MINUTES
CITY COUNCIL MEETING
April 4, 2011
5:30 PM
Council Chambers

MEMBERS PRESENT: Mayor Stiehm. Council Members Jeff Austin, Brian McAlister,
Steve King, Roger Boughton, Judy Enright and Marian Clennon.
Council Member-at-Large Janet Anderson.

MEMBERS ABSENT: None

STAFF PRESENT: Jim Hurm, Tom Dankert, Craig Hoium, David Hoversten, Mickey
Healey and Brian Krueger.

OTHERS PRESENT: Post Bulletin, Austin Daily Herald. Matt Simonson. Tom Schulte.
Carter Wagner. Public.

The meeting was called to order at 5:30 pm.

Added to the agenda: A motion granting the Planning and Zoning Department the power to
contract for the removal of junk and/or illegally stored vehicles at 201 11" Street NW, Brekke
property, and a resolution approving orderly annexation petitioned by Ronald A. Peterson for
property located at 53518 236" Street.

Moved by Council Member Austin, seconded by Council Member King, approving the agenda
as amended. Carried.

Moved by Council Boughton, seconded by Council Member-at-Large Anderson, approving the
minutes of March 21, 2011. Carried.

Matt Simonson spoke to Council. He said the council is not as responsible as it used to be.

Firefighter Tom Schulte reported that the members of Local 598 attended an MDA Boot Camp
last week and received three awards for their Fill the Boot campaign.

Moved by Council Member Boughton, seconded by Council Member King, approving the
consent agenda as follows:

Licenses:
Food: Sako African Food Market, 107 4™ Avenue NE, Austin
Master Plumber: Kyle Bissen dba Route 52 Plumbing & Heating, Chatfield, MN
**Food/Sidewalk: El Mariachi Mexican Restaurant, 227 N. Main, Austin
Sign Installer: Cartina Designs, LLC, 801 19" Street SW, Austin



**The Public Works Director recommends licensure excepting the time during street
construction on North Main Street at this location.

Claims:
a. Pre-list of Bills.

Carried.

Bids for the North Main Lift Station and Force Main were taken on March 29. The project is
part of the North Main Flood Mitigation project. Project bids were as follows

Contractor Amount

BCM Construction Inc., Faribault, MN $211,445.00
GM Contracting Inc., Lake Crystal, MN $231,072.46
Pember Companies Inc., Menomonie, WI $261,815.00
Swenke Co. Inc., Kasson, MN $282,580.00
Blitz Construction, Stewartville, MN $349,886.50

City Engineer Jon Erichson said additional estimated costs of $36,000 for lift station components
and electrical work will be purchased separately. The funding for the project will come from the
following sources:

Department of Employment & Economic Development Grant ~ $117,500
DNR Flood Mitigation $ 64,973
City of Austin Local Option Sales Tax $ 64,973

Moved by Council Member Austin, seconded by Council Member King, adopting a resolution
awarding the bid to low bidder BCM Construction Inc. 7-0. Carried.

The Planning Commission, at its last meeting, reviewed a petition by Joseph Properties for rezoning
property located at 2103 14™ Street NE from an 1-3 to B-2 District. The property is located at the
home of Packer Engineering. Community Development Director Craig Hoium noted that this is
compatible with the Future Land Use Map of the Comprehensive Plan which denotes the area as
industrial land use. A B-2 District has a wide range of acceptable permitted or conditionally
approved uses. The request is to accommodate a proposed lease to Turtle Creek Industries, a day-
training habilitation program for developmentally disabled people. There are currently 28
individuals they work with, and there is one employee per individual. This company is currently
located on West Oakland; the move will allow them to expand. Parking would be provided on the
south side. The development would include storage, an office area, and a work area. Mr. Hoium
stated there are no plans for on-site living at this time, but there is a potential for two individuals on
the east side. Mr. Hoium has had conversations with an adjacent neighbor, and there cannot be any
objection to his business as long as he is in compliance within his zoning classification.

Council Member Enright asked if zoning would be reviewed after Turtle Creek leaves. Mr. Hoium
replied that it would depend if the land use is conditional or permitted. He noted that future
residential additions could be approved under conditional use, and that would need to go in front of
the Planning Commission.

Council Member Enright asked if a B-2 district is light industrial. Mr. Hoium replied that it can be,
adding that Austin Packaging Company is in a B-2 District.



Carter Wagner, owner of Joseph Properties, stated that he is adding $400,000 to $500,000 of value
onto the property. Occupancy is scheduled for late summer. In addition, he said, the occupants
would be “less disruptive” than the current owners.

Moved by Council Member-at-Large Anderson, seconded by Council Member King, for preparation
of the ordinance. Carried.

Moved by Council Member-at-Large Anderson, seconded by Council Member Austin, for adoption
and publication of the ordinance. 7-0. Carried.

Community Development Director Craig Hoium has identified six areas on the Future Land Use
Map of the Comprehensive Plan that should be amended. The Planning Commission has reviewed
these amendments at its recent meeting. The Comprehensive Plan, Mr. Hoium noted, is a guide —
not the actual zoning — for the community for 10 to 20 years, and the city is allowed to adopt such a
plan according to Minnesota statutes. Recommendations are based on whether the proposed land
uses are compatible with existing and surrounding land uses, and whether public infrastructure
including transportation and utilities would adequately service the land use changes. Also to
consider is whether the community can economically support the changes. The proposed changes
are as follows:

1. Lansing annexation area — Low Density Residential and Arterial Commercial

Areas north of 1-90 and between the Northeast Industrial Park and Hormel properties —
Low Density Residential to Residential /Office District (Mixed Use)

Austin Country Club — Open Park Space to Low Density Residential

East Side Business District — Low Density Residential to Industrial

10" Drive SE Area — Low Density Residential to Arterial Business and Open Space Areas

SW residential area — Low Density Residential to High Density Residential
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The Planning Commission has recommended the proposed changed to the map by an 8-0 vote.

Council Member McAlister questioned if the Future Land Use Map could be reviewed and
changed. Mr. Hoium replied that it could. The current Land Use Map has undergone some
changes since 2000, some related to specific development.

Council Member Enright questioned the difference between low and high density. Mr. Hoium
said low density is about four residences per acre while high density is greater than that, and is
usually for apartments or condominiums.

Moved by Council Member Austin, seconded by Council Member Boughton, adopting a
resolution approving amendments to the Comprehensive Plan. 7-0. Carried.

Permanent and temporary easements located north and south of Hormel Drive are needed from
Hormel Foods Corporation to construct a road raise and berm for the North Main Flood
Mitigation Project.

Moved by Council Member Austin, seconded by Council Member McAlister, adopting a
resolution approving two permanent easements. 6-0. 1 abstention. Carried. Council Member
Clennon abstained.



Moved by Council Member Austin, seconded by Council Member McAlister, adopting a
resolution approving a temporary easement. 6-0. 1 abstention. Carried. Council Member
Clennon abstained.

A street improvement project on 14™ Avenue NE (4™ Street to 8" Street) will be receiving
federal funding. Along with the federal funding are required standards based on traffic counts.
The project would require the prohibition of parking on one side of the street. This is a safety
measure, especially with trucks on this street. Public Works Director Jon Erichson said this is
not a problem as no one parks on either side of this street. He would recommend the no parking
on the north side of the street.

Council Member Clennon questioned the restriction of parking if no one parks there. Mr.
Erichson said these are minimum standards required by the federal government; this is not an
uncommon practice. This is an appropriate request, he noted, and will not affect anyone.

Council Member Enright confirmed with Mr. Erichson that signage would be added.

Moved by Council Member Austin, seconded ba/ Council Member McAlister, adopting a
resolution relating to parking restrictions on 14" Avenue NE. 6-0. Carried. 1 Abstention.
Council Member Clennon abstained.

Council is asked to request a feasibility report for sanitary sewer to Dobbins Creek Estates. The
property owners, Heimarks, are requesting this for a proposed development.

Mr. Erichson said three parcels are landlocked. The project would provide sanitary sewer to the
Heimarks, and they would pay their share. He recommends deferring costs of the assessments to
those parcels that are outside the city until they are annexed in.

Moved by Council Member Austin, seconded by Council Member Boughton, adopting a
resolution requesting a feasibility report for Dobbins Creek Estates sanitary sewer. 7-0. Carried.

Acquisition of property at the Oakland Avenue/4™ Street NE location as part of the flood
mitigation program is ongoing. The city has acquired the following properties on East Oakland:
504 — B&J Bar
506 — Apartment building
510 — Eagles
507-509 — Multiple business
511-513 — Multiple businesses

Four properties remain in this location, but the following properties have declined buy-out offers:
500 Oakland Avenue E
100 4" Street SE

Budget Oil gas station at 501 Oakland Avenue E has requested acquisition. The property is
appraised at $293,000.

Council Member McAlister questioned what would be done with the empty property (assuming
the remaining properties are bought). Mr. Erichson said the service drive, which now serves one
remaining property, would be removed and then a comprehensive plan could be made for the
area.



Moved by Council Member McAlister, seconded by Council Member Austin, approving
acquisition of Budget QOil, 501 Oakland Avenue East. 7-0. Carried.

The City has received a proposal for engineering services from SEH for changes with the North
Main Flood Mitigation Project. The changes involve a road raise on North Main, an
impermeable clay barrier with a drainage system at the swimming pool to the library, a flood
wall design (vs. a berm) at Kuehn Motors, a phased project due to funding issues and sources of
funding, and project deductions. The net cost of these projects is $165,603.00, which is fifty
percent funded by the DNR flood Mitigation Grants and fifty percent by the local option sales
tax.

Council Member Boughton asked for clarification on the “modified loading dock design”. Mr.

Erichson said the loading dock for chemicals for the swimming pool boilers is on the south side
of the swimming pool. The dock design will need to be modified because it should stay at that

location.

Council Member Clennon asked why Council is just now getting these numbers. ~ Mr. Erichson
replied that Phase 3 is currently in the design stage to be bid next spring. The other changes
relate to design work. Construction management will be done by the city Engineering
Department, but there will be some additional costs for each phase. They are budgeted in as part
of the project, he noted.

Council Member Enright questioned the credit for mileage, meals, lodging and air fare. Mr.
Erichson replied that the mileage and meals, etc., have incurred to date; these costs would be for
design services only.

Mr. Erichson clarified the location of the flood wall by Kuehn Motors, and that the business
would be protected.

Moved by Council Member Austin, seconded by Council Member King, adopting a resolution
approving engineering services including raising North Main Street. 7-0. Carried.

Moved by Council Member Austin, seconded by Council Member King, setting a public hearing
for April 18, 2011 for a variance from the maximum 40% lot coverage for properties located in
an R-2 Multi Family Residence District, petitioned by Austin Medical Center. Carried.

Moved by Council Member Austin, seconded by Council Member-at-Large Anderson, granting the
Planning and Zoning Department the power to contract for the removal of junk and/or illegally
stored vehicles at 201 11" Street NW, Brekke property. Carried.

Ronald A. Peterson has petitioned for orderly annexation to obtain municipal utilities. The
property is located north of County Roads 45 and 25, just north of Dolan’s Landscaping. The
property is .07 acres. Mr. Hoium stated that a representative from Lansing Township said their
vote would be favorable.



Moved by Council Member Austin, seconded by Council Member McAlister, adopting a
resolution approving orderly annexation petitioned by Ronald A. Peterson. 7-0. Carried.

REPORTS

Council Member Clennon questioned the progress of the Lansing Township assessment
objections. Mr. Erichson replied that the main focus at present is flood control. The remaining
assessments will probably happen in May.

Council Member Clennon would like to see some action with the rental housing ordinance and
not wait for the Red Wing court decision on the matter.

Council Member Clennon questioned the bills for the contractors’ seminar. Mr. Hoium replied
that the City sponsors an 8-hour construction education seminar required by the state for
contractors to be licensed. The City holds the seminar as a service and all of the costs are
reimbursed through the registration fee.

Council Member-at-Large Anderson reminded everyone of the Smithsonian Exhibit at the library
which runs through April 23.

Community Development Director Craig Hoium said Google has made an announcement that
Kansas City (Missouri) was chosen as a test city for their high speed fiber, but he added that
there is a strong possibility that additional communities may be selected. He asked for continued
support.

City Administrator Jim Hurm reported that the HRA has agreed to provide tax exempt bond
assistance for a St. Mark’s addition. The HRA has done similar loans for others including The
Cedars. This will give them a significant reduction in costs.

Moved by Council Member Austin, seconded by Council Member King, adjourning the meeting
to April 18, 2011.

Adjourned: _ 6:32 pm

Approved: _ April 18, 2011

Mayor:

City Recorder:




