MINUTES
CITY COUNCIL MEETING
February 19, 2013
5:30 PM
Council Chambers

MEMBERS PRESENT: Mayor Stiehm. Council Members Judy Enright, Jeff Austin,
Michael Jordal, Roger Boughton, Jeremy Carolan. Council
Member-at-Large Janet Anderson.

MEMBERS ABSENT: Council Member Steve King

STAFF PRESENT: Jim Hurm, Tom Dankert, Craig Hoium, Jeanne Howatt, Steven
Lang, David Hoversten, Mickey Healey, Brian Krueger and Kim
Underwood.

OTHERS PRESENT: Austin Daily Herald. Roger Kvam. Gayle Faber. Boy Scouts.
Public.

Mayor Stiehm called the meeting to order at 5:30 pm.

Moved by Council Member Austin, seconded by Council Member Enright, approving the
agenda. Carried.

Moved by Council Member Boughton, seconded by Council Member-at-Large Anderson,
approving the minutes of February 4, 2013. Carried.

Moved by Council Member Enright, seconded by Council Member Austin, approving the
consent agenda as follows:

Licenses:

Exempt Gambling: United Catholic Schools Foundation @ Corcoran Center, 2001
2" Avenue NW, April 27

Food (transfer): Oriental Express to Maya’s Taquera & Restaurant, 501 W.
Oakland, Austin

Food: Advance Auto Parts, 309 W. Oakland Avenue, Austin

Food-Mobile: Godfather’s Pizza/BRHB, Inc., Spirit Lake, IA

Master Plumber: K&S Heating & Plumbing, 4205 Hwy 14 West, Rochester, MN

Master Plumber: Geno’s Plumbing & Heating, Albert Lea, MN

Sign Installer: Bird Sign, Inc., Dubuque, IA

Sign Installer: Fairway Outdoor Advertising, LLC, Rochester, MN

Temporary 3.2 Beer: Austin Jaycees @ Paramount Theatre, March 14, April 26, &

May 11
Temporary Liquor: Pacelli Catholic Schools @ Corcoran Center, 2001 2" Avenue
NW, April 27

Claims:
a. Pre-list of bills.
b. Credit card, financial & investment reports.



Carried.

The City received bids for application of biosolids on February 14. The awarding of the bid
would be a two-year agreement to haul approximately 14 million gallons of biosolids spring and
summer and deposit it on farm fields. Bids were as follows:

United Liquid Waste Recycling, Inc. $360,500.00
Don Rihn Tranport $420,000.00
Oyer Trucking, Hayward, MN $421,750.00
Synagro Central, LLC $494,200.00

Moved by Council Member Austin, seconded by Council Member Boughton, adopting a resolution
awarding the bid to United Liquid Waste Recycling, Inc. 6-0. Carried.

Assistant City Engineer Steven Lang reported that public information meetings on the street
improvement projects were held on February 13. Notices went out to 250 people; 25 people were in
attendance.

A public hearing was held for street improvement on 14" Street NE (1-90 to Todd Park Trail),
Project 5-A-10.

Project Scope:
Surface Improvements

- Remove the existing concrete pavement and curb.

- Replace with asphalt pavement and curb & gutter at a width of 40 feet.

- Complete a subgrade correction w/ 12” aggregate base, 12" granular borrow and
geotextile fabric.

- Upgrade the trail crossings to provide for ADA accessible pedestrian ramps.

- The pavement centerline will be striped and crosswalks will be painted at the trail
crossings.

Underground Utility Improvements

-Storm sewer system will involve minor upgrades to the catch basin structures and inlets.
-Construct drainage tile to improve subsurface drainage.

-Repairs will be made to 2 sanitary sewer services that are leaking and allowing groundwater to
enter the sewer system (I & 1).-3050 feet of sanitary sewer will be lined from 14th St. to the
Dobbins Creek lift station to eliminate groundwater infiltration (1 & I).

Austin Utilities Improvements
-Water main replacement and upsizing the entire length as part of their water system upgrades at
the new Energy Park site.

Project Costs:
Street Assessment

No Assessment, due to previously assessed projects in 1970 & 1992

Project Funding
Federal Highway Grant $580,000
Municipal State Aid $145,000



WWTP, Fund 61 $150,000
Total Project Cost $875,000

No comments were made.

Moved by Council Member Boughton, seconded by Council Member Enright, adopting a
resolution ordering improvement, approving plans and specifications, and ordering
advertisement for bids for Project 5-A-10. 6-0. Carried.

A public hearing was held for street improvement on 8" Street NW (Oakland Avenue to 4™
Avenue) and 8" Street SW (Oakland Avenue to 1 Avenue), Project 1-A-13.

Project Scope:
Surface Improvements

- Remove the existing concrete pavement and curb.

- Replace with concrete pavement and curb at a width of 40 feet.

- Replace the indrives, entrance walks and grass boulevards.

- Replace deficient sidewalk and provide for ADA accessible pedestrian ramps at the
intersections.

Underground Utility Improvements

-Storm sewer catch basins and laterals will be upgraded at the intersections.

-Construct drainage tile to improve subsurface drainage.

-The sanitary sewer will be extended to completed the missing links and provide an available
sewer service connection for every parcel adjacent to the project.-Sewer mains that are deficient
in size will be reconstructed to the standard 8 diameter to comply with the MPCA collection
system requirements.

Austin Utilities Improvements
-Water main will be upgraded and the services will be evaluated for replacement.
-Electric conduit will be installed for future underground crossings.

Street Assessment
This roadway was last reconstructed and assessed in 1962.

Street Assessment Rates

$40.00 per linear foot of frontage Residential Rate, 2013
$57.25 per linear foot of frontage Commercial Rate, 2013
Sidewalk Assessment Rates

$95.00 - $100.00 per panel 4” Sidewalk

$120.00 - $125.00 per panel 6” Sidewalk

The interest rate will be approximately 3.75%.

Council Member Enright asked how it is determined whether to construct a concrete street or an
asphalt street. Mr. Lang said traffic volumes are reviewed and concrete streets are typically
placed on a 4-block grid.



No other comments were made.

Moved by Council Member Enright, seconded by Council Member Jordal, adopting a resolution
ordering improvement, approving plans and specifications, and ordering advertisement for bids
for Project 1-A-13. 6-0. Carried.

A public hearing was held for street improvement on 18" Street NW (Oakland Avenue to 4"
Avenue) and 3" Avenue NW (18" Street to 19™ Street), Project 2-A-13.

Project Scope:
Surface Improvements

- Remove the existing asphalt pavement and miscellaneous curb & gutter sections. The
majority of the curb & gutter will remain in place.

- Replace with asphalt pavement and spot curb sections at the existing 36 foot width.

- Replace deficient sidewalk and provide for ADA accessible pedestrian ramps at the
intersections.

Underground Utility Improvements

-Minor storm sewer upgrades at the intersections.

-Construct drainage tile to improve subsurface drainage.

-The sanitary sewer will be lined in specific areas to eliminate roots and groundwater infiltration.

Austin Utilities Improvements

-Water main will be upgraded on all three segments and the services will be evaluated for
replacement.

-Electric conduit will be installed for future underground crossings.

Street Assessment
This roadway was likely constructed in the early 1950s and there have not been any street
assessments to date.

Street Assessment Rates

$40.00 per linear foot of frontage Residential Rate, 2013
Sidewalk Assessment Rates

$95.00 - $100.00 per panel 4” Sidewalk

$120.00 - $125.00 per panel 6” Sidewalk

The interest rate will be approximately 3.75%.

Mayor Stiehm asked if sidewalks were always replaced. Mr. Lang stated that any bad sidewalk
sections are replaced, those that would be considered trip hazards. Tree roots often cause
cracking as do sections which are old and deteriorating.

Council Member Boughton asked if the assessment rate is the same for asphalt and concrete. Mr.
Lang stated the assessment rate, currently at $40 per linear foot, is based on an average design.
State aid roads are not assessed a greater amount.

No additional comments were made.



Moved by Council Member Boughton, seconded by Council Member Enright, adopting a
resolution ordering improvement, approving plans and specifications, and ordering
advertisement for bids for Project 2-A-13. 6-0. Carried.

A public hearing was held for street improvement on 2™ Avenue NW (19" Street to 22™ Street),
Project 3-A-13.

Project Scope:
Surface Improvements

- Remove the existing asphalt pavement and miscellaneous curb & gutter sections. The
majority of the curb & gutter will remain in place.

- Replace with asphalt pavement and spot curb sections at the existing 36 foot width.

- Replace deficient sidewalk and provide for ADA accessible pedestrian ramps at the
intersections.

Underground Utility Improvements

-Minor storm sewer upgrades at the intersections.

-Construct drainage tile to improve subsurface drainage.

-The sanitary sewer will be lined in specific areas to eliminate roots and groundwater infiltration.

Austin Utilities Improvements

-Water main will be upgraded on all three segments and the services will be evaluated for
replacement.

-Electric conduit will be installed for future underground crossings.

No comments were made.

Street Assessment
This roadway was likely constructed in the early 1950°s and there have not been any street
assessment to date.

Street Assessment Rates

$40.00 per linear foot of frontage Residential Rate, 2013
Sidewalk Assessment Rates

$95.00 - $100.00 per panel 4” Sidewalk

$120.00 - $125.00 per panel 6” Sidewalk

No comments were made.

Moved by Council Member Austin, seconded by Council Member-at-Large Anderson, adopting
a resolution ordering improvement, approving plans and specifications, and ordering
advertisement for bids for Project 3-A-13. 6-0. Carried.

A public hearing was held for street improvement on 10" Street NW (Oakland Avenue to 8"
Avenue) and 3" Avenue NW (8™ Street to 11™ Street), Project 4-A-13. This road will be
widened to 32 feet, similar to 9" Street NW last year.



Project Scope:
Surface Improvements

- Remove the existing asphalt pavement and curb & gutter.

- Replace with asphalt pavement and new curb & gutter at a width of 32 feet.

- Replace the indrives, entrance walks and grass boulevards.

- Replace deficient sidewalk and provide for ADA accessible pedestrian ramps at the
intersections.

Underground Utility Improvements

-Extensive storm sewer upgrades will be required, including main, laterals and catch basins.
-Construct drainage tile to improve subsurface drainage.

-Sanitary sewer will be constructed from Oakland Ave. to 1st Ave. and from 2nd Ave. to 3rd
Ave. to complete some missing links.

Austin Utilities Improvements

-Water main will be upgraded on both 10th St. & 3rd Ave. and the services will be evaluated for
replacement.-Electric conduit will be installed for future underground crossings and existing
overhead lines will be relocated.

Street Assessment
This roadway was likely constructed in the early 1950°s and there have not been any street
assessment to date.

Street Assessment Rates

$40.00 per linear foot of frontage Residential Rate, 2013
Sidewalk Assessment Rates

$95.00 - $100.00 per panel 4” Sidewalk

$120.00 - $125.00 per panel 6” Sidewalk

The interest rate will be approximately 3.75%.

No other comments were made.

Moved by Council Member Enright, seconded by Council Member Carolan, adopting a
resolution ordering improvement, approving plans and specifications and ordering advertisement

for bids for Project 4-A-13. 6-0. Carried.

A public hearing was held for street improvement on 10" Street NW (Oakland Avenue to 4"
Avenue), Project 5-A-13.

Council Member-at-Large Anderson asked how much the ADA is covered. Mr. Lang said they
are done on a need basis or whenever projects are done. He estimated we are 40-50% ADA. He
added that in the 1990s, standards changed so we are not compliant with some of the ramps.

No other comments were made.



Moved by Council Member Austin, seconded by Council Member-at-Large Anderson, adopting
a resolution ordering improvement, approving plans and specifications, and ordering
advertisement for bids for Project 5-A13. 6-0. Carried.

A public hearing was held for street improvement on 22" Street SE (Oakland Avenue to 1°*
Avenue), Project 8-A-13. This is the Humane Society development by the airport.

Project Scope
Surface Improvements

- Excavate for the new roadway and construct a section consisting of 5” of asphalt
pavement with 8” of aggregate base.

- New curb & gutter will be constructed at a width of 32 feet.

- Complete final restoration of the boulevards.

Underground Utility Improvements
- All underground utilities were completed in the fall of 2012 including:
- Sanitary Sewer
- Water main
- Gas main
- Electrical Service

Street Assessment Rates
$40.00 per linear foot of frontage Residential Rate, 2013
$11.00 per linear foot of frontage Curb & Gutter Rate, 2013

The interest rate will be approximately 3.75%.
There were no comments.

Moved by Council Member Enright, seconded by Council Member Carolan, adopting a
resolution ordering improvement, approving plans and specifications, and ordering
advertisement for bids for Project 8-A-13. 6-0. Carried.

A public hearing was held for 21%/22" Street SW (9™ Avenue to 16™ Avenue), 9" Avenue SW
(22" Street to 23" Street, and 10™ Avenue SW (9" Place to 22™ Street), Project 9-A-13. This
project is in Austin Acres and is a rural section with ditches. The streets are 22 feet wide. The
area was annexed in the 1980s and water and sanitary sewer placed at that time. Reclaimed
asphalt will be laid, and sections will be reshaped for drainage.

Project Scope:
Pavement Replacement

- This will included reclaiming the asphalt pavement, which means grinding the asphalt
into aggregate and using the material as base for the new road. The new base material
will then be graded in place to create the proper slopes.

- 47 of new asphalt pavement will then be placed.

Drainage Improvements
- Tile lines will be installed in the ditches near 16th Avenue to improve drainage.



Austin Utilities Improvements
- Gas main work will occur independently of the project.

Street Assessment
This roadway was last constructed in the mid 1980s as part of the sanitary sewer and water main
construction in Austin Acres.

Mill & Overlay Assessment Rates
$14.00 per linear foot of frontage Residential Rate, 2013

The interest rate will be approximately 3.75%.

Roger Kvam, 1309 21 Street SW, said he was of the understanding that as long as the street
project is not an upgrade, his property taxes should pay for this. Mr. Lang stated that the property
taxes go toward maintenance, but they do not necessarily go toward reconstruction. Mr. Kvam
asked if the City is telling him that the value of his home will be going up the amount that he is
being charged. City Attorney David Hoversten said the amount of the assessment cannot exceed
the benefit to the property, and that benefit is measured in several ways. Mayor Stiehm
acknowledged that it is a hardship on people to pay their assessments. Mr. Kvam said he just
wanted the street to be done correctly. He asked how he would find out about the value because
Mr. Lang is claiming his value will go up $2500. Mr. Hoversten said if he has objections, he
may object to the assessment at the assessment hearing. Mr. Lang added that the Street
Department did look at complete reconstruction on this street, and then the cost would have been
$40 per linear foot. The current plan is to resurface so the cost of that assessment is less at $14
per linear foot. The entire project is approximately $250,000; a residential area with curb and
gutter would have been a $1 million project. Mayor Stiehm directed Mr. Kvam to call if he had
any questions about the project.

There were no other comments.

Moved by Council Member Austin, seconded by Council Member Boughton, adopting a
resolution, ordering improvement, approving plans and specifications, and ordering
advertisement for bids on Project 9-A-13. 6-0. Carried.

Mayor Stiehm allowed time for latecomers to the meeting to speak on the street improvement
projects. City Attorney David Hoversten stated that the assessment hearings will be set and they
will receive official notice of the assessment hearings. They will be given their legal rights and
their rights to object to the assessment.

Gayle Faber, 403 18" Street NW, asked if 18" Street and 3™ Avenue would be done at the same
time. Mr. Lang said 18™ Street will be started first and when they nearing completion, 3"
Avenue will begin. Ms. Faber stated that she is concerned when 3™ Avenue is done because
many of the residents on that street are over 80 years old. Mr. Lang acknowledged that any street
project is a bit of an inconvenience but assured her that the Street Department would work with
the neighbors to provide some access. Concerns will be addressed on an individual basis.

Moved by Council Member Austin, seconded by Council Member-at-Large Anderson, setting
public hearings for March 18, 2013 on assessments for street improvement projects. 6-0.
Carried.



The Committee-of-the-Whole reviewed bids on the LEC remodel project. Bids have come under
budget. Mower County has approved the bids at it meeting last Tuesday. Council is requested
to approve the agreement with Mower County on the joint project.

Moved by Council Member Boughton, seconded by Council Member Enright, adopting a
resolution approving an agreement with Mower County for the LEC remodel project. 6-0.
Carried.

Moved by Council Member Austin, seconded by Council Member-at-Large Anderson, amending
the agenda by adding a resolution approving a settlement agreement with Lyndon and Mary
Leining. Carried.

Austin Utilities has requested the City pass a resolution in support of maintaining tax exemption
on municipal debt. Administrative Director Tom Dankert stated that if the federal government
removes the exemption, borrowing costs will increase which will mean higher assessment costs,
etc.

Moved by Council Member Austin, seconded by Council Member Jordal, adopting a resolution
in support of the preservation of tax-exempt financing. 6-0. Carried.

Austin Utilities has received a request for the confinement of an easement to a 15-foot strip. Mr.
Lang stated that common past practice was to place a blanket easement on a parcel, but the
easement confinements are what is being requested nowadays. The strip is on the west side of
Highway 218 S. Austin Utilities recommends approval.

Moved by Council Member Enright, seconded by Council Member Austin, approving a
resolution confining the easement as requested. 6-0. Carried.

Moved by Council Member Austin, seconded by Council Member-at-Large Anderson,
appointing Nathan Annis to the Library Board, term expiring 12/31/15.

Moved by Council Member Boughton, seconded by Council Member Enright, appointing Peter
Grover as at-large representative on the Board of Appeal and Equalization. Carried.

Moved by Council Member-at-Large Anderson, seconded by Council Member Enright,
appointing Malcolm McDonald as first ward representative on the Board of Appeal and
Equalization. Carried.

Moved by Council Member Austin, seconded by Council Member Enright, reappointing Peggy
Young as second ward representative on the Board of Appeal and Equalization. Carried.

Moved by Council Member Austin, seconded by Council Member Boughton, reappointing
Lynsie Moritz as the third ward representative on the Board of Appeal and Equalization.
Carried.

The City has hired S.E.H. to perform an anaerobic digestion feasibility study. The report
identified, among other things, the need for upgrades to the domestic digesters. The report
identified the following deficiencies:



Replace digester covers

Replace boiler/heat exchanger

Install new mixing system

Inspect the coatings and repair as necessary
Upgrade controls, metering and monitoring systems
Upgrade electrical to meet current codes

The project has been identified in the CIP at a cost of $3 million.

Council Member Enright said she likes that the estimate includes some of the uncertainties and if
those are not required, the cost would be reduced.

Moved by Council Member Enright, seconded by Council Member Austin, adopting a resolution
approving a contract for design services with S.E.H. for the WWTP/domestic side
improvements, with a cost not to exceed $365,200. 6-0. Carried.

Assistant City Engineer Steven Lang is seeking a Federal Transportation Project Grant for 2017.
The project is for 21% Avenue from 11" Street to 14™ Street. The road services the NE Industrial
Park. This is a very competitive grant. Total project cost and funding sources would be:

$780,000 Federal

$195,000 State Aid

$975,000 Total Project Cost

Moved by Council Member Enright, seconded by Council Member-at-Large Anderson, adopting
a resolution authorizing a 2017 State Transportation Improvement Program (STIP) Grant
application. 6-0. Carried.

Moved by Council Member Austin, seconded by Council Member-at-Large Anderson, adopting
a resolution accepting January gifts to the Austin Public Library. 6-0. Carried.

Moved by Council Member Austin, seconded by Council Member Enright, resolving the City
Council into the Board of Appeals. Carried.

Community Development Director Craig Hoium stated Randy and Deb Berg have petitioned for
a sign appeal to erect an additional freestanding sign on the southwest corner of their business
property. The ordinance restricts a minimum spacing of 300 feet between freestanding signs.
The proposed spacing is 210 feet. Mr. Hoium said the petitioners have bought the property on the
southwest corner and are using it as part of a parking lot. All other ordinances for the sign are in
compliance. The Planning Commission has unanimously recommended approval.

Moved by Council Member Austin, seconded by Council Member Enright, approving the appeal
to the denial of a sign permit, requested by Berg’s Nursery. Carried.

Moved by Council Member Austin, seconded by Council Member Enright, adjourning the Board
of Appeals and resolving back into the City Council. Carried.

Moved by Council Member Austin, seconded by Council Member Boughton, granting the
Planning and Zoning Department the power to contract for the removal of junk and/or illegally
stored vehicles at 301 2" Street SE, Demarre/Messerschmidt property. Carried.
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Moved by Council Member Austin, seconded by Council Member-at-Large Anderson, granting
the Planning and Zoning Department the power to contract for the removal of junk and/or
illegally stored vehicles at 904 9™ Avenue SW, Ruble property. Carried.

Moved by Council Member Austin, seconded by Council Member Enright, granting the Planning
and Zoning Department the power to contract for the removal of junk and/or illegally stored
vehicles at 2400 4™ Drive SW, Rouse property. Carried.

Moved by Council Member Austin, seconded by Council Member Enright, approving the hiring
process for Park & Rec administrative assistant position. Carried.

Moved by Council Member Enright, seconded by Council Member-at-Large Anderson, granting
the Planning and Zoning Department the power to contract for the repair or removal of a fence at
1906 8™ Street NW. Carried.

Council has discussed some active litigation at a previous closed work session concerning the
following matter. Lyndon and Mary Leining have agreed to a settlement agreement concerning
their sewer assessment on two vacant lots, Lots 6 and 7. The agreement provides for a $15,000
assessment charge should the parcels be improved requiring a sewage removal system and a 1%
interest rate. Approving this agreement, noted Mr. Lang, would eliminate one objecting party, it
would lock in the $15,000 charge, and it would give the City a foot forward in which to settle
with other objectors.

Moved by Council Member Boughton, seconded by Council Member Enright, adopting a
resolution approving the settlement agreement with Lyndon and Mary Leining. 6-0. Carried.

REPORTS

Council Member-at-Large Anderson announced the fundraising results of Paint the Town Pink
which was $110,500. The money goes to The Hormel Institute for cancer research. Also, the
Sustainability Taskforce meets every third Thursday at 7:30 am, and it is an open meeting.

Council Member Austin reported the Park & Rec Board met February 6. One item discussed,
which will be discussed at tonight’s work session, was a request from Vision 2020 Downtown
Destination for a stage in the downtown plaza. The Park & Rec Board approved the removal of a
tree on the plaza and replacing it somewhere else. Also, the Farmer’s Market came before the
Park & Rec Board with a new location for their market this year — the former Budget Oil
property. The Board approved new municipal pool hours and fees. Park & Rec Director Kim
Underwood said the pool will be open into some of the evenings for some lap time. Also, the
pool won’t open until 2:00 on Sundays.

City Administrator Jim Hurm displayed the award from the Humphrey Institute Local Innovation
Awards for its submission of the Main Street Project program.

Mayor Stiehm commended Council Member Enright for taking the plunge during the Paint the
Town Pink activities.
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Moved by Council Member Austin, seconded by Council Member Enright, adjourning the
meeting to March 4, 2013. Carried.

Adjourned: _ 6:32 pm

Approved: March 4, 2013

Mayor:

City Recorder:
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