Member Lang, seconded by Council Member Poppe, for adoption and
publication of the ordinance. 7-0. Carried.

A public hearing was held for rezoning of property from and R-1 Single Family
Residence District to an R-2 Multi Family Residence District. Thisrezoning request is
from Vern Neitzell regarding property previously known as Burr Oak Manor Nursing
Home. The rezoning request isin connection with a proposal to change this previous
land-use from a state licensed nursing home to an assisted living facility, board and care,
and waiver patient care. Testimony was received by both sides at the December 11
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Planning Commission meeting. Mr. Neitzell’s primary use for the facility is assisted
living, but he may want to broaden the land use if he cannot fill the rooms. Neighbors
concerns are “what then?” One concern iswith parking. According to Community
Development Director Craig Hoium there are approximately 20 parking stalls; Vern
Neitzell cites approximately 30 stalls. The Planning Commission recommended denial of
the rezoning by 9-0. Mr. Hoium recommended that Mr. Neitzell ask for another
conditional use.

Mr. Neitzell said this was good advice, but because of the size of the project and his
budget, he is asking for the flexibility in the R-2 zoning. Mr. Neitzell’sintention isto
open afacility and not have it closed as with Burr Oak. He spoke of the tremendous
public need for housing for the elderly — especially with Alzheimer’s and waiver (public
assistance) patients. Mr. Neitzell plans to convert the 4-5 fireplaces to gas and add anice
commons area with alibrary and a pool table. He said assisted living care facilities
would require less staff, thus less need for parking spaces. He also said the State of
Minnesotais pushing for these types of care facilities for the elderly. Mr. Neitzell has
been advised that 50 bedrooms would require a staff of 10 people during the day and
three during the night. He said that one main objection is the possibility of his converting
the facility into apartments. Mr. Neitzell said if the facility is not filled up quickly, he
would need to convert the facility into 16 apartments, which would require approximately
24 stalls, with the 1v2-stall requirement per apartment — still plenty of parking. In answer
to the question of spot zoning, Mr. Neitzell said thereis R-2 all around. The Burr Oak
facility is obviously acommercia or at least an R-2 building.

Community Development Director Craig Hoium stated that the parking spaces would be
put in at an angle alowing for more spaces, but the devel oper must allow for minimum
aisle widths and some other restrictions; 36 parking spaces may be questionable.

Council Member Jorgenson said she is concerned with the “horror stories’ on the
condition of the building and the huge costs involved in renovating, which she heard
about when Burr Oak was closing. Mr. Neitzell said he has talked to three contractors
who have done work at Burr Oak: Fox Electric, Mike Carstens and Arens, and these
contractors have said that the “horror stories’ have been exaggerated. Mr. Neitzell
referred to a pipe which would need to be fixed and was claimed to be inaccessible. This
pipe could be reached through the ceiling of the basement.

Council Member Goodnature said this proposal needs to be considered very seriously for
there are not many things that can be done with the property, and the City may end up
withit. He said Mr. Neitzell has the ability, the finances, and “the hurdles don’t sound
too big. 1 think we'd be foolish (to not consider this request).”

Council Member Lang said thisis another example of “spot zoning”; it's not a matter of
the Comprehensive Plan. He noted that property owners have rights also.

Council Member Nordin noted she has had relatives at the Burr Oak facility. It was not
fancy, but clean and presentable. Their (excellent) staff iswaiting to come back. Council



Minutes of 12-17-01

Member Nordin also noted she had never had a problem with parking at Burr Oak. She
said the neighborhood has changed and now it’s hard to know exactly what to do. Bruce
Henricks said there is a definite need for this type of facility. Council Member Nordin
requested more information.

Mr. Hoium said the Council must answer the applicant by January 29, 2002. Mayor
Rietz recommended Council table the matter for more information.

Council Member Christopherson said that two months ago everyone was so boisterousin
wanting Burr Oak to stay open; the answer is obvious.

Council Member Lang noted the Planning Commission did deny this request by a vote of
9-0. Council Member Lang moved, and Council Member Nordin seconded, to table the
rezoning request for further study. Carried.

Mark Owens, 1104 3" Street NW, this area has evolved to more and more cars.
Currently 38% of thelot is parking. He said he would like to see this facility demolished
and new homes (R-1) be built.

City Attorney David Hoversten said Mr. Neitzell could apply for another nonconforming
use to replace the previous nonconforming use, as long as the new one does not create
any higher burden.

A public hearing was held on apreliminary plat review of property consisting of 17
single-family lots to be known as Keenan Acres. Petitioners are Bigelow-Lennon
Construction of Byron. They are proposing to replat the site for the devel opment of 12
single-family lots and the public right-of-way extensions of 21% and 22" Street SW. The
Planning Commission has recommended to table this preliminary plat review until issues
relating to storm water management and right-of-way extensions have been resolved.
Community Development Director Craig Hoium said this might warrant realignment of
some boundaries.

Moved by Council Member Christopherson, seconded by Council Member Jorgenson, to
table approval of the preliminary plat review. Carried.

A public hearing was held on a preliminary plat review of property to be known as
Bustad 2™ Addition. The petitioners, Plehal and Bustad Properties, are proposing to
replat this approximate 9.3-acre site for a future commercia development area. The area
islocated behind K-Mart. The recommendation for approval includes nine conditions.
Additional three conditions have been recommended by the Planning Commission and
staff which include a 33-foot-wide utility easement to be placed just east of Highway
218. Also Lots 1 and 2 may be adjusted to accommodate minimum curb cuts from
Highway 218.

Moved by Council Member Christopherson, seconded by Council Member Nordin, to
approve the preliminary plat review with conditions. Carried.
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A public hearing was held to review an ordinance amendment to City Code Section 11.31
addressing regul ations governing the conditional use of assisted living care facilities
within “R-2" Multi-Family Residence Districts. Concerns of neighbors were expressed
with the development of Primrose. The proposed ordinance amendment would place
some conditions on a conditional use for assisted living care facilitiesin an R-2 District.
Similar developments would need to be in an R-2 District plus obtain a conditional use
permit. Conditions would include providing adequate screening and setting hours of
operation.

City Attorney David Hoversten said there must be arational answer for denial from one
conditional use permit to another. Mr. Hoversten said approval of this amendment would
not directly affect Neitzell.

Moved by Council Member Lang, seconded by Council Member Nordin, for the City
Attorney to prepare the ordinance. Carried.

Moved by Council Member Lang, seconded by Council Member Nordin, to move the
ordinanceto the first reading. Carried.

Moved by Council Member Lang, seconded by Council Member Nordin, to adopt the
first reading. 7-0. Carried.

Moved by Council Member Lang, seconded by Council Member Nordin to move the
ordinance to the second reading. 7-0. Carried.

Moved by Council Member Lang, seconded by Council Member Nordin, to move the
ordinance to the third reading. Carried.

Moved by Council Member Lang, seconded by Council Member Nordin, for adoption
and publication of the ordinance. 7-0. Carried.

A public hearing was held to review an ordinance amending City Code Section 11.01
governing the devel opment restrictions of accessory structures in residential districts.
With approval of this amendment, accessory structures could not exceed 1000 square feet
in total per lot. The maximum dimension for an accessory structure would be 26’ x 38’
and 20 feet in height. Two accessory structures per lot would be allowed. Exterior
finishes for accessory structures would need to be similar to that of the primary structure.

Moved by Council Member Lang, seconded by Council Member Poppe, to prepare the
ordinance. Carried.

Moved by Council Member Lang, seconded by Council Member Poppe, to move the
ordinance to the first reading. Carried.



Minutes of 12-17-01

Moved by Council Member Lang, seconded by Council Member Poppe, for adoption of
thefirst reading. 7-0. Carried.

Moved by Council Member Lang, seconded by Council Member Poppe, to move the
ordinance to the second reading. 7-0. Carried.

Moved by Council Member Lang, seconded by Council Member Poppe, to move the
ordinance to the third and final reading. Carried.

Moved by Council Member Lang, seconded by Council Member Poppe, for adoption and
publication of the ordinance. 7-0. Carried.

A public hearing was held to discuss and inform Council and public of the fiscal year
2001 local Law Enforcement Block Grant Program. The Police Department has received
one of the smaller grants requested — $12,500 — to be used for equipment. The
Department will purchase portable radios, light bars for patrol cars, and less-than-lethal
weapons. This grant requires alocal funding match, which is aready in the budget. No
comments were received. No action was required by Council.

Moved by Council Member Nordin, seconded by Council Member Poppe, approving the

Mayor’ s appointments to various boards and commissions. Carried. Appointments are
asfollows:

HOUSING AND REDEVELOPMENT AUTHORITY

Gloria Nordin, 708 Oakland Place NE 1/2/01  12/31/2002
Dick Lang, 1027 4th Avenue NE 2/05/97  12/31/2002
Dick Chaffee, 311 51 Street SW 1/19/99  12/31/2002
Mickey Jorgenson, 801 22" Street NW 1/19/99  12/31/2002
Jay Nelson, 600 4™ Street SW 2/7/00 2/7/2005
HUMAN RIGHTS COMMISSION - 3year term

Gabe Garcia, 1111 1st Avenue NW 9/20/99  12/31/2002
Anu Kasturi, 209 1% Avenue SE 12/17/01  12/31/2002
Brandon Lawhead, 1707 4" Avenue SW  12/17/01  12/31/2002
Pat MacLean, 700 22nd Street NW 12/15/97 12/31/2003
John Hagen, 501 19th Street SW 12/20/99  12/31/2003
Karl Dalager, 900 2" Avenue NW 4/16/01  12/31/2003
Nancy Clark, 1305 10th Street NW 12/18/00 12/31/2004

Liliana Silvestry, 610 4th Avenue SW 12/18/00  12/31/2004
Masuka Magambu, 706 18" Street SW  12/17/01  12/31/2004

JOINT AIRPORT ZONING BOARD - AUSTIN/MOWER COUNTY

Dick Chaffee, 311 5™ Street SW City Rep
Wayne Goodnature, 1904 Oakland Ave. W. City Rep
David Hillier, RR 3, Box 44A County Rep



Len Miller, 609 21% Street NE
Brian D. Johnson, 2401 13" Street SW

JOINT AIRPORT BOARD OF ADJUSTMENT*

Donald Olson, PO Box 74, Leroy 05/03/99
Joan Roe, RR2, Box 36, Leroy 05/03/99
Janet Anderson, 305 6th Street NW 05/03/99
Darrel Benson, 509 6™ Avenue SE 05/03/99
Mary Kenyon, RR3 Box 124 05/03/99

BOARD OF REVIEW**
Jerry Wolesky, 708 11th Avenue NW - at Large
Mike Steichen, 511 7th Avenue NW - 1st Ward
Kim Jacobson, 2302 14™ Street SW - 2™ Ward
Betty LaClair, 310 2" Avenue NE. - 3rd Ward

AUSTIN UTILITY BOARD - By election

Jack Dunlop, 604 26™ Street SW 1/1/95
Frank Lorenzen, 900 4™ Street SW 1/1/01
Larry Pfeil, 600 24™ Street NW 1/1/2000
Tom Baudler, 1803 14™ Avenue SW 9/20/99
Paul Johnson, 1511 W. Oakland Ave. 1/1/01
LIBRARY BOARD - 3year term

Kenneth Tribbett, 502 22nd Street NW 12/31/93
Dan Heins, 1900 5th Avenue SW 12/16/96
Judith Bergen, 2205 6th Avenue NW 04/03/89
Denyse Hompe, 407 5th Pl. NW 12/19/94
Paul Nelson, 405 4th Street NW 09/20/93
Carol Gilbertson, 809 9th Avenue SW 2/22/00
James Sheehan, 2503 7th Avenue SW 09/20/99

