MINUTES
City CouNncIL CHARTER MEETING
MONDAY, OCTOBER 4, 2010
5:30 P.M.
CounciL CHAMBERS

MEMBERS PRESENT: Mayor Stiehm. Council Members McAlister, Austin, Pacholl,
King, Clennon and Martin; Council Member-at-Large
Anderson.

MEMBERS ABSENT: None.

STAFF PRESENT: Jon Erichson, Craig Hoium, Tom Dankert, Jeanne Howatt,
David Hoversten, Mickey Healey, Brian Krueger, and Kim
Underwood.

OTHERS PRESENT: Austin Post Bulletin, Austin Daily Herald. Springsted
representative Doug Green. Council member candidate Jeff
Bednar.

The meeting was called to order at 5:30 pm.

Moved by Council Member Austin, seconded by Council Member Pacholl, approving the
agenda. Carried.

Moved by Council Member-at-Large Anderson, seconded by Council Member King,
approving the minutes of September 20 and emergency meeting minutes of September
24, 2010. Carried.

Bob Clark of Oak Park Village spoke to Council regarding an ongoing issue of two years
regarding garbage and paper blowing from the Wal-Mart strip mall. He requested the
City have the restaurant (China Star) construct a fence around their dumpster.

Moved by Council Member Austin, seconded by Council Member Pacholl, approving the
consent agenda as follows:

Licenses:
Massage Therapist: Rebecca Wichmann, Austin, MN
Massage Therapist: Mandy Wilde, Austin, MN
Temporary On-Sale Liquor: Mower County Humane Society @ Paramount
Theatre, November 23
Temporary On-Sale Liquor: Friends of the Hormel Nature Center @ St.
Edward’s Community Center, October 30
Claims:
a. Pre-list of bills.
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b. Bonnie Joy Britt, 200 1* Avenue NE. This claim has been referred to
the city attorney to protect the city’s interest.

c. Abraham Huerta-Rosas, 2407 Milo Avenue, Albert Lea, MN. This
claim has been referred to the city attorney to protect the city’s
interest.

Carried.

Council is requested to approve the issuance and sale of General Obligation Utility
Revenue Bonds, Series 2010A in the approximate amount of $2.9 million to finance the
recently-annexed property from Lansing Township in northeast Austin. The City has
already fronted some costs; this will allow the City to be reimbursed for those costs, and
then residents in the annexed area will be assessed over a 15-year period. Doug Green
from Springsted said the resolution establishes the date and time of the bond sale. Mr.
Green noted that the bonds include a prepayment feature, which is set at the earliest
allowed time of 10 years. He noted the City of Austin has a strong credit rating of AA-
from Standard & Poor’s and Aa2 from Moody’s. The bonds will be rated with the
Moody’s rating as it is slightly higher, although the two ratings are looked at comparably.
The bonds are designated as Build America Bonds, which were created via the stimulus
bill as part of the American Recovery and Reinvestment Act of 2009. Finance Director
Tom Dankert explained that this means we are actually paying the interest rate at a higher
rate but we will apply to the federal government and then be reimbursed 35% of the
interest cost. This is similar to the financing of the Mower County Justice Center.

Moved by Council Member Austin, seconded by Council Member Pacholl, approving the
issuance and sale of General Obligation Utility Revenue Bonds, Series 2010A in the
approximate amount of $2.9 million to finance the recently-annexed property from
Lansing Township in northeast Austin. 7-0. Carried.

At the last work session, md7, a business partner with T-Mobile, approached the City and
requested a restructure of their lease payments on their cell phone tower. The current
lease is a base rate of $575 per month plus a 15% rate increase every 5 years. The current
lease can be terminated by T-Mobile on September 30, 2012. md7 is negotiating for T-
Mobile to reduce the lease rate but extend the guaranteed payments out for either seven
or 10 years, depending on the lease rate. The Committee-of-the-Whole recommended
rejecting the request after learning the comparative rates of other municipalities.

Moved by Council Member Austin, seconded by Council Member McAlister, denying
the change in lease terms with T-Mobile. Motion carried unanimously.

Moved by Council Member Austin, seconded by Council Member-at-Large Anderson,
granting the Planning and Zoning Department the power to contract for the removal of
junk and/or illegally stored vehicles at 911 12" Avenue SE, Stephen Drees property.
Carried.

Moved by Council Member Austin, seconded by Council Member McAlister, granting
the Planning and Zoning Department the power to contract for the removal of junk and/or
illegally stored vehicles at 601 8" Street NE, Erath property. Carried.
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Moved by Council Member Austin, seconded by Council Member King, granting the
Planning and Zoning Department the power to contract for the removal of junk and/or
illegally stored vehicles at 815 9" Avenue SE, Kearney property. Carried.

Moved by Council Member Austin, seconded by Council Member King, granting the
Planning and Zoning Department the power to contract for the removal of junk and/or
illegally stored vehicles at 616-616%: 10™ Drive SE, Hauer property. Carried.

Moved by Council Member Austin, seconded by Council Member King, seconded by
Council Member King, granting the Planning and Zoning Department the power to
contract for the removal of junk and/or illegally stored vehicles at 1315 6™ Avenue NW,
Klapperich property. Carried.

Moved by Council Member Austin, seconded by Council Member-at-Large Anderson,
granting the Planning and Zoning Department the power to contract for the removal of
junk and/or illegally stored vehicles at 1002 10" Drive SE, CT Farm & Country property.

The City has been awarded an Economic Devilment Administration (EDA) grant from
the US Department of Commerce in an amount not to exceed $5 million for the North
Main Street Flood Control Project. City Engineer Jon Erichson said there are some
conditions to this grant, but the $5M is a significant portion of the total project cost of
$9,587,973. The work will include Phases 3-7 of the North Main project which will
include work from the swimming pool to I-90. One of the conditions is labor goals for
women and minorities; this is not unusual requirement for a federally funded project.
Another condition of the project includes the local share: i.e., funding from the DNR and
from the Local Option Sales Tax. Mr. Erichson noted that the Local Option Sales Tax
was a key part in receiving the grant as they perceived this as a very strong local
commitment. Another part of the grant is soil contamination removal; there is a potential
problem at the previous Sinclair Oil location. The grant also requires asbestos abatement
which is normal operating procedure. A very unusual requirement is approval by SHPO
on the material from the borrow pits. Mr. Erichson said this is something they will need
to figure out how to do. Any material mined cannot impact the archaeological sites.

Council Member Austin thanked Mr. Erichson for all of his hard work in obtaining this
grant. Mayor Stiehm echoed gratitude from the entire council.

Moved by Council Member Austin, seconded by Council Member Pacholl, authorizing
the Mayor to sign the Financial Assistance Award from the Department of Commerce in
the amount not to exceed $5,000,000. 7-0. Carried.

The City of Austin has received a request from Mower County to allow detouring on 4™
St NW. Mr. Erichson said storm sewers will need to be placed close to the center line,
and there are some hardships associated with that. The benefits of the detour will allow
for access to businesses, especially for emergency vehicles. The traffic detours will be
short — probably two 1-day detours.
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Moved by Council Member Austin, seconded by Council Member McAlister, approving
a detour from 4™ Street NW between 21% Avenue and 25 Avenue onto local streets for
one-day periods. Carried.

Moved by Council Member Austin, seconded by Council Member Pacholl, approving
two stalls for emergency parking only on 2" Avenue NE in front of the justice center.
Carried.

Moved by Council Member Austin, seconded by Council Member McAlister, moving to
accept the staff recommendation to terminate Scott Merten from his position in the Street
Department based upon his inability to perform all of the functions of his employment.
Carried. 6-1. Council Member Clennon voted nay.

REPORTS:

Concerning Bob Clark’s concerns spoken earlier in the meeting, Council Member
McAlister said that this is a lesson learned: Don’t build restaurants next to residential
areas. Perhaps we should have an ordinance along these lines relating to restaurants.

Council Member-at-Large Anderson said the CVB held their annual meeting last
Tuesday. They are working on strategies to bring in more tourism and dollars. The board
is currently working with a consultant to learn how they can serve the CVB better as a
board.

Park & Rec Director Kim Underwood said the first Bruins game went well. They will
play again this Friday and Saturday. Mayor Stiehm agreed, saying there was a great turn-
out.

City Engineer Jon Erichson thanked everyone who worked during the flood. It was the
6™ highest flood of record, yet it was just a matter of days that we recovered from it.
There was a big effort from the Police Department, Fire Department, Public Works and
staff. Everything went really well. There is one potential claim which is being reviewed
with FEMA and that is infrastructure costs of approximately $256, 000. It is our hope
that we will be significantly reimbursed from FEMA. If reimbursed, the costs would be
90% paid.

Mr. Erichson also reminded everyone of the fall yard waste program which is running
through November 27 from dawn to dusk at the Cook Farm Industrial Park.

City Administrator Jim Hurm said he was amazed at how well we came through this last
flood. He noted that we were spared much damage — unlike many of the surrounding
communities — largely due to 300+ properties being moved from the floodplain since the
1970s.

Bob Clark questioned what will happen with his previously noted complaint of garbage.
There are ways to try to enforce garbage cleanup, but we cannot require a fence to be

constructed around the dumpster. It could be secured with latches. He is sure that some
of the garbage comes from other businesses in the strip mall and also WalMart. He will
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talk to the owners of the businesses again. Community Development Director Craig
Hoium said he and Building Official Doug Mauer have spoken with the business owners.
Mr. Hoium said he would talk to someone tomorrow.

City Attorney David Hoversten said the City cannot force the construction of a fence or
force a covering. If the owners refuse to cooperate, the City could prosecute through
violations pertaining to junk.

Moved by Council Member Austin, seconded by Council Member King, adjourning the
meeting to October 18, 2010. Carried.

Adjourned: 5:59 pm
Approved: October 18, 2010
Mayor:

City Recorder:




