
M I N U T E S 
COMMON COUNCIL ADJOURNED MEETING 

MONDAY, SEPTEMBER 16, 2002 
5:30 P.M. 

COUNCIL CHAMBERS 
 
 
 

MEMBERS PRESENT: Mayor Rietz, Council Member-at-Large Chaffee, Council 
Members Goodnature, Christopherson, Poppe, Lang, and 
Nordin.  

   
MEMBERS ABSENT: Council Member Jorgenson. 
         
OTHERS PRESENT: Media.  Public.  Vaughn “Spud” Bothun.  Dick Pacholl. Bob 

Thistle, Springsted.  Trixie Golberg and Carol Cerney, 
SEMIF. Bob Clark. 

 
 
Added to the agenda under consent agenda items:  
 Exempt gambling (raffle):  United Catholic Schools Foundation at Pacelli 

on November 11, 2002. 
Also added to the agenda:  Use of fire truck at Ellis Middle School. 
 
Moved by Council Member-at-Large Chaffee, seconded by Council Member Nordin, 
adopting the agenda as amended.  Carried. 
 
Moved by Council Member Christopherson, seconded by Council Member Nordin 
approving the minutes of September 3, 2002.  Carried. 
 
Carol Cerney and Trixie Golberg from the Southeastern Minnesota Initiative Foundation 
gave a report and thanked Council for their support.  A current undertaking is the $1M 
Challenge Grant, which is a matching grant from the McKnight Foundation.   
 
Bob Clark, a resident in Oak Park Village, questioned Council on the city mosquito-
spraying policy.  The City’s current policy is to not spray from private roads.  Mr. Clark 
said the residents in Oak Park Village have signed a petition disagreeing with this policy.  
He said the development has city water and sewer service, and the development provides 
$80,000 in taxes.  Mr. Clark also noted the DNR swamp behind CRC, which is a 
breeding ground for the mosquitoes.  City Engineer Jon Erichson said the Oak Park 
Village road is a private road.  This development receives the same treatment as other 
private developments (Carriage Homes).  The City does spray the perimeter of these 
developments.  Mr. Erichson added that mosquito spraying is not included in the budget 
for 2003.  Council Member Poppe asked if it is possible to spray the retention ponds.  Mr. 
Erichson said the mosquito program that the City uses does not kill the larva.  Also, 
mosquitoes can migrate up to 10 miles so it is very hard to determine the effect of the 



  Minutes of 9-16-02 
  Page 2  
 
 

2 

spraying.  The spraying is done along the streets or the avenues depending upon the wind 
direction.  All areas are not directly sprayed, including backyards.  Council Member Lang 
said he believed the City is spraying for health reasons and would like to see this 
discussed further. 
 
Moved by Council Member Lang, seconded by Council Member Nordin, to place this 
matter in Matters in Hand.  Carried. 
 
Council Member Goodnature asked the expense of spraying from an airplane.  Mr. 
Goodnature said he thought the entire city was being sprayed.  City Engineer Jon 
Erichson said he did not think any companies in this area were spraying from the air 
because of liability insurance, but this could be explored.   
 
Council Member Lang recalled when the City did its own mosquito spraying.  Mr. Lang 
said he was also under the impression that the entire city was sprayed.   
 
Council Member Poppe noted that mosquito spraying is not in the budget for 2003.  She 
added that the intent of the program is not to kill each and every mosquito and that it is a 
preventative program.  Council Member Poppe said the spraying has gone very well. 
 
Moved by Council Member-at-Large Chaffee, seconded by Council Member Nordin, 
approving the consent agenda as follows: 
 
Licenses: 
 Excavation:  Herrick Irrigation, 507 – 25th Avenue NW, Apt. D 
 Gas station – transfer:  Abdulaziz Ghedi for Sinclair, 1406 – 4th Street NW 
                Abdulaziz Ghedi for Sinclair, 900 N. Main Street  
 Cigarette – transfer:  Abdulaziz Ghedi for Sinclair, 1406 – 4th Street NW 
             Abdulaziz Ghedi for Sinclair, 900 N. Main Street 
 Food – transfer:  Abdulaziz Ghedi for Sinclair, 1406 – 4th Street NW 
       Abdulaziz Ghedi for Sinclair, 900 N. Main Street 
 
Claims:  

a. Financial and Investment Reports. 
b. Pre-list of Bills.  
c. Matthew Neumann, 2016 1st Avenue SE.  This claim has been referred to the city attorney to 

protect the city’s interest. 
d. Roger Diggins, 810 – 8th Street SW.  This claim has been referred to the city attorney to 

protect the city’s interest. 
Carried. 
 
Bob Thistle of Springsted stated that the City Council authorized issuance of $1.22M of 
General Obligation bonds a month ago.  These bonds are to finance the Cook Farm Phase 
I project and street reconstruction on 6th Street SW, 9th Street SW, and 3rd Avenue SW.   
Credit review by Moody’s resulted in an A-1 rating.  (A higher rating allows the city to 
borrow at a cheaper interest rate.)  Positive notes on the review included Hormel’s 
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addition of their corporate south office in the community, an indication of the company’s 
commitment to the area.  The report also stated Austin has a strong tax base, is the county 
seat, and has land availability in the surrounding area.  On the negative side, the report 
noted an increase in financial pressures due to possible reduction in state aid.  Bids came 
from five firms.  US Bancorp Piper Jaffray had the lowest rate at 3.7615%.  This is 
considerably lower than the estimate of 4.12%, a savings of approximately $23,000.  
Factoring in inflation, there would be relatively no cost to the city.   
 
Council Member Lang noted that despite constraints in the budget, the Council has cut 
taxes and now is borrowing at an all-time low interest rate. 
 
Moved by Council Member-at-Large Chaffee, seconded by Council Member Nordin, 
adopting a resolution authorizing issuance, awarding sale, prescribing the form and 
details and providing for the payment of $1,220,000 General Obligation Improvement 
Bonds, Series 2002 A.  6-0.  Carried. 
 
Truck bids have been taken for the truck garage reconstruction.  The facility will remain, 
but siding and garage doors will be replaced.  Bids are as follows: 
 
 Bidder Bid Amount   
     
J.D. Driver   $ 47,000.00 
Wagner Construction  $ 49,873.00 
Wayne Groh Construction $ 54,998.80 
Engineer’s Estimate   $ 48,000.00 
 
City Engineer Jon Erichson recommends awarding the bid to J.D. Driver. 
 
Moved by Council Member Christopherson, seconded by Council Member-at-Large 
Chaffee, awarding the bid for the Central Garage to J.D. Driver.  6-0.  Carried. 
 
Moved by Council Member-at-Large Chaffee, seconded by Council Member Lang, 
resolving the Common Council into the Board of Adjustments and Appeals.  Carried. 
 
A public hearing was held for a 47% variance from the maximum 40% lot coverage for 
properties located in an R-0 Multi-Family/Office District, petitioned by Austin Medical 
Center and Hormel Foods Corp.  The request is to accommodate a 40-stall off-street 
parking area at 205 – 10th Avenue NW for the Hormel Corporate Office South facility.  
Some concerns were expressed by neighboring citizens, and these concerns are addressed 
in four conditions that must be met for approval at the recommendation of the Planning 
Commission.  Community Development Director Craig Hoium received three calls from 
surrounding neighbors, one which concerned illumination and one which had concerns on 
the gradation.  The third call was on a concern of traffic in and out of the parking lot.  
City Engineer Jon Erichson will investigate this matter. 
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Moved by Council Member Christopherson, seconded by Council Member Nordin, 
approving the variance with the following four conditions. 
1) Detailed landscape plan shall be submitted to the Austin Planning and Zoning Office 

for approval. 
2) Site illumination, if provided, shall be limited to surface illumination only. 
3) Storm water drainage plan for site shall be submitted to Austin Engineering and 

Planning Departments for approvals.  
 
Carried. 
 
City Clerk Lucy Johnson is requesting a resolution be passed certifying the primary 
election results.  The following names will be placed upon the ballot for the general 
election: 
 

MAYOR 
1. Gary L. Hanson 
2. Bonnie Besse Rietz 
 
 
COUNCIL MEMBER AT LARGE 
1. Richard “Dick” Chaffee 
2. Wayne Goodnature 
 

COUNCIL MEMBER FIRST WARD 
1. Vaughn (Spud) Bothun 
2. Mickey Jorgenson 
 
COUNCIL MEMBER SECOND WARD 
1. Jeff Kritzer 
2. Richard Pacholl 
 
 
COUNCIL MEMBER THIRD WARD 
1. Gloria M. Nordin 
 
 
UTILITY BOARD COMMISSIONERS (2 POSITIONS) 
1. Ron Felten 
2. Frank Lorenzen 
3. Vincent M. Lynch 
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Resolution # 12128 
Page Two 
 
 
 
The following officers will be elected to the following terms: 
 

Mayor - 2 years 
Council Member At Large - 2 years 
1 Council Member from 1st Ward - 4 years 
1 Council Member from 2nd Ward - 4 years 
1 Council Member from 3rd Ward - 4 years 
2 Utility Board Commissioners - 4 years 

 
The polling places are designated as follows: 
 
FIRST WARD 
First Election Precinct Voting Place:  Austin Public Library 
Second Election Precinct Voting Place:  Austin High School, Hastings Gym 
 
SECOND WARD 
First Election Precinct Voting Place:  Southgate School 
Second Election Precinct Voting Place:  Banfield School 
 
THIRD WARD 
First Election Precinct Voting Place:  Woodson School 
Second Election Precinct Voting Place:  Ellis School 
 
Moved by Council Member-at-Large Chaffee, seconded by Council Member 
Christopherson, adopting a resolution certifying the primary election results.   6-0.  
Carried. 
 
Two bonds were sold in 2000 for the construction of the Courtyard and Chauncey 
Apartments. The City of Austin loaned the HRA funds for acquisition of certain parcels 
in each site.  The HRA is now in a position with some surplus funds that the bond trustee 
could release if a 105-percent debt service ratio is met.  The transaction is as follows: 
1. Austin HRA pays a payment in lieu of taxes for the Chauncey and Courtyard 

Apartments to Mower County. 
2. Mower County sends to the city a share of the property taxes (remaining goes to 

County and School District). 
3. The City rebates back, via bond resolution, to the HRA the amount of payment in lieu 

of taxes (PILOT) from the Building Fund.  This is deposited into the trustee’s debt 
service account. 
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4. The Austin HRA remits a check back to the City of Austin for the PILOT out of their 
tax levy account.  This is done via a verbal agreement. 

 
The net effect of the above transaction is zero to the City of Austin, and the City is paid 
from the revenue over 105 percent by the Trustee of the debt service on the two 
apartments for use by the city on its bond debt service needs. 
 
Moved by Council Member Lang, seconded by Council Member Nordin, adopting a 
resolution approving HRA payment in lieu of taxes.  6-0.  Carried. 
 
Moved by Council Member-at-Large Chaffee, seconded by Council Member Lang, 
adjourning the Board of Adjustments and Appeals.  Carried. 
 
FEMA has denied a grant request submitted by the Fire Department for a physical fitness 
and health program.   The Department is now requesting funding in the maximum 
amount of $13,600 for this program with funds to come from the Fire PERA Fund 
investment earnings.  The Finance Committee has approved this request.   
 
Moved by Council Member Poppe, seconded by Council Member-at-Large Chaffee, 
approving the Fire Department physical fitness program funding.  Carried. 
 
Director of Administrative Services Tom Dankert has recommended that the City take the 
excess proceeds ($215,305.76) from a retired 1985 bond, along with $35,000 from the 
Building Fund, to help pay for TIF 10.  The City would be “buying back” the Silver 
Bullet building.  This would allow the city to have an additional $250,000 of cash to help 
pay the deficit that has occurred due to lower tax increments as a result of the State of 
Minnesota lowering the commercial-industrial class rates.  This will also allow the city to 
use the Silver Bullet building for any public purpose deemed appropriate because no tax 
increment bond money would be involved in this property.  (Currently there are several 
restrictions for the use of this building because it is in a TIF district.)  The Finance 
Committee approved this at its September 3rd meeting.  
 
Moved by Council Member-at-Large Chaffee, seconded by Council Member Lang,  
adopting a resolution approving the 1985 Bond Issue cash balance to pay for the debt 
service on tax increment bonds.  6-0.  Carried. 
 
Moved by Council Member Lang, seconded by Council Member Poppe, resolving the 
Common Council into the Sign Board of Appeals.  Carried. 
 
Mike Ankeny has requested a sign appeal in the redevelopment of his store at 1400 14th 
Street NW.  Plans for the building include three signs to be placed facing the north, west 
and south.  The south-facing sign would not face a public right-of-way; City Code 
requires such signage in a B-2 Community Business District to face a public right-of-
way.  On September 10, the City Planning Commission recommended approval with a 
unanimous vote. 
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Council Member Goodnature asked if this appeal is just for the Sinclair sign.  
Community Development Director Craig Hoium said it is; all other signs are in 
compliance.   
 
Moved by Council Member-at-Large Chaffee, seconded by Council Member Lang, 
approving the sign appeal.  Carried. 
 
Moved by Council Member Lang, seconded by Council Member Christopherson, 
adjourning the Sign Board of Appeals back into the Common Council.  Carried. 
 
Moved by Council Member Lang, seconded by Council Member Nordin, granting the 
Planning and Zoning Department the power to contract for the removal of junk at 204 – 
12th Street SE, Mike Hemann property.  Carried. 
 
Moved by Council Member Christopherson, seconded by Council Member Nordin, 
granting the Planning and Zoning Department the power to contract for the removal of 
junk at 1700 – 5th Avenue NW, Pam Billings property.  Carried. 
 
Moved by Council Member Nordin, seconded by Council Member Christopherson, 
granting the Planning and Zoning Department the power to contract for the removal of 
junk at 1210 – 10th Avenue NW, Craig Vietor property.  Carried. 
 
Moved by Council Member Poppe, seconded by Council Member Christopherson, 
granting the Planning and Zoning Department the power to contract for the removal of 
junk at 1016 – 11th Avenue, Brock Tufte property.  Carried. 
 
Moved by Council Member Lang, seconded by Council Member Nordin, granting the 
Planning and Zoning Department the power to contract for the removal of junk at 1202 – 
8th Street NE, Citi Financial Mortgage Industrial Loan Company property.  Carried. 
 
Moved by Council Member Poppe, seconded by Council Member Christopherson, 
granting the Planning and Zoning Department the power to contract for the removal of 
junk at 607 – 9th Avenue SW, Raymundo Sanchez property.  Carried. 
 
Moved by Council Member Lang, seconded by Council Member Nordin, granting the 
Planning and Zoning Department the power to contract for the removal of junk at 310 – 
7th Avenue SE, Daniel Hegna property.  Carried. 
 
The City has identified the Hormel Hangar for acquisition.  Each party has had an 
appraisal done on the property.  Because of the difference in price, a third appraisal was 
made with costs divided between the two parties.  This third appraisal came in at 
$130,000.  The City has a grant that covers 50% of its appraised cost.  The Engineering 
Department is trying to amend this grant to receive 50% of the $130,000 purchase price.  
City Engineer Jon Erichson said this is a state grant; the remaining funds have been 
budgeted within the airport expansion project.   
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Moved by Council Member Goodnature, seconded by Council Member Nordin, adopting 
a resolution approving the acquisition of the Hormel Hangar.  6-0.  Carried. 
 
The City has received a formal request from Ellis Middle School for use of a fire truck 
for a science experiment in late September.  The school has done this project for 15 years 
with the use of a aerial fire truck with only city fire department personnel allowed on the 
platform.  Mayor Rietz said the City has checked on liability and with OSHA; both 
entities have okayed this usage. 
 
Moved by Council Member Poppe, seconded by Council Member Lang, approving the 
use of the fire truck.  5-1.  Council Member Nordin dissented, saying this is not 
appropriate for the fire department. 
 
REPORTS: 
 
Council Member Lang reported that the HRA Board has unanimously voted for Tom 
Smith to be the new executive director for its board. 
 
Council Member Jorgenson reported that the CVB has had twenty-five tours come 
through Austin in September.  Seventy-five percent of these tours are overnight stays.   
 
The Public Works Committee will be meeting this Thursday, September 19.  Two topics 
to be discussed are mosquito spraying and leaf collection in southwest Austin. 
 
The Park and Rec Committee will meet September 23 at 5:15 in the Park and Rec offices. 
 
Council Member Nordin complimented the Humane Society on their clean-up after its 
weekend event at the Mill Pond.  She added there is garbage being left at the skate park 
and behind the Utilities building.  Council Member Poppe requested more trash barrels be 
placed at the skate park. 
 
The City/County Committee will meet Wednesday, September 18 in the HRA offices at 
3:15. 
 
The HRA Board will meet on Wednesday, September 18 in the HRA offices at 4:30. 
 
The Austin Port Authority will meet on September 25th at 4:30. 
 
A Finance Committee meeting was set for 3:30 on October 7. 
 
The Community Relations Committee is sponsoring another Neighborhood Watch 
Program meeting in Council Chambers on September 24 at 6:30. 
 
City Engineer Jon Erichson updated Council on the status of the street improvement 
projects.  Eighth Street SW is now open.  The Street Department is moving on to 3rd 
Avenue SW, which will be done by the third week of October.  The anticipated 
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completion date for Sixth Avenue SE from 4th through 10th Streets is the middle of 
October.  Two phases of sanitary sewer work for the Cook Farm site should be completed 
by October 7.   The arena and Wastewater Treatment Plant projects are on schedule, as is 
the airport project with the purchase of the Hormel hangar.  Demolition bids for the 
remaining houses at the airport will be taken October 7.  County Road 3 relocation bids 
were taken last week – Sorenson’s was the low bidder.  This project will not be awarded 
until all property is acquired, but by taking bids, the City is now locked in to the grant 
cycle.   
 
Chief Dan Wilson said Fire Prevention Week will be October 6-12.  Their open house 
will be Saturday, October 12. 
 
Ordinance Committee Chair Dick Lang requested that a meeting be set up with the Police 
Chief, Police Captain, the Mayor and himself to talk about the sale of alcohol to minors.  
(According to recent reports, several local alcohol establishments have been selling to 
minors.)   
 
Council Members Pete Christopherson, Jeanne Poppe and Dick Lang will certify election 
results on November 7 in City Hall at 4:30. 
 
The city website address has been changed to www.ci.austin.mn.us 
 
Council Members will be bell-ringing for the Salvation Army as a challenge against the 
county commissioners on Friday, December 6. 
 
Moved by Council Member-at-Large Chaffee, seconded by Council Member Lang, 
adjourning the meeting to October 7, 2002. 
 
Adjourned:   6:47 pm   
 
Approved:   October 7, 2002   
 
Mayor:       
 
City Recorder:      
 

http://www.ci.austin.mn.us/
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