MINUTES
CiTy COUNCIL ADJOURNED MEETING
MONDAY, NOVEMBER 21, 2005
5:30 P.M.
CounciL CHAMBERS

MEMBERS PRESENT: Mayor Rietz, Council Members Baker, McAlister, Dick Pacholl,
Scott Pacholl, Hecimovich and Nordin. Council Member-at-Large
Christopherson.

MEMBERS ABSENT: None.

OTHERS PRESENT:  Austin Daily Herald. Austin Post Bulletin. John Beckel. Dave Cole,
Larry Dolphin.

Moved by Council Member Nordin, seconded by Council Member Hecimovich, approving the
agenda. Carried.

Moved by Council Member-at-Large Christopherson, seconded by Council Member Dick
Pacholl, approving the consent agenda as follows:

Licenses:
Excavation: Freeborn Construction, PO Box 56, Albert Lea
Tree Removal: Bell Aerial, 1451 — Hwy 105, St. Ansgar, 1A

Claims:
a. Financial and investment reports
b. Pre-list of bills.
c. Mitch Holtzworth, 2504 4™ Avenue NW. This claim has been referred to the city
attorney to protect the city’s interest.
Carried.

Naturalist Larry Dolphin spoke to Council regarding the purchase of property for expansion of the
J.C. Hormel Nature Center. The Friends of the Nature Center have raised funds for expansion of the
Nature Center since 2000. In that year they raised $20,000 with a goal of raising $750,000. They
have over $800,000 presently and are hoping for additional money. They have already acquired 148
acres and are presently looking to acquire three buildings totaling eleven acres. The request tonight
is approval to purchase one of these buildings owned by Tom and Susan Hemann. The Park and Rec
Board has approved of the purchase. The agreement is for the property owner to continue living in
the building. Funding for this land has bee provided by the Friends of the Nature Center through a
grant.
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Moved by Council Member Nordin, seconded by Council Member Hecimovich, adopting a
resolution approving the purchase of property. 7-0. Carried.

Public hearings were held on the 2005 public improvement projects. The first public hearing is for
Project 8-A-05, Sidewalk Reconstruction for 1% Avenue SW from South Main to 12" Street . When
there is deficient sidewalk, the City will remove and replace sidewalk at a per-panel cost of $70 for
4-inch panels and $90 for 6-inch panels. Some raised panels have been ground down at a lesser fee.
The assessments for 2005 are at 6% for 15 years.

Mayor Rietz called for written objections. No objections were given.

Moved by Council Member Dick Pacholl, seconded by Council Member Nordin, adopting a
resolution declaring the cost for Project 8-A-05. 7-0. Carried.

Moved by Council Member Dick Pacholl, seconded by Council Member Nordin, adopting a
resolution adopting the final assessment. 7-0. Carried.

A public hearing was held for street improvement assessment for Project 1-C-05 — Sidewalk
Reconstruction SE quadrant and miscellaneous. One property was removed from the original
assessment rolls: 404 1% Street SE. Each year a quadrant of the city is identified for sidewalk repair,
plus sidewalk involved in claims to the city.

Council Member-at-Pete Christopherson questioned the crossed-out properties. Mr. Erichson said
some property owners use their own contractors and correct the sidewalks themselves, and they are
crossed off the assessment rolls.

Council Member Baker questioned the sidewalk repair due to claims. Mr. Erichson said when the
City receives a notice of injury, a claim is made to our insurer and then a notice is given to the
property owner. The owner then has a certain amount of time to correct the sidewalk. This project
is part of the capital improvement projects. Mr. Erichson added that this year approximately 350
property owners had sidewalk repair; it is a huge and time-consuming process.

Mayor Rietz called for written objections. No objections were given.

Moved by Council Member Nordin, seconded by Council Member Hecimovich, adopting a
resolution declaring the cost for Project 1-C-05. 7-0. Carried.

Moved by Council Member Nordin, seconded by Council Member McAlister, adopting a resolution
adopting the final assessment. 7-0. Carried.

A public hearing was held on street improvement assessment for Project 15-A-05 Street
Construction on 4™ Avenue NE from 11" Street NW to the railroad tracks. City Engineer Jon
Erichson said this was to create an emergency access across the railroad tracks. This is part of the
railroad area redevelopment. The HRA owns the south half and the north half is privately owned.
The private owner has agreed to pay 50% of the assessment. Funding is coming from the flood
mitigation grant.
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Council Member Dick Pacholl questioned if the road would be closed except for emergencies. City
Engineer Jon Erichson hopes the road will never need to be opened up. An agreement with the
railroad states that a road here would only be used for emergency crossing and under certain
conditions. This is due to their concern with potential damage to the railroad siding. If it is ever
used, Mr. Erichson thought police officers or railroad flaggers would monitor the crossing. There
are tight guidelines when the road can be used.

Mayor Rietz called for written objections. No objections were given.

Moved by Council Member Nordin, seconded by Council Member Hecimovich, declaring the cost to
be assessed for Project 15-A-05, Street construction on 4™ Avenue NE. 7-0. Carried.

Moved by Council Member Nordin, seconded by Council Member Hecimovich, adopting a
resolution adopting the final assessment. 7-0. Carried.

A public hearing was held on street improvement assessment for 2005 additional sidewalk/driveway
repair. This is part of the Capital Improvement Projects. The City assesses all projects upfront, but
there are certain costs that cannot be identified. For example, some property owners may want to
upgrade their driveways to concrete, and they are responsible for the increased costs. If additional
work is requested, the property owner must sign a form agreeing to the additional cost. This year,
$15,000 of extra work was done.

Mayor Rietz called for written objections. No objections were given.

Moved by Council Member-at-Large Christopherson, seconded by Council Member Dick Pacholl,
adopting a resolution declaring the cost of 2005 additional sidewalk/driveway repair. 7-0. Carried.

Moved by Council Member-at-Large Christopherson, seconded by Council Member Dick Pacholl,
adopting a resolution adopting the assessment roll. Carried.

A public hearing was held on street improvement assessment for 1999 Sanitary Sewer Construction.
Certain assessments are deferred until the property is bought. Many of these deferments are in
Austin Acres. The property is brought in by orderly annexation. The interest rate for the 1999
assessments is 7%, and the interest rate is paid on the remaining nine years.

Mayor Rietz called for written objections. No objections were given.

Moved by Council Member Dick Pacholl, seconded by Council Member Hecimovich, adopting a
resolution declaring the cost to for 1999 Sanitary Sewer Construction. 7-0. Carried.

Moved by Council Member-at-Large Pete Christopherson, seconded by Council Member Dick
Pacholl, adopting a resolution adopting the final assessment roll. 7-0. Carried.

A public hearing was held on street improvement assessment for 1999 Water Construction. This
assessment is also at 7% on the remaining nine years.

Mayor Rietz called for written objections. No objections were given.



Minutes 11-21-05
Page 4

Moved by Council Member Nordin, seconded by Council Member-at-Large Christopherson,
adopting a resolution declaring cost to be assessed. 7-0. Carried.

Moved by Council Member Nordin, seconded by Council Member-at-Large Christopherson,
adopting a resolution adopting the final assessment. 7-0. Carried.

A public hearing was held on assessment for snow removal. Residents are required to have their
sidewalks plowed within 24 hours of snowfall. If this is not done, the city will plow, and the
property owner is billed .50/linear foot. If these bills are not paid, the City assesses the property
owner. One parcel is on this assessment roll.

Mayor Rietz called for written objections. No objections were given.

Moved by Council Member-at-Large Christopherson, seconded by Council Member Hecimovich,
declaring adopting a resolution declaring the cost to be assessed. 7-0. Carried.

Moved by Council Member-at-Large Christopherson, seconded by Council Member Hecimovich,
adopting a resolution adopting the final assessment. 7-0. Carried.

A public hearing was held on assessment for weed removal. Properties found not in compliance
with city ordinance are notified and if they do not comply, the City mows the properties and assesses
the owner.

Moved by Council Member-at-Large Christopherson, seconded by Council Member Nordin,
adopting a resolution adopting the final assessment. 7-0. Carried.

A public hearing was held on assessment for tree removal.

Moved by Council Member-at-Large Christopherson, seconded by Council Member Nordin,
adopting a resolution adopting the final assessment. 7-0. Carried.

A public hearing was held on assessments for removal of garbage. The City follows similar
procedures as weed removal. Ten properties are on the assessment roll.

Moved by Council Member-at-Large Christopherson, seconded by Council Member Hecimovich,
adopting a resolution adopting the final assessment. 7-0. Carried.

At the November 7 city council meeting, the City Council found that Steve Kish violated city
ordinances relating to tattooing on 5-2-2005 by tattooing minors without consent of an adult.
Council recommended suspension of his license for five consecutive days from Tuesday through
Saturday. He has not appealed this recommendation; therefore the City Council must adopt the
penalty.

Moved by Council Member Dick Pacholl, seconded by Council Member McAlister, approving
recommended penalty for Steve Kish: that Steve Kish violated city ordinances relating to tattooing
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on 5-2-2005 by tattooing minors without consent of an adult and recommending suspension of his
license for five consecutive days from Tuesday through Saturday. Carried.

Moved by Council Member Nordin, seconded by Council Member Hecimovich, adopting a
resolution setting a public hearing for December 19, 2005 regarding the adoption of the 5-year
Capital Improvement Plan. 7-0. Carried.

Moved by Council Member Dick Pacholl, seconded by Council Member Scott Pacholl, adopting a
resolution granting off-sale liquor licenses, club on-sale licenses and wine on-sale licenses for 2006.
7-0. Carried.

In mid November, the City Council passed a resolution establishing rates for health insurance. The
City has since completed the process for submission of bids for health insurance. An employee
group has assisted in the health package; they and staff have recommended the health insurance
plans. Council is requested to approve the revised health insurance plans, qualifications and rates.

Moved by Council Member McAlister, seconded by Council Member Nordin, adopting a resolution
approving the revised health insurance plans, qualifications and rates. 7-0. Carried.

The City has received a grant agreement from the Department of Transportation for airport
improvements to extend the runway — Phase 6. The State acts as the agent for the federal funding for
the project, which amounts to $3,278,450, or 95% of the total estimated cost. City Engineer Jon
Erichson said the airport is now open; the department is still waiting for some last minute things to
complete the project.

Moved by Council Member Nordin, seconded by Council Member Hecimovich, adopting a
resolution approving the DOT grant for airport improvements. 7-0. Carried.

Moved by Council Member Dick Pacholl, seconded by Council Member-at-Large Christopherson,
resolving the City Council into the Sign Code Board of Appeals. Carried.

Steve Justice has requested a sign appeal for State Farm Insurance at 1405 15™ Avenue NW.
This office is in a B-2 Community Business District. According to City Code, wall signs must
face a public right-of-way. The proposed sign is 3’ x 5’ non-illuminated exterior sign. The sign
would face the drive-through at McDonald’s and a carwash. The Planning Commission has
recommended this appeal by a 6-0 vote.

Moved by Council Member Hecimovich, seconded by Council Member-at-Large Christopherson,
approving the sign appeal. Carried.

Moved by Council Member Nordin, seconded by Council Member-at-Large Christopherson,
adjourning the Sign Code Board of Appeals and resolving back into the City Council.

Terry Hall, 2005 7™ Avenue NW, has requested orderly annexation. This is an isolated property in
Norman Park Addition, and the request is due to a change of ownership. The owner is need of
Austin Utilities sewer and water services. Community Development Director said there is one issue;
there may be assessment due on the public utilities.
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Mayor Rietz asked if there are many properties left to be annexed. Mr. Hoium said he believes there
are two more properties in Norman Addition which are yet unannexed and are part of Austin
Township.

Council Member Dick Pacholl questioned at what percentage could a surrounded property be
annexed. Mr. Hoium said there are two methods of annexation. If a property is contiguous to a city
by only one border, it may be annexed by orderly annexation. Most properties are annexed this way,
and are approved by both the city and township.

Moved by Council Member-at-Large Christopherson, seconded by Council Member Hecimovich,
adopting a resolution approving orderly annexation. 7-0. Carried.

REPORTS:

Park & Rec Director Denny Maschka said he has been meeting with various groups, including high
school students and Hispanic soccer leagues to create a long-range plan for soccer in the community.

The Truth In Taxation public hearing is scheduled for Tuesday, November 29 at 5:30. The budget
will be on the web tomorrow (November 22).

Mayor Rietz reminded everyone that the Christmas in the City kickoff is next Friday, November 26.

Moved by Council Member Hecimovich, seconded by Council Member Nordin, adjourning the
meeting to November 21, 2005. Carried.

Adjourned: 6:19 pm

Approved: November 21, 2005
Mayor:

City Recorder:




