MINUTES
CiTY CouNcIL CHARTER MEETING
May 7, 2007
5:30 P.M.
Council Chambers

MEMBERS PRESENT: Mayor Stiehm. Council Members McAlister, Austin, Dick Pacholl,
Scott Pacholl, Hecimovich, and Martin. Council Member-at-Large
Christopherson.

MEMBERS ABSENT: None.

STAFF PRESENT: Jon Erichson, Craig Hoium, Tom Dankert, Dan Wilson, David
Hoversten, Paul Philipp, Denny Maschka, Ann Hokanson, and Jeanne
Howatt.

OTHERS PRESENT: Post Bulletin, Austin Daily Herald. Sara Schafer and Jack Dunlap.

Bob Rosel. CSO Ernesto Cantu. Kermit Thomas. Public.

The following agenda items were added to the agenda:

Under consent agenda: Excavation License: Hamersma Demo ‘n’ Roll-off, Blooming Prairie,
MN and Concrete License: Dobb’s Construction, Dodge Center, MN

Under Awards and recognitions: Framed “Read” posters of Police Chief Paul Philipp and Fire
Chief Dan Wilson were presented to the respective department heads from Library Director Ann
Hokanson.

Moved by Council Member Hecimovich, seconded by Council Member-at-Large
Christopherson, approving the agenda. Carried.

Moved by Council Member Hecimovich, seconded by Council Member Austin, approving the
minutes of April 16, 2007. Carried.

Kermit Thomas spoke to Council regarding the cost of illegal immigration. He referred to
increased welfare costs, crime and gangs. He requested that Council not appropriate funding to
the Welcome Center during its next budgeting sessions for 2008.

Mayor Stiehm said he attended the recent LMC Mayor’s Conference where immigration was
discussed. Mayor Stiehm acknowledged that there are some issues and some problems, but “not
one mayor is trying to get rid of the immigrants.” He said some cities are competing for
immigrant labor. This is a two-edged sword, he said.

Sara Schafer, director of the Mower County Senior Center, and Jack Dunlap, president of the
senior center and president of their advisory board, spoke to Council regarding an event being
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held at the senior center on May 17. The event, Senior Summit, is scheduled for Thursday, May
17 at 2:30 and another session at 6:30. The event will address senior issues as the world’s
elderly population is rising. This is the first year for this event, and it is being held throughout
the state.

Mayor Stiehm read a proclamation for Letter Carrier Food Drive Day. This Saturday citizens are
urged to set nonperishable food and some household items next to their mailboxes for pick-up by
the letter carriers. The Salvation Army will then distribute the goods locally. This event is a
contest with the letter carriers of Albert Lea.

Community Service Officer Ernesto Cantu was recognized and given a certificate for his service
in helping to save the life of a child. CSO Cantu administered CPR to a child whose neck was
caught in a swing set rope.

Library Director Ann Hokanson presented framed “Read” posters of Police Chief Paul Philipp
and Fire Chief Dan Wilson to each.

Moved by Council Member-at-Large Christopherson, seconded by Council Member Austin,
approving the consent agenda as follows:

Consent Agenda

Bingo — Temporary: American Legion Post 91 Auxiliary @ Mower County Fairgrounds,
August 7-12, 2007

Cigarette: Austin Liquor, 713 4™ Avenue NE

Concrete: K&L Construction, 52094 250" Street

Concrete: RK&T Construction Inc., Owatonna, MN

Excavation: Doug’s Electric, 1205 8" Street SW

Excavation: Suter Inc. dba S&S Waterworks, 2002 2" Avenue NW

Food: American Legion Post 91, 809 12" Street SW

Food: Austin Club League Baseball — Riverland Ball Diamonds

Food: Austin Softball Association @ Todd Park

Food: Marcusen Park Baseball Association, Austin, MN

Massage Therapist: Alisha Gwilt, Austin

Pawn Shop: Eastside Pawn & Thrift, 417 10" Street NE

Soft Water Installation: Culligan Water, Austin, MN

Temporary Food: Taco John’s, 308 W. Oakland Ave., July 13 @ Riverside Arena

Temporary Gambling (bingo): Mower County Seniors @ Veterans Memorial,
July 3-4

Temporary Gambling (raffle): Austin Area Chamber of Commerce @ Bandshell
Community Park, July 4

Tree Removal: Mike Carstens Plumbing & Heating, Glenville, MN

Excavation License: Hamersma Demo ‘n’ Roll-off, Blooming Prairie, MN

Concrete License: Dobb’s Construction, Dodge Center, MN

Claims:
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a. Pre-list of bills.
b. Tyler Dineen, 1010 3" Avenue SW, Austin. This claim has been referred to the city attorney
to protect the city’s interest.

Carried.

Moved by Council Member Hecimovich, seconded by Council Member-at-Large
Christopherson, adopting a resolution approving a corporate credit card with Tom Dankert and
Jeanne Howatt as signatories. 7-0. Carried.

The American Legion Post 91 requests a liquor license renewal. Management has changed
hands and the paperwork was not received in City Hall until now. A late penalty fee is being
charged.

Moved by Council Member Dick Pacholl, seconded by Council Member Hecimovich, adopting a
resolution granting 3.2 Beer Off-Sale and Sunday Hard Liquor On-Sale licenses to American
Legion Post 91 at 709 12" Street SW. 7-0. Carried.

Council is requested to approve a grant agreement for the Hormel Institute infrastructure. This
grant was applied for in 2006. The grant will pay for 50% of the costs of the infrastructure, not
to exceed $512,000. City Engineer Jon Erichson said the project is expected to begin July 1.

Moved by Council Member Hecimovich, seconded by Council Member-at-Large
Christopherson, adopting a resolution approving a grant agreement with the Minnesota
Department of Employment and Economic Development for the Hormel Institute road
infrastructure. 7-0. Carried.

The B&J Bar is moving and the State requires a new resolution to approve their gambling
premises permit. They are in compliance with gambling ordinances.

Moved by Council Member Dick Pacholl, seconded by Council Member-at-Large
Christopherson, adopting a resolution approving gambling premises permit for the Eagles at B &
J Bar, 112 4™ Avenue NE. Carried.

Moved by Council Member Hecimovich, seconded by Council Member-at-Large
Christopherson, approving a street closing on Main Street for annual public rummage sale on
Saturday, June 16. Carried.

Moved by Council Member Hecimovich, seconded by Council Member Dick Pacholl, setting a
public hearing for May 21 for review of a preliminary plat to be known as Murphy Creek
Meadows Addition. Carried.

Moved by Council Member Hecimovich, seconded by Council Member Dick Pacholl, adopting a
resolution setting a public hearing for May 21 for final plat approval of Morem’s Addition. 7-0.
Carried.
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Moved by Council Member Hecimovich, seconded by Council Member Dick Pacholl, adopting a
resolution setting a public hearing for May 21 for final plat approval of Morem’s 2™ Addition. 7-
0. Carried.

City Engineer Jon Erichson presented amended agreements for the Individual Control
Mechanism with Weyerhaeuser and Parks Family Leasing, LLC. The agreements outline the
terms and conditions for discharging at the Wastewater Treatment Plant. Previous agreements
had both concentration limits and total daily pollutant loads. Mr. Erichson would like to remove
the concentration limits and this would lessen the chance of violating the National Pollutant
Discharge Elimination System (NPDES) permit.

Council Member John Martin questioned the liability upon the part of the City if the Wastewater
Treatment Plant failed. Mr. Erichson said he assumed that circumstance would be like any other
infrastructure that failed, whether gas, electrical or other, and the City is not liable. Mr. Erichson
added that in that type of event, there would still be water available.

Moved by Council Member Hecimovich, seconded by Council Member Austin, adopting a
resolution approving amended agreement for the Individual Control Mechanism with
Weyerhaeuser. 7-0. Carried.

Council Member Dick Pacholl inquired of the location of the Parks Family Leasing facility. Mr.
Erichson said this is the truck wash located in the Northeast Industrial Park directly north of
McFarland Trucking. It was previously owned by Hormel Foods.

Moved by Council Member Hecimovich, seconded by Council Member-at-Large Christopherson,
adopting a resolution approving amended agreement for the Individual Control Mechanism with
Parks Family Leasing, LLC. 7-0. Carried.

Park & Rec Director Denny Maschka presented a resolution authorizing the submission of an
annual grant for ski trail assistance. This is money the City gets back for keeping the trails and
maintaining the bridges.

Council Member Hecimovich asked if this funding is based on the licenses sold. Mr. Maschka
replied that it is not.

Moved by Council Member Hecimovich, seconded by Council Member-at-Large Christopherson,
adopting a resolution approving an agreement with the Minnesota DNR for ski trail assistance.
7-0. Carried.

Moved by Council Member Hecimovich, seconded by Council Member-at-Large
Christopherson, granting the Planning and Zoning Department the power to contract for the
removal of junk and/or illegally stored vehicles at 903 7" Avenue NE, Neri property. Carried.

Moved by Council Member Hecimovich, seconded by Council Member-at-Large
Christopherson, granting the Planning and Zoning Department the power to contract for the
removal of junk and/or illegally stored vehicles at 711 7" Avenue SE, Wells Fargo Bank
property. Carried.
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Moved by Council Member-at-Large Christopherson, seconded by Council Member Austin,
granting the Planning and Zoning Department the power to contract for the removal of junk
and/or illegally stored vehicles at 202 7" Street NW, Gunsalles property. Carried.

Moved by Council Member Dick Pacholl, seconded by Council Member-at-Large
Christopherson, granting the Planning and Zoning Department the power to contract for the
removal of junk and/or illegally stored vehicles at 708 11" Avenue SW, Hall property. Carried.

Moved by Council Member Austin, seconded by Council Member Scott Pacholl, granting the
Planning and Zoning Department the power to contract for the removal of junk and/or illegally
stored vehicles at 809 3™ Avenue NW, Gilbertson property. Carried.

Moved by Council Member Dick Pacholl, seconded by Council Member-at-Large
Christopherson, granting the Planning and Zoning Department the power to contract for the
removal of junk and/or illegally stored vehicles at 1104 1% Avenue SW, Ng property. Carried.

Moved by Council Member Hecimovich, seconded by Council Member-at-Large
Christopherson, granting the Planning and Zoning Department the power to contract for the
removal of junk and/or illegally stored vehicles at 1101 4" Street SE, Bank One National
property. Carried.

Moved by Council Member Austin, seconded by Council Member Scott Pacholl, granting the
Planning and Zoning Department the power to contract for the removal of junk and/or illegally
stored vehicles at 910 11™ Avenue SW, Peterson property. Carried.

Moved by Council Member Hecimovich, seconded by Council Member Austin, to rescind the
Temporary 3.2 Beer license issued to Mower County Agricultural Society for August 7-12. 7-0.
Carried.

Moved by Council Member Dick Pacholl, seconded by Council Member Austin, adopting a
resolution approving 3.2 Beer On-Sale License to Mower County Agricultural Society. 7-0.
Carried.

The City of Austin has received a grant from the Department of Natural Resources which comes
out of the 2006 bonding bill. The grant of $3,160,000 will pay for 50% of the costs associated
with the following flood mitigation projects: North Main Phase 8, which is the Hope Street Lift
Station project; North Main design services; property acquisition and infrastructure; scattered
site acquisition; and Turtle Creek engineering. The remaining costs will be paid through the
local option sales tax. Mr. Erichson said this will put us in a good position to request additional
flood mitigation funding in the 2008 bonding bill.

Moved by Council Member Hecimovich, seconded by Council Member-at-Large
Christopherson, adopting a resolution accepting the flood mitigation grant from the Minnesota
Department of Natural Resources. 7-0. Carried.



Minutes of 05-07-07

Mr. Erichson is requesting $140,171 for engineering services associated with Phase 8 of the
North Main flood control project. He said it is the goal of the Engineering Department to
remove properties from the flood plain. This will affect property owners in doing business in
this area. Fifty percent of the costs will come from the flood mitigation grant and 50% will come
from the local option sales tax.

Moved by Council Member Hecimovich, seconded by Council Member Austin, adopting a
resolution approving SEH consultant services for flood mitigation project. 7-0. Carried.

REPORTS:

Park & Rec Director Denny Maschka reported that the first Community pick-up day went very
well. There were 200 people who volunteered including two council members and the Mayor,
and 1-3/4 ton of garbage was picked up. He said this will be held again next year.

Finance Director Tom Dankert said Judy Stark has announced her retirement from the Finance
Department effective June 30. She has worked 36 years for the City. No objections were noted
on beginning the hiring process.

The Welcome Center will be holding their annual Cultural Heritage Festival on Sunday, August
26 — this year at Veteran’s Memorial.

Wednesday, May 16, the Coalition of Greater Minnesota Cities is sponsoring a Legislative Day.
Jim Hurm will be attending this.

Moved by Council Member Dick Pacholl, seconded by Council Member-at-Large
Christopherson, to remove the park dedication matter from Matters In Hand. Carried.

Council Member Dick Pacholl reported on the League of Cities meeting in Rose Creek. The
tower and the jail judicial center were discussed. The next meeting will be held in Sargeant.

Council Member Hecimovich announced that he has been named the chair of Regional Six
representing all people who have been activated in service. He is one of seven such
representatives throughout the state.

Mayor Stiehm attended the Conference of Minnesota Mayors last weekend and said it was very
enlightening, especially on the immigration issue.

Moved by Council Member-at-Large Christopherson, seconded by Council Member Austin,
adjourning the meeting to May 21, 2007.

Adjourned: 6:22 pm

Approved: May 21, 2007
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Mayor:

City Recorder:




