MINUTES
CITY COUNCIL MEETING
May 21, 2012
5:30 PM
Council Chambers

MEMBERS PRESENT: Mayor Stiehm. Council Members Jeff Austin, Brian McAlister,
Steve King, Roger Boughton, Judy Enright, and Marian Clennon.
Council Member-at-Large Janet Anderson.

MEMBERS ABSENT: None

STAFF PRESENT: Tom Dankert, Jon Erichson, Craig Hoium, Craig Byram, Tom
Schulte, Ann Hokanson, Kim Underwood, and Brian Krueger.

OTHERS PRESENT: Austin Daily Herald. Mary Janning. Paul Donna. Denny Boik
and Lindy Crawford. Public.

The meeting was called to order at 5:30 pm.

Added to the agenda: A resolution approving gambling premises permit for the Eagles #703 at
Watts Cookin, and approval of the city council minutes of May 7, 2012. Removed from the
agenda: a resolution accepting land from the HRA to the City.

Moved by Council Member King, seconded by Council Member-at-Large Anderson, approving
the agenda as amended. Carried.

Moved by Council Member King, seconded by Council Member-at-Large Anderson, approving
the minutes of May 7, 2012. Carried.

Mayor Stiehm recognized members of Boy Scout Troop 113.

Mary Janning, 409 2" Street SW, stated that every summer, her neighbor complains to Park &
Rec about her yard. She said they cut down trees, bushes, and flowers. She said they weeded a
big circle which had been day lilies. Her bill last year was $500 which, she said, the City has put
on her taxes and she has been unable to get any refunds. She stated that when the City receives a
complaint she then weeds, and she asked that Council come out and look at her property. She
said now the Sheriff has notified her that she will lose her house as she owes over $900. Park &
Rec Director Kim Underwood said the Park & Rec staff is directed to cut weeds over 6 inches.
She can provide pictures. Mayor Stiehm said we would put this on the June 4 work session for
Council to discuss.

Moved by Council Member King, seconded by Council Member Boughton, approving the
consent agenda as follows:

Food: Mower County Seniors, Inc. @ Mower County Senior Center
Food/Mobile: Earl’s Ice Cream/Richard Lee, Austin
Master Plumber: Knutson Plumbing, Kasson, MN



Sign Installer: Scenic Signs, Sauk Rapids, MN

Temporary Food: Paizis Concessions, Rochester, MN

Temporary Food: Regal Concessions, Stewartville, MN

Temporary Food: Accentra Credit Union, 400 4™ Avenue NE, June 28 & 29 and
August 30 & 31

Temporary Food: Austin Jaycees @ Bandshell Park, July 3 & 4

Temporary 3.2 Beer On-Sale: Austin Jaycees, Bandshell Park, May 27, July 3 & 4;
July 3, Torge’s

Claims:

a. Credit Card, Finance and Investment Reports

b. Pre-list of bills.

c. Scott Sheeley. This claim was forwarded to the city attorney to protect the city’s

interest.

Carried.

The City received bids for the Riverside Arena parking lot on May 8. The projected is budgeted
through the Building Fund and Capital Improvement Fund. There will be a 2- to 5-inch mill &
overlay of the existing pavement.

Council Member Boughton questioned the fact that there was only one bid. City Engineer Jon
Erichson said the City called other firms to bid on the project. He attributes the lone bid to the
fact that this is a somewhat difficult project and because of the surplus of work for the
contractors. The bid was just below the engineer’s estimate.

Ulland Bros., Inc. $126,768.35

Moved by Council Member King, seconded by Council Member Boughton, awarding the bid to
Ulland Bros. 7-0. Carried.

Local 598 has requested permission to participate in the MDA Fill the Boot campaign on August
15, 16 and 17 from 3:00 to 7:00. They will stand at the intersections of 8" Avenue NW/14™
Street NW, 4™ Street NW/10™ Drive NW, and Oakland Avenue E/4™ Street.

Mr. Erichson said the firefighters may need to adjust one location due to the construction project
on 14™ Street & 8™ Avenue NW.

Moved by Council Member Clennon, seconded by Council Member-at-Large Anderson,
approving the aforementioned request. Carried.

Moved by Council Member Austin, seconded by Council Member McAlister, approving the
termination of the water purchase agreement between Hormel Foods and Austin Utilities. 7-0.
Carried.

Paul Donna from Dorsey & Whitney spoke to Council regarding the $5.6 million water revenue
bonds. He noted that the total debt service will be less than $10 million — enough to bank-
qualify the loans, which means they will be opened up to more bidding throughout the country.
Because of this, we can expect an even better interest rate. The expected 2.72% interest rate
could be more like 2%. Council will approve the bonds on June 18. The bonds will be paid off
by rates and charges; the City levy is used only as a backup.



Moved by Council Member Austin, seconded by Council Member McAlister, adopting a
resolution authorizing the issuance of G.O. water revenue bonds, series 2012A (for Austin
Utilities). 7-0. Carried.

The City is eligible to receive Airport Improvement Program Grants from the FAA. The City
has three small proposed projects for the airport.

Moved by Council Member Austin, seconded by Council Member-at-Large Anderson, adopting
a resolution receiving the grants. 7-0. Carried.

Council is requested to approve the final resolution for vacation of a portion of 6™ Avenue SE,
which is on the south side of Ellis Middle School, requested by the ASD 492. This will
accommodate the construction of the new 5™ and 6" grade school. Vacation commissioners
representing the three wards recommend a benefit assessment to the City of $600.

Moved by Council Member Boughton, seconded by Council Member Enright. 7-0. Carried.

Moved by Council Member Austin, seconded by Council Member Enright, granting a utilities
easement to the City for gas, water, electric, telecommunications and sewer. This is a condition
of the vacated portion of 6™ Avenue SE previously approved. 7-0. Carried.

Moved by Council Member King, seconded by Council Member-at-Large Anderson, approving
the appropriation of $10,000 for the year 2012 out of the General Revenue Fund to be paid to the
Development Corporation of Austin for promoting, advertising, improving and developing the
economic resources of the City, it being understood that the DCA will utilize Vision 2020 to
assist it in fulfilling these functions. 6-1. Carried. Council Member Clennon voted nay because
she believes Vision 2020 is supposed to be a community project.

Moved by Council Member Austin, seconded by Council Member King, authorizing the
replacement of the mechanic position for the Street Department. 6-1. Carried. Council Member
Clennon voted nay.

Moved by Council Member Austin, seconded by Council Member Enright, approving 2011
Audit ending December 31, 2011. Carried.

Moved by Council Member Enright, seconded by Council Member-at-Large Anderson, adopting
a resolution approving the gambling premises permit application for Mower Council for the
Handicapped at El Parral & Cantina, 210 4" Street NE. 7-0. Carried.

Moved by Council Member Enright, seconded by Council Member Enright, granting the
Planning and Zoning Department the power to contract for the removal of junk and/or illegally
stored vehicles at JS2 Properties, 713 2" Avenue NE. Carried.

Moved by Council Member Austin, seconded by Council Member King, granting the Planning
and Zoning Department the power to contract for the removal of junk and/or illegally stored
vehicles at 1001 4™ Avenue NE, Welke property. Carried.



Moved by Council Member Austin, seconded by Council Member King, granting the Planning
and Zoning Department the power to contract for the removal of junk and/or illegally stored
vehicles at 900-1000 14™ Street NW, Fitzgerald property. Carried.

The City acquired the Budget Oil property at 501 Oakland Avenue East and retained $25,000 for
environmental mitigation. The environmental cleanup will be done by June 1 so Council is
requested to amend the purchase agreement which will extend the time for environmental
mitigation by one year.

Moved by Council Member King, seconded by Council Member Austin, adopting a resolution
amending the purchase agreement for the former Budget Oil property to retain escrow funds for
an additional year. 7-0. Carried.

Moved by Council Member Enright, seconded by Council Member Boughton, adopting a
resolution approving an addendum to the Healthcare Saving Plan for Austin Employees
Association. 7-0. Carried.

Mower County Senior Center has applied for a club on-sale license.

Council Member Boughton questioned if this was for a special activity. Senior Center Director
Sara Schafer stated that this is for a permanent license for any events held at the senior center.
She noted that the senior center receives many requests for weddings, anniversaries and birthday
parities as it is one of a few places in town that can hold 300 guests and they often want to have
champagne, for instance. This will also help with the effort of the senior center to be more self-
sufficient, she noted.

Moved by Council Member King, seconded by Council Member Austin, adopting a resolution
approving Club On-sale Liquor License for Mower County Senior Center. 7-0. Carried.

Moved by Council Member Enright, seconded by Council Member Boughton, adopting a
resolution accepting April gifts to the Austin Public Library. 7-0. Carried.

The City has acquired the home at 1305 3" Street NE as part of the flood mitigation program.
Now Council is requested to authorize the auctioning of this home and garage.

Council Member Boughton asked if there is a minimum sale price. Mr. Erichson said there is no
minimum; any amount received will save the cost of demolition. Due to the height of the house,
it will not be an easy move.

Moved by Council Member Austin, seconded by Council Member Enright, authorizing to
auction the home and garage at 1305 3" Street NE. Carried.

Upon the closing of G&R Truck Wash, the City has been contacted to approve an Individual
Control Mechanism for Park Livestock LLC truck wash. Mr. Erichson said there is a real need
for a truck wash right now in Austin, and they are proposing to re-open. The City previously had
an ICM agreement with the company; this is a new agreement. The ICM controls the volume
and strength of wastewater discharge. The agreement provides for weekly sampling. They will
be billed for strong waste discharges that exceed their limits. Mr. Erichson said the company



does have a pre-treatment process but also has received strong waste bills which they have paid.
He noted that their process is more labor-intensive, and they stay after it better.

Council Member Enright asked if this would perhaps cause G&R to not re-open. Mr. Erichson
said that was a possibility, but there is a possibility that G&R wouldn’t open regardless of what
happens, and we have a great need for a truck wash in the community right now.

Moved by Council Member Austin, seconded by Council Member Enright, adopting a resolution
approving an Individual Control Mechanism with LL Parks Livestock, Inc. 7-0. Carried.

Moved by Council Member-at-Large Anderson, seconded by Council Member King, adopting a
resolution approving a gambling premises permit for the Eagles #703 at Watts Cookin’, 1509
10" Place NE. 7-0. Carried.

REPORTS

The Sustainability Taskforce gave a Powerpoint presentation update, attached to these minutes.
Presentation was given by Taskforce Chair Denny Boik and the City of Austin intern Lindy
Crawford. We will receive recognition by the Minnesota Greenstep Cities for our sustainability
efforts at the LMC Annual Meeting in Duluth.

Council Member McAlister encouraged citizens to get involved with the Vision 2020
committees who would all appreciate more volunteers. As to the argument that Vision 2020 is a
community project and therefore the City should not be participating financially, etc.: Most
projects are city projects, he said, and will require a great deal of staff time with grant writing,
etc. The Council will need to be involved at whatever level. Council Member McAlister
reminded everyone that election filing opens tomorrow. Council Member McAlister also noted
that he has been involved in the city for approximately 40 years, 20 years in city government and
will now be stepping aside so his seat will be open. He encouraged people to file for 1% Ward
council member.

Council Member Austin also requested citizen participation with the Vision 2020 committees.

Council Member Boughton reported that the Austin HRA met May 17 and the commissioners
decided to employ a new director who would start January 1, 2013. This position will not be
full-time initially. A group of designated HRA staff and the HRA board will search for a new
director.

Council Member Enright attended the groundbreaking for the 5 and 6" grade school. She also
attended a session for prospective candidates for election. That program was sponsored by the
Chamber of Commerce. She also attended a meeting for the LEC dispatch remodel. A
schematic design cost estimate is expected in 1-2 weeks.

Council Member Clennon reported on the May Coffee with the Council. There was a good
turnout and discussion. On Saturday, she attended a fundraiser for the Humane Society. She
also attended an open house at Gold Cross. She thanked the projects of students from the high
school, especially the “green” roof project at the annex. She attended the Walk for Rachel,
approximately 500 people attended that student-organized event. On June 15 there will be a



CAB event, ‘Take it to the Streets’, at which money will be collected at three street locations for
the organization. Council Member Clennon received a call from a woman about the maximum
number of animals allowed. She asked for an exception to the rule for this person. The woman
currently has ten cats but most are old and would probably die soon if they were taken to the
Humane Society.

Mayor Stiehm said the Dog Park is now open; many people are using it. Mayor Stiehm also
noted that he participated in the Mental Health Walk last Friday.

Moved by Council Member Austin, seconded by Council Member King, adjourning the meeting
to June 4, 2012. Carried.

Adjourned: __ 6:37 pm

Approved: _ June 4, 2012

Mayor:

City Recorder:




