MINUTES
CiTY COUNCIL FIRST MEETING
December 6, 2010
5:30 pm
Council Chambers

MEMBERS PRESENT: Mayor Stiehm. Council Members Brian McAlister, Jeff
Austin, Dick Pacholl, Steve King, Marian Clennon and
John Martin. Council Member-at-Large Janet Anderson.

MEMBERS ABSENT: None

STAFF PRESENT: Jim Hurm, Tom Dankert, Jeanne Howatt, Craig Hoium, Jon
Erichson, David Hoversten, Mickey Healey, Kim
Underwood, and Brian Krueger.

OTHERS PRESENT: Post Bulletin, Austin Daily Herald. Public.

The following item was added to the agenda: Approving sublease agreement between the
Mower County Seniors, Inc. and Mower County.

Moved by Council Member Austin, seconded by Council Member Pacholl, approving the
agenda as amended. Carried.

Moved by Council Member McAlister, seconded by Council Member Austin, approving
the minutes of November 15, 2010. Carried.

Moved by Council Member Austin, seconded by Council Member King, approving the
consent agenda as follows:

*Consent Agenda

Licenses:
Massage Therapist: Joy Maryanha, Austin.
Master Plumber: David Frederixon dba Frederixon Bros. Mechanical Inc.,
Zumbrota, MN
Sign: Cartina Designs, LLC, 801 19" Street SW, Austin
Claims:
a. Pre-list of bills.
b. Dawn Ross, 1200 10™ Avenue SW, Austin, MN. This claim has been referred
to the city attorney to protect the city’s interest.
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Council has reviewed the bids for health insurance at the 5:00 work session previous to
this council meeting. The bids for the health insurance are attached to these minutes.
The City hired a consultant, Gallagher Benefits, Inc for the RFP. Each of the 18
proposals and plans were reviewed and eliminated for a variety of reasons. Staff
reviewed the bids with an employee health insurance committee comprised of
representatives from all bargaining units. The recommendation from staff and in
concurrence with the employee representatives is to stay with MMSI to serve as our third
party administrator; the City would remain self-insured.

Moved by Council Member Austin, seconded by Council Member King, adopting a
resolution awarding the bid for health insurance management to MMSI/ Starline
(American National) plan. 5-0. 2 abstained. Council Member Martin abstained, saying
he did not know about the 5:00 work session. Council Member McAlister said he
abstained as he is covered in part by the plan.

Moved by Council Member Austin, seconded by Council Member King, adopting a
resolution setting plans, qualifications and rates for city health insurance for 2011. 5-0.
Two abstentions. Carried. Council Members McAlister and Martin abstained.

Moved by Council Member King, seconded by Council Member Austin, adopting a
resolution adopting health insurance plans and required employee contributions for said
plans for non-bargaining unit employees for the calendar year 2011. 5-1. One
abstention. Carried. Council Member Clennon voted nay. Council Member Martin
abstained.

The Hormel Foundation has reviewed and approved grant awards for 2011 as follows:

AMCAT - dialysis route $15,400
AMCAT — work route 10,000
Austin Main Street Project 100,000
Austin Fire Dept — smoke detectors 4,100
Park & Rec — soccer fields 50,000
Park & Rec — aeration fountains for Mill Pond 3,000
Spamtown USA Freedom Fest 15,000
Pool splash park 40,000
Park & Rec replant trees 20,000
Library — summer reading 8,000
Nature Center — educational 30,067
Police Dept — defibrillators 30,885
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Moved by Council Member Austin, seconded by Council Member-at-Large Anderson,
accepting the Hormel Foundation grants for 2011. 7-0. Carried.

The City will experience an estimated $408,000 of Market Value Credit Aid reduction
due to the 2010 state aid un-allocation. Therefore, the City Council should pass a budget
amendment to officially balance the budget with the known state aid. The original plan
was to use savings gained from staff vacancies and capital outlay reductions to make up
for this loss, but this could potentially wipe out one-third of (primarily) the Library’s
cash balance. Rather, the recommendation is for the un-allotments to come out of the
general fund so as not to impact other funds (library, debt service, etc.).

Moved by Council Member Austin, seconded by Council Member McAlister, adopting a
resolution adopting Budget Adjustment #4. 7-0. Carried.

G&R Truck Wash continues to struggle with waste strength limits and they have again
incurred outstanding waste charges. In October 2009, a promissory note was issued and
that has been paid in full. They are asking for another note for outstanding charges,
proposed at 8.25% for five years with no balloon payment. There would be no
prepayment restrictions. G&R has agreed to the terms of the note.

Moved by Council Member Austin, seconded by Council Member King, adopting a
resolution approving the promissory note. 7-0. Carried.

Projects for 2011 have been identified in the Capital Improvement Plan. The lengthy
process begins with Council requesting feasibility reports. These reports would then be
submitted to Council at a later meeting.

Council Member McAlister asked what the feasibility reports contain. City Engineer Jon
Erichson said they contain the type, the extent of the project, how the project would be
funded (through state aid, local or assessments), and if it is feasible. The process would
go through the month of April.

Moved by Council Member Austin, seconded by Council Member McAlister, adopting a
resolution requesting feasibility reports for 2011 projects. 7-0. Carried.

Moved by Council Member Austin, seconded by Council Member King, setting a public
hearing for December 20 for Stephen Echert dba Austin Liquor Store on a violation of
liquor license compliance. Carried.
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Mower County is requesting a letter of support for the state to provide a variance for the
renovation of the Roosevelt Bridge, a 2011 project of the County. The variance is for site
clearance and design speeds. Mower County is proceeding with the variance and has
asked the City for the letter of support for that. City Engineer Jon Erichson noted that the
bridge is very historic and would have to be rebuilt to comply with the standards. The
speed limit would need to be 23 mph. He noted the site distances will not be improved
with this project. The restoration will be over $2 million.

Moved by Council Member-at-Large Anderson, seconded by Council Member Pacholl,
consenting to a request from Mower County for a variance for the Roosevelt Bridge
restoration and authorizing a letter of support. Carried.

The Eagles Club is refinancing. Sterling State Bank will provide financing for them on
condition that they remain in first and second position. This will require that the City
agree to subordinate our loans to the new loans. The city will remain in its current third
priority position.

Moved by Council Member Austin, seconded by Council Member King, approving a
subordination agreement for the Eagles loan. Carried.

Council is asked to approve an agreement between Mower County, Austin Utilities, and
the City regarding placement of public safety communications equipment on the two
Austin Utilities” water towers. The rental would be $1 per year.

Council Member Clennon asked who would carry the insurance. Finance Director Tom
Dankert said Mower County has agreed to insure this as it has been determined that it is
an agreement for services under their current insurance carrier.

Moved by Council Member Austin, seconded by Council Member McAlister, approving
the Equipment Location Lease with Austin Utilities. 7-0. Carried.

The City has a development agreement with Muskie Development/Midwest, LLC for the
infrastructure at Murphy Creek Meadows. There are two items that need to be completed
under this agreement: the final lift of asphalt on the street, and the construction of a
pedestrian trail. An extension to the original agreement was granted in 2009, but the
project was not completed. The company requested and was granted another extension,
and that expired August 31, 2010. Another extension has been requested. Public Works
Director Jon Erichson said he still considers the developer to be a viable developer; it
appears that they have the ability to complete this infrastructure, and it would be better
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than the City doing so. This extension would run through July 2011. The development is
north and northwest of The Village Cooperative.

Moved by Council Member Austin, seconded by Council Member Pacholl, adopting a
resolution approving extension of Developer’s Agreement with Muskie
Development/Midwest, LLC to July 31, 2011. 7-0. Carried.

Moved by Council Member Austin, seconded by Council Member King, reappointing
Aaron Stewart to the Human Rights Commission through 12/31/13. Carried.

Moved by Council Member-at-Large Anderson, seconded by Council Member King
reappointing Kathryn Martin to the Human Rights Commission through 12/31/13. Carried.
Council Member Martin abstained.

Moved by Council Member King, seconded by Council Member-at-Large Anderson,
reappointing Kirsten Lindbloom to the Human Rights Commission through 12/31/13.
Carried.

Moved by Council Member King, seconded by Council Member Austin, reappointing Julie
Schramek to the Library Board through 12/31/13. Carried.

Moved by Council Member King, seconded by Council Member Austin, reappointing
Catalina Ferreira-Truong to the Library Board through 12/31/13. Carried.

Moved by Council Member Austin, seconded by Council Member King, reappointing
Duane Feragen to the Library Board through 12/31/13. Carried.

Moved by Council Member Austin, seconded by Council Member King, reappointing Ward
Halvorson to the Park & Rec Board through 12/31/14. Carried.

Moved by Council Member-at-Large Anderson, seconded by Council Member Austin,
appointing Deedee Marx to the Park & Rec Board, 1/1/11 to 12/31/14. Carried.

Moved by Council Member King, seconded by Council Member Austin, appointing Sarah
Nelsen to the Fire Civil Service, 1/1/11 to 12/31/13. Carried.

Moved by Council Member King, seconded by Council Member-at-Large Anderson,
appointing Roger Hoffman to the Fire Civil Service, 1/1/11 to 12/31/12 (to fulfill term of
Roger Boughton who vacated the position upon his election to city council). Carried.

Moved by Council Member Pacholl, seconded by Council Member King, reappointing
Doug Myers to the Police Civil Service through 12/31/13. Carried.

Moved by Council Member-at-Large Anderson, seconded by Council Member King,
reappointing Shawn Martin to the Planning Commission through 12/31/14. Carried.
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Moved by Council Member Austin, seconded by Council Member King, reappointing Jim
Mino to the Planning Commission through 12/31/14. Carried.

Moved by Council Member-at-Large Anderson, seconded by Council Member King,
appointing Dan Hirst to the Planning Commission through 12/31/14. Carried.

Moved by Council Member Austin, seconded by Council Member King, reappointing
Danielle Heiny to the Cable TV Committee through 12/31/13. Carried.

City Administrator Jim Hurm noted that when the HRA Board was reduced from seven
members to five in 2009, the terms were not staggered. Council will need to approve
staggered terms in the near future.

Moved by Council Member Austin, seconded by Council Member King, granting the
Planning and Zoning Department the power to contract for the removal of junk and/or
illegally stored vehicles at 502 6™ Avenue SE, Bisping property. Carried.

Moved by Council Member King, seconded by Council Member-at-Large Anderson,
adopting a resolution approving a joint orderly annexation for public right-of-way with
Lansing Township. 6-1. Carried. Council Member Martin voted nay.

Moved by Council Member Austin, seconded by Council Member King, declaring a
hazardous structure at 1001 6™ Avenue NE, Luke Leichtnam. 7-0. Carried.

Moved by Council Member Austin, seconded by Council Member King, declaring a
hazardous structure at 607 8" Avenue NW, Jason Thackeray. 7-0. Carried.

Moved by Council Member Austin, seconded by Council Member King, declaring a
hazardous structure at 1916 3" Avenue NE, Mike Hemann. 7-0. Carried.

Moved by Council Member Austin, seconded by Council Member King, declaring a
hazardous structure at 209 6" Street NW, Citi Financial Services. 7-0. Carried.

Moved by Council Member Austin, seconded by Council Member King, granting the
Planning and Zoning Department the power to contract for the removal of junk and/or
illegally stored vehicles at 1304-1306 10" Street SW, Anhorn property. Carried.

Moved by Council Member Austin, seconded by Council Member King, granting the
Planning and Zoning Department the power to contract for the removal of junk and/or
illegally stored vehicles at 814 9™ Avenue SW, Nelson property. Carried.

Moved by Council Member Austin, seconded by Council Member King, granting the
Planning and Zoning Department the power to contract for the removal of junk and/or
illegally stored vehicles at 800 9™ Avenue SW, Bank of New York Mellon property.
Carried.
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Moved by Council Member Austin, seconded by Council Member King, granting the
Planning and Zoning Department the power to contract for the removal of junk and/or
illegally stored vehicles at 809 8" Avenue SW, Declue property. Carried.

Moved by Council Member Austin, seconded by Council Member King, granting the
Planning and Zoning Department the power to contract for the removal of junk and/or
illegally stored vehicles at 1204 11" Street NW, US Bank Home Mortgage property.
Carried.

Moved by Council Member Austin, seconded by Council Member King, granting the
Planning and Zoning Department the power to contract for the removal of junk and/or
illegally stored vehicles at 2014 3" Avenue NE, Federal Mortgage Association property.
Carried.

Moved by Council Member Austin, seconded by Council Member King, granting the
Planning and Zoning Department the power to contract for the removal of junk and/or
illegally stored vehicles at 310 9™ Street NW, Nyakor Bamuoc property. Carried.

Mower County has requested use of the Mower County Senior Center for a staging area
or mass dispensing site in the event of a public health emergency. The city attorney has
advised that the City Council should consent to this agreement.

Moved by Council Member Austin, seconded by Council Member King, adopting a
resolution approving the sublease agreement between the Mower County Seniors, Inc.
and Mower County. 7-0. Carried.

Reports

Council Member Clennon attended the Rice and Steele counties’ consolidated 911
meeting held in Owatonna. They discussed the Mower County consolidated 911 update.
They will meet again January 5, 2011 in Owatonna.

Fire Chief Mickey Healey said the firefighters will be training in Mill Pond this
upcoming week.

The Truth In Taxation is scheduled for Tuesday, December 7 at 6:01 pm in Council
Chambers.

Moved by Council Member Austin, seconded by Council Member King, adjourning the
meeting to December 7, 2010 for Truth In Taxation.

Adjourned: __ 6:05 pm

Approved: _ December 20, 2010
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Mayor:

City Recorder:




