MINUTES
CiTy COUNCIL ADJOURNED MEETING
MONDAY, OCTOBER 17, 2005
5:30 P.M.
CounciL CHAMBERS

MEMBERS PRESENT: Mayor Rietz, Council Members McAlister, Dick Pacholl,
Hecimovich and Nordin. Council Member-at-Large Christopherson.

MEMBERS ABSENT: Council Member Scott Pacholl

OTHERS PRESENT:  Austin Daily Herald. Austin Post Bulletin. Kristen Lindbloom. Craig
Jackel. Baker family.

Moved by Council Member Hecimovich, seconded by Council Member Nordin, approving the
appointment of Geoff Baker as Council Member of the First Ward. Carried.

Geoff Baker was sworn into office, and Council recited the Athenian Oath.
Added to the consent agenda: Cab Driver License for Thomas Paukner.

Moved by Council Member Nordin, seconded by Council Member Hecimovich, approving the
agenda as amended. Carried.

Moved by Council Member Dick Pacholl, seconded by Council Member-at-Large
Christopherson, approving the council minutes of October 3, 2005. Carried.

Kirsten Lindbloom presented an award from the Austin Area Meth Taskforce. She said the City
has set policy through its own ordinance, helped with strategic planning of state legislation,
helped set policy and participated in the media campaign.

Moved by Council Member-at-Large Christopherson, seconded by Council Member Nordin,
approving the consent agenda as follows:

Licenses:

Food Transfer: Shell Food Mart, 709 21% Street NE

Cigarette Transfer: Shell Food Mart, 709 21 Street NE

Gas Station Transfer: Shell Food Mart, 709 21% Street NE

Cab Driver: Thomas Paukner, 403 W. Main Street, Brownsdale
Claims:

a. Financial and Investment Reports.

b. Pre-list of Bills.
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c. Sandy Johnson, 503 13" Street NW. This claim has been referred to the city attorney to
protect the city’s interest.
d. Verlayn Helland, 1000 20" Street NE. This claim has been referred to the city attorney
to protect the city’s interest.
Carried.

Council received bids on 10" Drive SE Sewer and Water and the Driesner Lift Station. City
Engineer Jon Erichson said this is part of the flood mitigation efforts. The City hopes to prevent
sewer back-up in the future. He hopes to complete the project yet this fall. Bids are as follows:

Hansen Hauling and Excavating Inc. $ 71,799.95
Heselton Construction $ 166,608.50
Engineer’s Estimate $ 74,307.50

Mayor Rietz questioned the one high bid. Mr. Erichson said that probably was a case in which the
bidder hoped to be the lone bidder.

Moved by Council Member Hecimovich, seconded by Council Member McAlister, adopting a
resolution awarding bid to Hansen Hauling. 6-0. Carried.

Moved by Council Member-at-Large Christopherson, seconded by Council Member McAlister
resolving the city council into the Board of Adjustments and Appeals. Carried.

A public hearing was held for a variance from the minimum frontyard deck setbacks in an R-1
Single Family Residence District, submitted by Richard and Deborah Stehlik. The variance
requested is for construction of a handicap ramp and landings to provide accessibility to the
petitioner’s residence. Community Development Director Craig Hoium said the ramp and landings
had already been constructed. He said SEMCIL has co-applied for this variance. It is his
understanding that some communities require an application and then the petitioner is allowed to
build. Mr. Hoium said that is not true for Austin. Mailings were sent out as required and his office
did not receive any comments. The Planning Commission has reviewed and approved the variance
by an 8-0 vote. Mr. Hoium said the site plan that was provided was not truly accurate. SEMCIL
and Mr. Hoium reviewed the petition and tried to look at alternatives, but because of restrictions of
the property, the only options were to remove the landing or approve it through the variance
process.

Council Member-at-Large Christopherson said he was fine with the variance request, but asked
what would happen should the owner sell the property in ten years. Mr. Hoium said there is nothing
in the ordinance to that effect, but because this type of thing is not considered aesthetically pleasing,
they are generally removed.

Moved by Council Member Hecimovich, seconded by Council Member Nordin, approving the
variance. Carried.

A public hearing was held for a variance limiting accessory structures in an R-1 Single Family
Residence District, submitted by Lawrence Arens. The variance request is to exceed the 1000
square feet for accessory structures in an R-1 District and to construct a 30” x 12’ addition. The

2



Minutes 10-17-05
Page 3

total lot coverage with structures would be approximately 30% (40% is the maximum allowed).
The Planning Commission approved the variance with the condition that the proposed building
addition exterior walls remain open as a carport-type structure.

Moved by Council Member Dick Pacholl, seconded by Council Member-at-Large Christopherson,
approving the variance. Carried.

Moved by Council Member Nordin, seconded by Council Member Dick Pacholl, adjourning the
Board of Adjustments and Appeals. Carried.

A public hearing was held on submission of a Small Cities Development Grant for downtown
revitalization activities. City Administrator Jim Hurm said the city has participated in similar grants
in the past, specifically in connection with flood mitigation. The application must be submitted to
the Department of Employment and Economic Development by the end of October. The federal
objectives are as follows:

e The activity must principally benefit low and moderate-income persons, or

e The activity must prevent or eliminate slums and blight, or

e The activity must alleviate an urgent community development need.

The grant is part of the Main Street Program activities and identifies the area needing exterior
revitalizing and providing additional housing for the downtown area. The boundaries of the grant
application are (roughly) the Mill Pond, 1% St Street NW, Oakland Avenue and Street Street NE.
City Administrator Jim Hurm referred to a color-coded map of identified properties (in green)
which would qualify for the SCBG and identified properties (in yellow) which next qualify for the
SCBG. The unshaded portions of the map are considered functional and do not necessarily need
improvement. The grant would include funding for 10 units of rental property and some money for
demolition. The total project cost is estimated at $1,390,000. Mr. Hurm noted that this project is
one aspect of the downtown revitalization program.

Council Member Dick Pacholl questioned what properties would be demolished. Mr. Hurm said
properties haven’t specifically been identified for demolition, but that $50,600 would be earmarked
for that. The City would acquire the properties, and the grant would pay for the demolition.

Council Member Dick Pacholl questioned if a certain area would be subject to eminent domain.
Mr. Hurm replied that eminent domain would not be used. The City would work out any
acquisition with the property owner.

Council Member Dick Pacholl noted that this would mean a tax loss on these properties. Mr. Hurm
said that while we don’t know exact details, the buildings that would be demolished don’t have
much value in taxes at the present. He added that some of the property owners subject to possible
demolition are aware of the plan and are willing to cooperate. The City would not force acquisition
and demolition. Council Member Dick Pacholl asked if those property owners would be able to
improve their property. Mr. Hurm said, yes, the City would work with them. Council Member
Nordin asked if these structures would be inspected for soundness. Again, Mr. Hurm said the City
would work with the property owner.
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Council Member McAlister questioned if this motion is to merely apply for funds, and that these
funds are not necessarily for demolition but that certain properties are identified that have problems
and that these funds are also to be used for storefronts. Mr. Hurm said the City would be flexible.

Council Member-at-Large Christopherson questioned if there is a city match to this grant. Mr.
Hurm said not exactly, but there would be a local share. The City, local financial institutions,
foundations and others would offer financial resources as part of the financial package.

Council Member-at-Large Christopherson questioned what the criteria would be and then objected
to “putting the cart before the horse.” He said Council usually talks about this at a work session
first.

Mayor Rietz noted that the time factor; this grant must be submitted by the end of the month.

Council Member Hecimovich questioned if what is being asked is permission to apply for grant
money, and that there would be no obligation at this time. Mayor Rietz said that was correct.

Council Member-at-Large Christopherson said the City should be deciding on what properties
should be tagged as slum and blight, not the downtown committees.

Council Member Dick Pacholl said Council did not have adequate time to study this, and suggested
that there would still be time to hold a special meeting on this.

Moved by Council Member Dick Pacholl, seconded by Council Member-at-Large Christopherson,
to table action on the submission of the SCDP grant. 2-4. Motion failed. Voting nay: Council
Member McAlister, Baker, Hecimovich and Nordin.

Moved by Council Member McAlister, seconded by Council Member Nordin, adopting a resolution
identifying “slum and blighting” conditions in a target area of the City of Austin. 4-2. Carried.
Voting nay: Council Member Dick Pacholl and Council Member-at-Large Christopherson.

Moved by Council Member Nordin, seconded by Council Member Hecimovich, adopting a
resolution authorizing SCDP grant application. 4-2. Carried. Voting nay: Council Member Dick
Pacholl and Council Member-at-Large Christopherson.

Property owners, Clestine Johnson and LaDonna Johnson are requesting an easement for ingress
and egress. This property is along 10" Drive SE. Their property is one of several duplexes that are
currently being served by a private drive that is partially on city turnback property. The easement
would facilitate a proposed transfer of property.

Moved by Council Member Hecimovich, seconded by Council Member Nordin, granting the
easement. 6-0. Carried.

Moved by Council Member-at-Large Christopherson, seconded by Council Member Dick Pacholl,
setting a hearing for November 21, 2005 on proposed assessments for Projects 8-A-05 — Sidewalk
Reconstruction of 1 Avenue SW, Project 1-C-05 — Sidewalk Reconstruction SE quadrant and
miscellaneous areas, Project 15-A-05 — Street Construction 4™ Avenue NE, 2005 Additional
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Sidewalk/Driveway Repair, 1999 Sanitary Sewer Construction, 1999 Water Construction, and
Snow Removal 2004-2005. 6-0. Carried.

A property in Dinsmoor Acres was recently annexed to be connected to municipal utilities. The
property owner, Craig Jackel, is now petitioning for minor subdivision to accommodate a proposed
future single-family residential development.

Community Development Director Craig Hoium said he received a comment from City Engineer
Jon Erichson, which stated that assessments may have to be recalculated. Also, a letter was
received from Austin Utilities stating that there were lateral stub-ins for water and sanitary sewer
put in at the time the street was done. Some should be disconnected. Mr. Hoium said there are
currently six lots and he believes the property owner would require four. He has had discussions
with Austin Utilities about this and the matter is resolved. City Attorney David Hoversten said the
resolution should address the issue with the tie-ins.

Moved by Council Member Dick Pacholl, seconded by Council Member Nordin, adopting a
resolution approving exemption from property division regulations. 6-0. Carried.

City Engineer Jon Erichson presented a draft Map Sharing Agreement between the City, Austin
Utilities and Mower County. Mower County is implementing a countywide Geographical
Information System (GIS). The City has already purchased certain rights to the base map originally
from Austin Utilities. The agreement would allow Mower County to use the existing map at no
cost. And in exchange, Mower County would update all parcel information (property splits,
subdivisions), including the information for the City of Austin, at their cost.

Moved by Council Member Hecimovich, seconded by Council Member Nordin, adopting a
resolution approving the map-sharing agreement with Austin Utilities and Mower County. 6-0.
Carried.

The City has reached an agreement with UAW regarding sick leave payout. Per the arbitration
award dated September 22, 2005 in which the sick leave/severance has been changed to reflect a
50% payout of accumulation effective January 1, 2006; both parties mutually agree to a different
implementation date. Any permanent, fulltime employee hired after October 1, 2005 would
continue to accrue sick leave, but the payout of such sick leave would be based on 50% of
accumulation. The affected departments would then fill positions right away.

Moved by Council Member Hecimovich, Council Member Nordin, adopting a resolution approving
the Letter of Understanding with UAW — Wastewater Treatment Plant. 6-0. Carried.

Moved by Council Member Dick Pacholl, seconded by Council Member McAlister, adopting a
resolution approving the Letter of Understanding with UAW — Street & Sewer Maintenance. 6-0.
Carried.

There are yet two unsettled contracts; both stipulate that the city must set health insurance rates by
November 8. Though Mayo Management Services has not yet determined the rates for 2006, City
Finance Director Tom Dankert said claims are down this last year and recommends that rates for
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2006 not be changed. City Administrator Jim Hurm said things could change, and the rates could
change by January 1.

Moved by Council Member Hecimovich, seconded by Council Member Nordin, adopting a
resolution setting health insurance rates for 2006. 6-0. Carried.

City Engineer Jon Erichson is requesting permission to construct a below-grade monitoring well
within the public right-of-way of 7" Avenue NE east of 10" Street. The purpose of the well is to
monitor groundwater quality. Contaminated water has migrated from the former fuel storage area
on 8" Avenue NE. The well would be monitored for a period of two years.

Moved by Council Member Nordin, seconded by Council Member McAlister, adopting a resolution
approving access agreement for a below-grade monitoring well in public right-of-way. Carried.

Pacelli High School owns an underground storage tank in 3™ Avenue NW which is no longer used

and must be property abandoned. Options include removing the well or filling it. Due to the cost of

removing the well, the property owner has chosen to fill it. The City then required the property

owner to conduct a soil exploration for possible pollution. Based on this soil exploration report, the

City recommends allowing the tank to be abandoned with the following conditions:

1) The abandonment procedure has to meet all local and state rules.

2) All costs to properly abandon the tank are the responsibility of the property owner.

3) If existing or proposed public infrastructure is in conflict with the tank, the property owner will
have the tank removed within 60 days of notification by the City.

4) Any contamination discovered upon tank removal will be the responsibility of the tank owner.

5) The agreement between the City of Austin and the Church of Saint Augustine will be recorded.

Mayor Rietz asked if the tank is currently leaking and if this is a common procedure. Mr. Erichson
replied that yes, this is a common procedure and the tank is now empty.

Council Member Nordin asked about possible water contamination. Mr. Erichson said there had
been some water migration into the tank. This has since been pumped out and taken care of.

Moved by Council Member Hecimovich, seconded by Council Member Nordin, approving
abandonment of the fuel oil tank with conditions. Carried.

REPORTS:
City Administrator Jim Hurm read a thank-you note from School Superintendent Candace Raskin
on the cooperation of city officials during the recent school bomb threat.

Council Member Dick Pacholl and City Administrator Jim Hurm will be attending the Mower
County League of Cities meeting Thursday in Dexter.

Library Director Ann Hokanson said students from 4™ grade through college intro can obtain live
homework help via the library website (www.austinpubliclibrary.org). Students would be
connected to a live person. This service is being offered free to through the Austin Public Library.
Ms. Hokanson said this service is being used; in September there were 53 users recorded.
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Park and Rec Director Denny Maschka said the winter brochure is now out. Also, the Youth
Activity Center attracted 175 youth during the first three weeks of last month and 256 for the first
three weeks of October.

Council Member Dick Pacholl asked about the status of the request from Dr. Reeve for snow
removal and about the woodburning stove issue. City Administrator Jim Hurm said he has asked
staff to work on this and to come forward with a recommendation.

Mayor Rietz said that the Family Support Group, Chief Philipp, Council Member Hecimovich and
Wayne Madsen are coordinating a welcome home parade for the National Guard troops. She noted
that plans could change but that currently the plan is that half of the troops would be coming from
Fort Dix to Minneapolis and then home to Austin. There would be two separate groups; one is
expected home in less than two weeks and the other in November. They would be traveling to
Austin via 1-35, cross under the Oakland Avenue and the Hwy 218 bridges and enter Austin at the
4™ Street NW bridge. From there, they would circle around to the Spam Museum, down Main
Street, and east on Oakland Avenue to the Armory. There will not be a program at the Armory.

Mayor Rietz reminded everyone of the Public Works tour on October 18 leaving City Hall at 5:30.
Wednesday, October 20 is the date for the next City-County Committee meeting.

There are three weeks until the next council meeting.

Moved by Council Member Nordin, seconded by Council Member-at-Large Christopherson, adjourning the
meeting to November 7, 2005. Carried.

Adjourned: 6:51 pm
Approved: November 7, 2005
Mayor:

City Recorder:




