
 
M I N U T E S 

CITY COUNCIL CHARTER MEETING 
October 6, 2008 

5:30 P.M. 
Council Chambers 

 
MEMBERS PRESENT: Mayor Stiehm.  Council Members McAlister, Austin, Dick Pacholl,  

Scott Pacholl, Hecimovich and Martin.  Council Member-at-Large 
Christopherson.   

 
MEMBERS ABSENT:     None. 
         
STAFF PRESENT:           Jim Hurm, Steven Lang, Craig Hoium, Tom Dankert, Jeanne Howatt, 

David Hoversten, Ann Hokanson, Kim Underwood, and Paul Philipp. 
 
OTHERS PRESENT: Post Bulletin, Austin Daily Herald.  Marian Clennon. Janet 

Anderson. Ray Kolb.  Matt Holten and Ghost, Eric Blust and 
Bosco.  Linda Grover. 

 
 
The following license applications were added to the Consent Agenda:   
 
Cab Driver:  Maury Lee Stanek 
Cab Driver:  Raymond Tolman 
Food:  Subway, 1000 18th Avenue NW 
Temporary Liquor:  Austin Area Commission for the Arts @ Paramount Theatre, Nov 8 
 
Moved by Council Member Hecimovich, seconded by Council Member-at-Large Christopherson, 
approving the agenda as amended. Carried. 
 
Moved by Council Member Dick Pacholl, seconded by Council Member Austin, approving the 
minutes of September 15, 2008.  Carried. 
 
Linda Grover, housing director at St. Mark’s, spoke to Council and read a letter of concern regarding 
the proposed dog park.  She said there is a misconception that the property adjacent to the nursing 
home is owned by the city, but in fact, it is owned in part by St. Mark’s and partly by the City. She 
said citizens have taken their dogs here for years and do not clean up. She fears that designating this 
area as a dog park would exacerbate the existing situation, though she said adequate signage might 
help.   
 
Mayor Stiehm said he visited the area recently and knows what she is talking about.  He said if signs 
would be requested, the City would be willing to do that.   
 
Ray Kolb, 209 12th Avenue SW, spoke to Council.  Mr. Kolb has written a letter to the Mayor and 
Council against the dog park. He complained of dogs relieving themselves in his yard, and he has not 
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received any help or response from the Police Department.  Mr. Kolb also complained of the smell 
from the Wastewater Treatment Plant and said he can’t be outside. Mr. Kolb said he has talked to 
others who are also against the proposed dog park. 
 
Mayor Stiehm said Council will have a public meeting – hopefully at the next work session – and 
people may speak to this issue at that time. 
 
Certificates of Recognition were awarded to Matt Holten and his K-9 unit Ghost, and Eric Blust and 
his K-9 unit Bosco.  The dogs recently placed 5th and 6th respectively in the National Police K-9 
Competition. 
 
Moved by Council Member-at-Large Christopherson, seconded by Council Member Austin, 
approving the consent agenda as follows: 
 
Licenses: 
Cab Driver:  Maury Lee Stanek 
Cab Driver:  Raymond Tolman 
Food:  Subway, 1000 18th Avenue NW 
Food:  Tienda y Libreria Quetzal, 1000 4th Avenue NE 
Temporary Liquor:  Austin Area Commission for the Arts @ Paramount Theatre, Nov 8 
 
Claims: 

a. Pre-list of bills.  
b. Melissa Smith, Adams.  This claim has been referred to the city attorney to protect 

the city’s interest. 
Carried. 
 
Bids were received October 1 for building demolition in connection with the justice center 
expansion.  The project includes the demolition of six buildings and one city parking lot.  
Buildings to be demolished are the old Usem’s building (now used by Austin Medical Center), 
Showgirls Saloon, Thirsty’s Bar, Farmers Insurance, Beltone and Culligan.  Bids are as follows: 
 

Rachel Contracting $  104,863.00 
Wallace Bustad $  134,500.00 
Veit & Company $  138,449.00 
Carl Bolander & Sons $  153,763.00 
Bob Braaten Const. $  169,952.00 
Blue Earth Env. $  196,650.00 
Dulas Excavating $  224,900.00 

 
Assistant City Engineer Steven Lang said Rachel Contracting is based out of the Twin Cities.  
The project is expected to start in three weeks.   
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Council Member Hecimovich asked why Dulas was so much higher.  Lang said he didn’t know, 
but said the company may have other projects going on.  The City did provide a walk-through, so 
the bidders would have a good, educated bid.  
 
Moved by Council Member Hecimovich, seconded by Council Member McAlister, adopting a 
resolution awarding the bid to Rachel Contracting.  7-0.  Carried.   
 
Bids were received October 1 for building abatement, and this will take place prior to 
demolition.  Six buildings will be abated:  the old Usem’s building (now used by Austin Medical 
Center), Showgirls Saloon, Thirsty’s Bar, Farmers Insurance, Beltone and Culligan.  Bids are as 
follows: 
 

VCI Environmental $   57,265.00 
MAVO Systems $   59,260.00 
Envirotech $   93,530.00 
Dennis Environmental $ 102,400.00 

 
Steven Lang said the abatement is for asbestos removal.   
 
Council Member Hecimovich confirmed with Lang that the City is responsible for relocating the 
asbestos.  The City will oversee the handling of the material and verify where the material is 
going to.   
 
Moved by Council Member Hecimovich, seconded by Council Member McAlister, awarding the 
bid to VCI Environmental.  7-0.  Carried. 
 
A public hearing was held on the Floodplain Management Plan and Progress Report.  The City 
participates in the Floodplain Community Rating System, and by doing so, residents receive a 
reduction in flood insurance.  The report includes a history of flooding in the area, studies on 
structural and nonstructural damages, various studies done by the Army Corps of Engineers, 
local flood control measures and goals established by the community.  This is an annual review 
and is required as part of the rating system.   
 
Moved by Council Member Dick Pacholl, seconded by Council Member Hecimovich, adopting a 
resolution approving the Floodplain Management Plan and Progress Report.  7-0.  Carried. 
 
Moved by Council Member-at-Large Christopherson, seconded by Council Member Dick 
Pacholl, adopting a resolution setting a hearing for November 3 on proposed assessments.  7-0.  
Carried. 
 
The City of Austin currently has an Individual Control Mechanism agreement with Parks Family 
Leasing.  They have requested a name change on the agreement, which is allowed per Section 9. 
 
Moved by Council Member Dick Pacholl, seconded by Council Member-at-Large 
Christopherson, adopting a resolution amending the Individual Control Mechanism Agreement 
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with Parks Family Leasing to change their name on the agreement to L.L. Parks Livestock, Inc.  
7-0. Carried. 
 
The Wal-Mart project is complete, and per the Developer’s Agreement, a Letter of Credit was 
provided to ensure that public infrastructure would be completed.  Council is requested to 
approve the release of the Letter of Credit to release the remaining money.  Austin Utilities and 
Mower County must also sign off on the Letter of Credit.   
 
Moved by Council Member Hecimovich, seconded by Council Member-at-Large 
Christopherson, releasing the Letter of Credit with Wal-Mart. Carried. 
 
Changes are being made to the original plans for the rehabilitation of the Wastewater Treatment 
Plant industrial digester.  The contractor is Magney Construction. Council is requested to 
approve Change Order No. 1, which includes the following.  Costs are covered 100% by Hormel 
Foods, who has reviewed and accepted the changes. 
 

1. Digester No. 2 Sludge hauling $   84,150.00 
2. Aeration tank roof slab 18,835.17 
3. Modification for bypass piping, aeration building -  2,039.22 
4. Water collar for sidewall manway hatches 548.72 
5. Joint repair for digester No. 2 5,739.17 
6. Influent/effluent box repairs 7,176.30 
7. Digester gas valve 6,188.76 

 TOTAL  $   120,608.90 
 
Moved by Council Member Hecimovich, seconded by Council Member McAlister, adopting a 
resolution approving Change Order No. 1 for the WWTP 2008 project. 7-0. Carried. 
 
The City has applied for and received federal funding for the construction of a pedestrian bridge 
to span the Cedar River in the Central Park area.  The bridge will connect the basketball courts to 
the Whittier Park area.  The plan would make use of the existing railroad piers and abutments.  A 
federal grant will provide 80% of the costs, and 20% will come from the city budget. The City 
has requested a grant from the Hormel Foundation to pay for its portion.   The following two 
proposals were received: 
 Bolton & Menk, Inc. $34,750.00 
 Bonestroo  $39,200.00 
 
 
Council Member Dick Pacholl said that at one point it was stated that the parts from the old 
bridge would be used within the City of Austin.  He asked what happened to them.  Steven Lang 
said sections have been used in Todd Park for some small walk-over bridges. Lang said that as 
for other uses, everything depends on design. 
 
Council Member Martin asked what the total cost of the bridge is.  Lang estimated it to be 
$350,000, which is the total for the construction of the bridge and .3 mile of the trail.   

 4



  Minutes of 10-06-08 
 
 
 
   

 
Council Member Martin asked what the amount of the grant is.  Finance Director Tom Dankert 
said it should be 80% of $350,000 (approximately $280,000), but the City usually doesn’t get 
reimbursed until the moneys are spent.  Historically, he said, grants are plotted out way ahead 
(now for 2012 and 2013.) 
 
Council Member Austin confirmed with Lang that the cost includes the use of the current 
abutments. Lang said the costs could go up. He noted that the bridge was designed for a railroad 
and the projected use is pedestrian, but they do anticipate some rehabilitation. 
 
Moved by Council Member Hecimovich, seconded by Council Member-at-Large 
Christopherson, adopting a resolution approving engineering services of Bolton & Menk for the 
pedestrian bridge. 7-0. Carried. 
 
A subdivision of property has been petitioned by Delbert Kinney for property located at the 
northwest corner of the intersection at 1st Avenue SE and 3rd Street SE.  Kinney has purchased 
the property to construct a storage building.  This location is zoned light industrial, which is 
acceptable for the proposed land use.  The property owner will need to comply with setbacks for 
that zone.   
 
Community Development Director Craig Hoium said notification was given to Austin Utilities, 
and they have replied back requesting some easements and some costs for utility connection.  If 
Council approves the subdivision, they will need to add required easements. 
 
Council Member McAlister asked if this meant the removal of one building.  Hoium said it 
would not; the division is to the south and east of existing building.  
 
Council Member Martin asked what the maximum height could be.  Hoium said he believed the 
maximum height is 45 feet, but the proposed structure would be very similar to a detached 
garage.  Council Member Martin asked if this could be a 4-story building.  Hoium said he 
thought the space would make that very difficult.  He has talked to the contractor, who has said 
this is just a wood frame structure. 
 
Moved by Council Member Hecimovich, seconded by Council Member-at-Large 
Christopherson, adopting a resolution approving exemption to subdivision of property.  6-1. 
Carried.  Council Member Martin voted nay.  
 
Another subdivision is requested which relates to the acquisition of property in the Cook Farm 
Industrial Park.  The Austin Medical Center will be acquiring property in the Cook Farm 
Industrial Park to construct a 10,000-square-foot warehouse building.  The subdivision is a 
necessary step before the acquisition. Community Development Director Craig Hoium requested 
that approval include any necessary easements.  
 
Council Member Pacholl asked if this property has anything to do with any property they  might 
want in the future. Hoium said AMC would be acquiring just the south two acres, and part of the 
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agreement includes the first right of refusal on the remaining 1.9 acres for possible future 
development.  
 
Moved by Council Member Hecimovich, seconded by Council Member McAlister, adopting a 
resolution approving the subdivision.  7-0. Carried. 
 
Moved by Council Member-at-Large Christopherson, seconded by Council Member Austin, 
granting the Planning and Zoning Department the power to contract for the removal of junk 
and/or illegally stored vehicles at 904 9th Avenue SW. Carried. 
 
Moved by Council Member-at-Large Christopherson, seconded by Council Member 
Hecimovich, granting the Planning and Zoning Department the power to contract for the removal 
of junk and/or illegally stored vehicles at 408 2nd Street SE, Olivarez property. Carried. 
 
Moved by Council Member-at-Large Christopherson, seconded by Council Member Austin, 
granting the Planning and Zoning Department the power to contract for the removal of junk 
and/or illegally stored vehicles at 1212 4th Avenue SE, US Bank National property. Carried. 
 
Moved by Council Member Austin, seconded by Council Member-at-Large Christopherson, 
granting the Planning and Zoning Department the power to contract for the removal of junk 
and/or illegally stored vehicles at 1312 9th Avenue NW, Shipler property. Carried. 
 
REPORTS: 
 
Council Member McAlister noted that there were two significant events last week.  The first was 
the ribbon cutting at Hormel Institute. In attendance were the Governor, Amy Klobuchar, the 
president of the University of Minnesota, the president of IBM, and the president of the Mayo 
Clinic.  He said it was very nicely done, and has given some positive attention to the Institute 
and hopes for the future.  McAlister said the second event was the ribbon cutting for the new 
science labs at the high school, which are state-of-the-art.   
 
A DCA quarterly meeting will be held on October 21 at 11:30 at the Hormel Institute.  The DCA 
will be reviewing their strategic plan on the heels of having visited businesses to gather 
information on best practices. 
 
Council Member Dick Pacholl thanked employees, staff and Council on the recognition and 
memorial for his brother’s death. 
 
October 16 is the date for the next League of Cities meeting in Dexter. 
 
Council Member Martin reiterated what Council Member McAlister said about the Hormel 
Institute.  He is hopeful the Institute will find a cure for cancer.  Council Member Martin also 
thanked Rep. Tim Walz on “how he voted on the financial bailout fiasco.” 
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Council Member Hecimovich stated that on Saturday, October 11 at 1:00 pm, there will be a 
rededication of the tank which is at the Mower Council Historical area. 
 
Council Member Hecimovich also noted that November 11 is Veteran’s Day, and there will be 
an official flag ceremony for the disposing of flags. Citizens can drop off flags at the VFW or by 
calling Sue Register.  The veterans dispose of each flag individually.   
 
Mayor Stiehm announced that this week is Fire Prevention Week.  There will be an open house 
at the Fire Station on Wednesday from 5:00 – 8:00 pm.  
 
Library Director Ann Hokanson said the Target Corporation has given the library $3000 for the 
summer reading program. 
 
The Friends of the Library are sponsoring the fall book sale next weekend.  The sale is open to 
Friends on Friday at 5:30 to 7:00, and on Saturday, it is open to the public. 

 
 
Moved by Council Member Hecimovich, seconded by Council Member-at-Large 
Christopherson, adjourning the meeting to October 20, 2008. 
 
Adjourned:  6:19 pm   
  
Approved:   October 20, 2008   
   
Mayor:       
 
City Recorder:       
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