MINUTES
CITY COUNCIL MEETING
March 17, 2014
5:30 PM
Council Chambers

MEMBERS PRESENT: Mayor Stiehm. Council Members Steve King, Michael Jordal,
Roger Boughton, Judy Enright Jeremy Carolan, Jeff Austin and
Council Member-at-Large Janet Anderson

MEMBERS ABSENT:

STAFF PRESENT: Director of Administrative Services Tom Dankert, Community
Development Director Craig Hoium, Public Works Director Steven
Lang, City Attorney David Hoversten, Police Chief Brian Krueger,
Fire Chief Jim McCoy, Library Director Ann Hokanson, Human
Resources Director Trish Wiechmann and City Clerk Ann Kasel

OTHERS PRESENT:

Mayor Stiehm called the meeting to order at 5:30 pm.

Added to the agenda:

Updated Resolution:

25. Approving engineering services for the Public Works wash bay.

Moved by Council Member Boughton, seconded by Council Member Enright, approving the
agenda as amended. Carried.

Moved by Council Member-at-Large Anderson, seconded by Council Member Jordal, approving
the minutes of March 3, 2014. Carried.

CITIZENS ADDRESSING THE COUNCIL

Marv Repinski, 1005 4™ Street SW, provided copies of the Austin Daily Herald and commended
the Austin High School boys’ basketball team along with the coach, cheerleaders, band and fans.

Deanna Ryther, 24767 Hwy 218 North, spoke in favor of the legalization of marijuana.
AWARDS AND RECOGNITIONS

Darya Gemmel, co-chair of the Human Rights Commission, presented a certificate and a Kindle
to each of the winners of the human rights essay contest. The first place winner was Daisy
Hernandez from Pacelli, the second place winner was Signe Fadness from Ellis, and the third
place winner was Maia Irvin from Ellis. Each student also read their essay to the Council. The
first place essay will be sent to the State competition.



CONSENT AGENDA

Moved by Council Member Boughton, seconded by Council Member King, approving the
consent agenda as follows:

Licenses:
Cigarette Transfer: Kwik Trip, Inc., (Watts Cookin) 1509 10" PL NE
Cigarette Transfer: Twins Market, Agani Ayegowa, 119 4™ Avenue NE
Concrete: MasTec North America, Inc. 7004 11" Avenue SW, Rochester
Food: Austin Dairy Queen, 1200 W. Oakland Ave
Food Transfer: Kwik Trip, Inc., (Watts Cookin) 1509 10" PL NE
Food Transfer: Twins Market, Agani Ayegowa, 119 4™ Avenue NE
Gas Station Transfer: Kwik Trip, Inc., (Watts Cookin) 1509 10" PI NE
Master Plumber: Rezac Plumbing Services, Inc. dba Twin City Re-Bath, 15050

Cedar Avenue South #107, Apple Valley, MN

Sign Installer: Pride Neon, Inc., 3010 W. 10" Street, Sioux Falls, SD

Claims:
a. Credit Report and Investment Report
b. Pre-list of bills.
c. DPM Delivery, Inc. 704 15" Avenue SW, Rochester. This claim was
forwarded to the City Attorney to protect the City’s interest.
Carried.

BID OPENINGS AND AWARDS:

The City received bids for the Waste Water Treatment Plant Domestic Digester rehabilitation.
The bids received were as follows:

Contractor Amount

Wapasha Construction Co., Inc. $2,296,374.24
Larson Contracting $2,481,532.00
Gridor Construction $2,719,615.44
Rice Lake Construction Group $2,760,765.44
CIP Budget for the Project $3,000,000.00

Director of Public Works Steven Lang stated the project will consist of upgrades to three
domestic digesters, boiler upgrades and the construction of a new electrical/mechanical building
to meet current codes. The tanks were originally constructed in 1938 with rehab work in 1959
and 1985. The bids included 2 coating alternatives and Mr. Lang selected the alternate Al bid
and recommended awarding the bid to Wapasha Construction Co., Inc. The project will be paid
for out of WWTP Fund 61.

Moved by Council Member King, seconded by Council Member Austin, adopting a resolution
awarding the bid for the Waste Water Treatment Plant Domestic Digester rehabilitation to
Wapasha Construction Co., Inc. 7-0. Carried.




PUBLIC HEARINGS

Public Works Director Steven Lang presented on the street assessment public hearings. The
specific details of each project were presented at the February 18, 2014 improvement hearings
and notices were mailed to each property owner with the exact assessment amount and payment
options. The payment options are to pay the assessment in full by the end of October, pay at
least half of the assessment by October 31* and have the remainder be amortized over fifteen
years with interest on real estate taxes, pay nothing by October 31% and have the entire amount
be amortized over fifteen years with interest on the real estate taxes or apply for a senior deferral,
if qualified to do so.

A public hearing was held on street improvement assessments for 8" Avenue SW (12" Street to
18" Street), Project 1-A-14. The amount to be assessed is $182,745.46 at 4.75% for 15 years.

There were no comments and there were no written or oral objections.

Moved by Council Member Enright, seconded by Council Member King, adopting a resolution
declaring the cost for Project 1-A-14. Carried 7-0.

Moved by Council Member Austin, seconded by Council Member Boughton, adopting a
resolution adopting the assessment roll for Project 1-A-14. Carried 7-0.

A public hearing was held on street improvement assessments for 7" Street NE (2" Avenue to
4™ Avenue) & 3" Avenue NE (7™ Street to 8™ Street) Project 4-A-14. The amount to be
assessed is $38,604.97 at 4.75% for 15 years.

There were no comments and there were no written or oral objections.

Moved by Council Member Boughton, seconded by Council Member-at-Large Anderson,
adopting a resolution declaring the cost for Project 4-A-14. Carried 7-0.

Moved by Council Member Austin, seconded by Council Member Enright, adopting a resolution
adopting the assessment roll for Project 4-A-14. Carried 7-0.

A public hearing was held on street improvement assessments for the Kaufman Park Area - (9th
Avenue SE — Abandoned RR to 8th Street), (10th Avenue SE — Abandoned RR to 8th Street),
(11th Avenue SE — Abandoned RR to 8th Street), (6th Street SE — 8th Avenue to 10th Avenue)
and (7th Street SE — 8th Avenue to 11th Avenue) Project 6-A-13. The amount to be assessed is
$282,288.85 at 4.75% for 15 years.

There were no comments and there were no written or oral objections.

Moved by Council Member Austin, seconded by Council Member Enright, adopting a resolution
declaring the cost for Project 6-A-13. Carried 7-0.

Moved by Council Member Austin, seconded by Council Member-at-Large Anderson, adopting
a resolution adopting the assessment roll for Project 6-A-13. Carried 7-0.

PETITIONS AND REQUESTS:



An interim ordinance declaring a one-year moratorium on the use of e-cigarettes or similar
products in public places in the City of Austin was presented. David Hoversten stated the
Council directed him to draft two separate interim ordinances which would prohibit certain
actions while the staff and Council complete additional research. The first ordinance was a
moratorium on electronic cigarette devices in public places. A public place would encompass
any place where tobacco products are currently prohibited such as retail establishments,
restaurants, parks, buildings and offices. The moratorium would be in place for up to one year
or until such time the City adopts another ordinance or rescinds the moratorium. The second
ordinance was a moratorium on the use of hookahs. The use of hookahs containing tobacco is
currently prohibited; however, this ordinance would address the use of other substances placed in
hookahs. The ordinance would also prohibit use in public places. Neither of the ordinances
affect private property use.

Thor Bergland, a member of the Drug Task Force and an Austin High School counselor spoke in
favor of the ordinances. He noted that many major cities have already implemented bans and e-
cigarettes are an additional avenue to promote tobacco use among kids. Mr. Bergland provided
an informational handout to Council citing that the market for tobacco products has declined but
with the cigarette manufacturers now promoting e-cigarettes 1.78 million US kids have used the
devices. The chemicals in e-cigarettes have not been conclusively tested and may be harmful to
users. A recent Austin School District study revealed that ten percent of boys and 10 percent of
girls have smoked an e-cigarette. Mr. Bergland was also concerned about the use of hookahs
because of its promotion of drug culture. He feels there is a drug issue already in Austin and it
doesn’t need to be further glamorized to youth.

Erin Simmons with the American Lung Association also spoke in support of the ordinances. She
stressed this is an unregulated product with strong youth appeal and therefore it’s a dangerous
situation. She also stated the Freedom to Breathe act has a loophole for sampling and would like
to see an ordinance prohibiting vapor lounges.

Deb Skare with the tobacco cessation clinic at Mayo Clinic Health System-Austin had personal
experience with patients that have used e-cigarettes where it has burned their throats, caused lung
irritation, overdosing of nicotine, bronchitis and one patient came down with pneumonia with
recurrent exposure to glycerin based oils.

Sandy Anderson with Mower County Human Services and the Mower Refreshed group supports
the moratorium because the City should promote a community that values health and wellness
and should not place additional temptation in front of kids.

Jack Witkopp, a counselor with Mayo Clinic Health System-Austin, was concerned about the
product because it has not been tested and asked the Council to think of the children of the
community in making a decision.

Council Member-at-Large Anderson was in support of the ordinances and felt like it is the
responsibility of the Council to gather more information on the issue. She recently came across a
public service announcement from the Surgeon General stating 5.6 million kids will die from
cigarettes. She requested the Council pass the moratorium to allow research to make an
informed decision.



Council Member Jordal felt that the issue comes down to personal liberties and freedom of
choice. He personally knows someone who had a good experience with the product. Also, the
State is currently addressing the issues so it doesn’t need to be addressed on a local level.

Council Member Austin also shares the concerns expressed from citizens about illegal use of
underage products but clarified the City is not banning the products from being sold, nor can the
City ban them.

Council Member Enright felt there are other issues that City staff has to research and would like
to leave the issue up to the state government and the Food and Drug Administration. She also
felt that the issue comes down to personal and parental responsibility to monitor their children
and direct them to make good choices.

Council Member King was supportive of the moratorium as he is happy to have more
knowledgeable individuals make these types of decisions for him.

After additional discussion, moved by Council Member Boughton, seconded by Council
Member-at-Large Anderson, for preparation of the ordinance for a one year moratorium on the
use of e-cigarettes in public places. Motion passed 4-3 with Council Members Enright, Jordal
and Austin voting nay.

Moved by Council Member Boughton, seconded by Council Member King, for adoption and
publication of the ordinance. Motion failed 4-3 with Council Members Enright, Austin and
Jordal voting nay. (The motion required unanimous approval on the first reading.)

After additional discussion, moved by Council Member Boughton, seconded by Council
Member-at-Large Anderson, for preparation of the ordinance for a one year moratorium on the
use of hookahs in public places. Motion passed 6-1 with Council Member Jordal voting nay.

Moved by Council Member Austin, seconded by Council Member King, for adoption and
publication of the ordinance. Motion failed 6-1 with Council Member Jordal voting nay. (The
motion required unanimous approval on the first reading.)

The two ordinances will be placed on the April 7, 2014 Council meeting for a second reading
which will require a majority vote for approval.

Director of Public Works Steven Lang requested the Council set the date for the annual
Stormwater Public Informational meeting for April 22, 2014 at 5:30 p.m.

Moved by Council Member Austin, seconded by Council Member Carolan, setting a public
hearing for April 22, 2014 at 5:30 p.m. in Council Chambers for the annual Stormwater Public
Informational meeting.

Community Development Director Craig Hoium requested the Council move forward with
updating the City’ Comprehensive Plan for the downtown area because there is a potential
development in the works for the downtown area and an updated plan is needed to further

develop the plans.



Moved by Council Member Boughton, seconded by Council Member Austin, authorizing the
City’s Comprehensive Plan to be updated for the downtown area as specified in the 2014/2015
Capital Improvement Plan. Carried.

John Gray, Chair of Gateway to Austin Committee presented a review of the Committee’s goals
to the Council. Those goals are to attract visitors to Austin and surrounding area to increase
revenue and decrease tax base on residents; improve the image of the 1-90 corridor; build a first
class visitor’s center; and implement directional signage on trails and in parks. To move forward
with the visitor’s center goal, requests for proposals were sent to architects in the law few weeks.
Those architects have been interviewed and the project architect has been selected. Now, the
Committee requests that the City of Austin be the authorized fiscal agent on behalf of the project
because the Hormel Foundation, who is the main financial contributor, can only donate to certain
entities and the City of Austin is qualified. The estimated cost for the architectural drawings is
$42,000 plus reimbursable expenses. The Committee is requesting $2,500 from both the City
and the County to help fund this expense.

Council Member Boughton asked if the County has agreed to provide $2,500 for the project.
Mr. Gray stated they had not yet authorized the funding.

Moved by Council Member Austin, seconded by Council Member King, authorizing the City be
the authorized fiscal agent on behalf of the Vision 2020 Gateway to Austin Attraction-Visitor’s
Center Committee including the duty to receive and disburse funds and sign required contracts
for building purposes. Carried.

Moved by Council Member-at-Large Anderson, seconded by Council Member Austin,
authorizing the City to donate $2,500 to Vision 2020 Gateway to Austin Attraction-Visitor’s
Center Committee for architectural fees. Carried.

Fire Chief Jim McCoy requested the Council authorize the purchase of 8 mobile radios and 10
portable radios to upgrade current technology to 800 megahertz and ensure all firefighters have a
radio on the fire scene.

Moved by Council Member Boughton, seconded by Council Member Austin, adopting a
resolution for budget adjustment number 1, funds from the Fire PERA account for the purchase
of APX radios and radio equipment up to $64,000. Carried 7-0.

Mayor Stiechm notes the City is running efficiently under Tom Dankert’s direction and would
like the Council to officially delegate the city administrator duties to Mr. Dankert and review the
matter in 90 days.

Moved by Council Member Austin, seconded by Council Member King, authorizing the
delegation of City Administrator duties to the Director of Administrative Services Tom Dankert
and review the status in 90 days. Carried.

Director of Public Works Steven Lang presented on the request to modify the City’s current
summer averaging policy for 2014. In atypical year, the average use from the first five months
of the year is used for the next five months billing. This is called the summer average. This
year, the first five months will include a portion of time when homeowners may have been



running their water to prevent freezing pipes. The City would like to use the billing records from
December to February which would reflect the actual usage from November to January.

Moved by Council Member King, seconded by Council Member Austin, adopting a resolution
modifying the 2014 summer averaging policy to use the billing records from December 2013 to
February 2014. Carried 7-0.

Moved by Council Member Austin, seconded by Council Member-at-Large Anderson,
appointing Richard M. Lemons to the Human Rights Commission with a term expiring
December 31, 2014. Carried.

Moved by Council Member Austin, seconded by Council Member Boughton, setting the hearing
for the Board of Appeal & Equalization for April 11, 2014 at 9:00 a.m. at the Mower County
Government Center. Carried.

Moved by Council Member Austin, seconded by Council Member-at-Large Anderson,
appointing Peter Grover to the Board of Appeal and Equalization. Carried.

Moved by Council Member Boughton, seconded by Council Member Jordal, appointing Malcom
McDonald to the Board of Appeal and Equalization. Carried.

Moved by Council Member Jordal, seconded by Council Member-at-Large Anderson, appointing
Pam Selmecki to the Board of Appeal and Equalization. Carried.

Moved by Council Member Boughton, seconded by Council Member-at-Large Anderson,
appointing Jeremy Carolan to the Board of Appeal and Equalization. Carried 6-0 with Council
Member Carolan abstaining.

Moved by Council Member King, seconded by Council Member Carolan, approving an event
application from the March of Dimes SE Minnesota Chapter for the annual March of Dimes
walk on April 12, 2014. Carried.