Malcolm McDonald, 1406 8th Street NW 12/21/98
Maria Acosta, 800 2" Avenue NW 12/17/01
Jeanne Poppe, 301 4th Avenue SW 1/2/01

PARK AND RECREATION BOARD - 4 year term

Dave Ruzek, 1509 3rd Avenue SW 12/21/98
Darlene Thaisen, 1502 7th Avenue NW  12/21/98
Gary Quednow, 1407 2nd Street NW 12/16/96
Mark Hecimovich, 200 14th Street N\W  12/16/96
Dan Ball, 600 6th Street NW 2/7/00
GloriaNordin, 708 Oakland Pl NE 01/06/97

Kathryn Green, 2102 8th Street SW

FIRE CIVIL SERVICE - 3year term
Kenneth Howe, 2010 3rd Avenue SE

04/06/92

County Rep

05/03/2000
05/03/2001
05/03/2001
05/03/2002
05/03/2002

12/31/2002
12/31/2002
12/31/2004
12/31/2004
12/31/2004

12/31/2002
12/31/2002
12/31/2002
12/31/2003
12/31/2003
12/31/2003
12/31/2004
12/21/2004
12/31/2004
Council Rep

12/31/2002
12/31/2002
12/31/2004
12/31/2004
12/31/2005
Council Rep

12/15/97School Bd Rep

12/31/2002
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James Cavanaugh, 2411 8th Avenue SW  10/31/96
Steve Booher, 2403 9th Avenue SW 12/18/95

12/31/2003
12/31/2004

BUILDING CODE BOARD OF APPEALS- 2 year term

Paul Johnson, 1511 West Oakland Avenue 04/06/92
Roger Stratton, UBC, Hwy 218 N. Box 49704/06/92

Walt Alms, Riverland Tech. 04/06/92
Craig Holmen, 2412 16™ Avenue SW 01/01/00
CHARTER COMMISSION***

Nel Surdy, 604 6th Avenue SW 9/29/97
Mary Ann Law, 1404 3rd Avenue SW 9/29/97
Jane Johnson, 1005 4th Street SW 9/29/97
Rick Bross, 2110 6th Avenue NW 9/29/97

Vernon Nordaune, 2001 11th Avenue SW  9/29/97

Judy Bjordahl, 2002 11th Avenue NE 9/29/97
Sherwood Vereide, 711 8th Avenue NW  9/29/97
Sally Baker, 502 24™ Street SW 3/30/00
Jeffrey Kritzer, 105 E. Oakland Ave. 3/30/00

12/31/2002
12/31/2002
12/31/2002
12/31/2002

9/29/2001
9/29/2001
9/29/2001
9/29/2001
9/29/2001
9/29/2001
9/29/2001
3/10/2003
3/10/2003

POLICE CIVIL SERVICE COMMISSION - 3year term

Michael Gosha, 709 9th Street SW 12/16/96
Belita Schindler, 211 2™ Street NW 12/18/00
Milt Stendand, 203 22nd Street NW 12/16/96

CITY PLANNING COMMISSION -4 vyear term

Brian D. Johnson, 2401 13th Street SW  08/17/87
Gordon Kuehne, 1309 18th Street SW 12/19/94
Richard Bergstrom, 1203 4" Avenue SE  12/20/99
Glenn Mair, 2704 5th Avenue SW 01/04/93
Sue Grove, 2301 15th Avenue SW 12/16/96
Sue Howard, 504 21st Street SW 12/20/99
John Rosenberg, 603 10" Street SW 12/15/97
Janet Anderson, 305 6th Street NW 12/31/91
Roger Stratton, 1904 6™ Avenue NE 12/17/01
HORMEL FOUNDATION BOARD

John O'Rourke, 800 1% Drive NW, #401 12/7/98

CABLE TV COMMITTEE - 3year term

Mary Kay Wilson, 608 4th Avenue NW  12/16/96
Bob Rosel, 703 16th Avenue SE 12/16/96
Danielle Heiny, 815 SE 6™ Avenue 12/17/01

Wayne Goodnature, 1904 Oakland Ave. W. 1/2/01

12/31/2002
12/31/2003
12/31/2004

12/31/2002
12/31/2002
12/31/2003
12/31/2003
12/31/2004
12/31/2004
12/31/2005
12/31/2005
12/31/2005

12/31/2002
12/31/2002
12/31/2004

City Rep
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PORT AUTHORITY OF AUSTIN - 6-year term

Lynn Koch, 1404 7™ Street NW 05/04/98 05/04/2004
Jerry Mohrfeld, 1419 1% Avenue SW 06/07/99 01/26/2005
Larry Maus, 2406 8" Avenue SW 06/07/99 01/26/2005
Don Brezicka, 707 20" Street SW 06/07/99 01/26/2005
Jerry McCarthy, 500 4™ Avenue NE 06/07/99 01/26/2005
Michaell Bednar, 505 4™ Street SW 06/07/99 01/26/2005
Dick Chaffee, 311 5 Street SW 06/07/99 Appointed
Dick Lang, 1027 4™ Avenue NE 1/19/99 Appointed
David Hoversten, 807 W. Oakland Appointed
Patrick McGarvey, 500 4" Avenue NE Appointed
Tom Dankert, 500 4™ Avenue NE Appointed
MOWER COUNTY WATER MANAGEMENT COMMITTEE

Glenn Maier 2/16/99

Pete Christopherson, 1102 4™ Street SW 1/2/01 Council Rep

* Appointed by Joint Airport Zoning Board
** Appointed in Spring by resolution for May review
*** Appointed by District Judge

Y ellow highlight = reappointmentg
Green highlight = new appointments

Finance Director Tom Dankert is requesting the transfer of funds within the city budget
in connection with the Council’ s 5-Y ear Capital Improvement Plan. Funds would be
transferred $1,000,000 from the Genera Fund to the Community Devel opment Fund for
the flood buyout program, $315,000 would be transferred from the Capital Notes Fund
into the Central Garage Fund to cover a portion of that project’s cost, $350,000 would be
transferred from the Waste Transfer Station Fund to the Central Garage Fund for that
same project, and $400,000 would be transferred from the General Fund to the Building
Fund for the arena and other projects.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Lang,
adopting aresolution approving the transfers. 7-0. Carried.

Tom Dankert has proposed an amendment to the gambling ordinance that would require
50% of net income from gambling to be expended within the city limits of Austin. The
other 30% would need to be expended within the city trade area. Mr. Dankert has spoken
to Maple Island Park Association located in Hollandale. They have indicated they would
have no problems with this amendment.

Cy Shaeffer of the VFW spoke to Council in objection to this proposed amendment,
saying that the VFW has memberships all over the county. Unlike the American Legion,

10
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Austin isthe only Post in the county. They would like to be able to fund other members,
such asthe Veterans Homein Lyle.

Council Member Lang said the Council looked at the overall picture when putting
together the ordinance. He said this could be looked at again.

Moved by Council Member Lang, seconded by Council Member Nordin, tabling the
amendment to the ordinance. Carried.

Moved by Council Member Christopherson, seconded by Council Member-at-Large
Chaffee, granting 2002 licenses for on-sale hard liquor, 3.2 beer on- and off-sale, Sunday
hard liquor on-sale, and Sunday wine on-sale. 6-0. Carried. Council Member Lang
abstained.

The Austin Medical Center has requested the use of Riverside Arena as atemporary
morgue in the event of a catastrophic event.

Moved by Council Member Nordin, seconded by Council Member Jorgenson, approving
the request. Carried.

At the request of Nick Kolas, owner of Apollo Liquor, Council has been requested to
amend the liquor ordinance to permit liquor sales on New Y ear’s Eve until 10:00 pm. A
petition stating the same has been signed by all liquor store owners and was received by
Council.

Moved by Council Member Lang, seconded by Council Member Poppe, to prepare the
ordinance. Carried.

Moved by Council Member Lang, seconded by Council Member Poppe, to move the
ordinance to the first reading. Carried.

Moved by Council Member Lang, seconded by Council Member Poppe, for adoption of
thefirst reading. 7-0. Carried.

Moved by Council Member Lang, seconded by Council Member Poppe, to move the
ordinance to the second reading. 7-0. Carried.

Moved by Council Member Lang, seconded by Council Member Poppe, to move the
ordinance to the third and final reading. Carried

Moved by Council Member Lang, seconded by Council Member Poppe, for adoption and
publication of the ordinance. 7-0. Carried.

In 1989, TIF 10 was adopted whose goal included the acquisition and rehabilitation of the

Wold Drug building. Exterior restoration has been completed. Previoudly staff received
aproposal for acquisition. Since then the interested party has rescinded. A second

11
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Request for Proposals was made with one proposal coming from Pantaleon Mata. Mr.
Matais proposing to pay $35,000 upfront, plus $35,000 at 5% interest over ten years. He
would relocate his current general store/meat market to this location. Renovation would
be finished by early next year.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Jorgenson,
adopting a resolution approving the sale and devel opment contract. 7-0. Carried.

With negotiations with unions not successful yet, the City may need to raise its
previously set health insurance contribution rates. City Administrator Patrick McGarvey
said the City would like to rescind its contribution rates for non-union employees set by
resolution on November 5, 2001. No new rates have yet been set.

Moved by Council Member-at-Large Chaffee, seconded by Council Member Nordin,
rescinding resolution No. 11922. 7-0. Carried.

The City has budgeted for recodification of the City Code plus codification of the last
group of ordinances. City Administrator Patrick McGarvey asked that the City contract
with the League of Minnesota Cities at a base cost of $17,995, and not to exceed $30,000.
Also included with this service would be Internet access to the City Code.

Moved by Council Member Lang, seconded by Council Member Jorgenson, adopting a
resolution approving an agreement with the LMC for recodification. 7-0. Carried.

Chief Paul Philipp asked Council to approve ajob offer to David TerBeest. Mr. TerBeest
was offered an officer position on November 1 and will start January 1, 2002 pending
successful completion of physical and psychological testing.

Moved by Council Member-at-Large Chaffee, seconded by Council Member
Christopherson, approving the hiring. Carried.

On November 5, 2001, application for transfer of an off-sale liquor license was approved
(Andy’s Warehouse, Inc. — Andrew Chafoulias dba Andy’s Liquor to Alexandra, D, Inc.
dba Apollo Liguor Warehouse). The owner of the building is not willing to sublease to
AlexandraD. Inc.; therefore, arequest was made to transfer the license back.

Moved by Council Member Lang, seconded by Council Member Nordin, adopting a
resolution transferring the license. 7-0. Carried.

REPORTS:
The HRA has received a letter from Rebecca Yannish at DTED. Ms. Yannish has

informed the HRA that the grant for Whittier Place Townhomes has been audited and
closed out.

12
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The CVB is moving into the Golden Tress building across the street from the Spam
Museum.

Council Member Jorgenson recommended that Council read the recent LM C Bulletin
article on page 3 written by Jim Miller.

The Public Works Committee will meet in the city hall conference room at 4:30 on
December 20.

The Park and Rec Department and Austin Utilitieswill be hiring atree trimmer to work
eight months for Utilities and four months for the City. Thiswill aleviate the
overlapping of tree trimming for each entity. The position will be paid for by Utilities.
The Port Authority will meet for a quarterly meeting on December 19 at 4:30.

The Finance Committee will meet at 3:30 on January 7, 2002.

Council and staff will hold awork session to discuss Vern Neitzell’ s rezoning request for
the Burr Oak property in January. A second public hearing for this request will take
place after the workshop.

Moved by Council Member-at Chaffee, seconded by Council Member Jorgenson, to
adjourn the meeting to January 7, 2002. Carried.

Adjourned: 7:50 pm
Approved: January 7, 2002
Mayor:

City Recorder:
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