Director of Administrative Services Tom Dankert presented on the proposed 2014 to 2016
contract with AFSCME. The contract includes: wage increase of 2% each January 1 for each
year; increase in closing allowance from $125 to $175; safety glasses allowance from $100 each
year to $200 every other year; increase in the uniform allowance for the fire chief from $500 to
$650 annually, changes in the Health Care Savings Plan and changes to sick leave usage
consistent with the City’s new adopted policies.

Moved by Council Member Austin, seconded by Council Member Boughton, adopting a
resolution approving an agreement between AFSCME Local 2566 and the City of Austin for the
calendar years 2014-2016. Carried 7-0.

Director of Public Works Steven Lang presented on the grant application for the purchase of a
mower for the Austin Municipal Airport. The State grant would be eligible to cover 2/3" of the
equipment purchase and the remaining 1/3" would come from airport construction Fund 44. The
cost for the mower is approximately $19,000.00.



Moved by Council Member Enright, seconded by Council Member Jordal, adopting a resolution
approving an application for a State of Minnesota Airport Improvement Grant for the purchase of
a John Deere mower. Carried 7-0.

Director of Public Works Steven Lang presented on the waste transfer station lease agreement.
The City has had a lease agreement with Waste Management for the operation of the station for
many years. The agreements for said lease have run from 2-5 years in length. This year, due to
the unknown future waste stream, Waste Management has submitted a 1 year lease extension.
The lease would run from April 1, 2014 through March 31, 2015 at $66,000.00 for the term. The
lease will be adjusted by $1 per ton for all tons less than or greater than 1200 tons per month.
The hours of operation would be the same as in the past with no changes to availability.

Moved by Council Member Austin, seconded by Council Member Enright, adopting a resolution
approving a one year lease extension with the Waste Management for the waste transfer station.
Carried 7-0.

Director of Public Works Steven Lang presenting on the wash bay addition for the Public Works
facility. In 2004 the City constructed a new Public Works facility but due to budget constraints
the wash bay portion of the building was eliminated. The wash bay is needed to maintain and
extend the life of the equipment. There is $300,000 budgeted in the 2014 CIP for the project.

The original project was designed by Bonestroo, Rosene, Anderlike & Associates who was
recently bought out by Stantec. Stantec has provided a proposal in the amount of $23,680 for the
engineering services on the project which will include preparation of construction documents and
specifications and preparation of the necessary bidding documents for the project. Mr. Lang
recommended entering into a contract for engineering services with Stantec for the project.

Moved by Council Member-at-Large Anderson, seconded by Council Member King, adopting a
resolution approving engineering services for the Public Works wash bay. Carried 7-0.

City Clerk Ann Kasel requested the Council to change the polling location of Ward 1, Precinct 1
from the Austin Public Library to Riverland Community College — East Campus Gym Lobby
due to space constraints at the current location.

Moved by Council Member Enright, seconded by Council Member Austin, adopting a resolution
changing polling locations for Ward 1, Precinct 1, from the Austin Public Library to the
Riverland Community College East Campus Gym Lobby Area and designating all polling
locations for all future City, Utility, School District, County and State Elections. Carried 7-0.

REPORTS

The Vision 2020 Branding Committee gave an informational presentation on the results of the
branding efforts. Council Member Enright and Council Member-at-Large Anderson, who are
committee members, gave the presentation. It was also already presented to the Vision 2020
committee, Chamber Board, Convention and Visitor’s Bureau and Hormel Foundation executive
board.



The current logo is over 20 years old and a committee was formed to establish a new city wide
logo. Haberman was selected as the design firm and representative from that company did
extensive on-site research and interviews to prepare for the logo design.

The Austin-Talent Packed logo was presented.
Mayor Stiehm stated the item will be discussed at the April 7th work session.

Council Member Jordal reported the Community Education Committee recently met and they are
looking at implementing a new logo. They also reviewed surveys where the community
provided feedback about class offerings.

Council Member-at-Large Anderson congratulated the Austin High School Boys’ Basketball
team on their success and also thanked the community and fans for all of the support. She also
appreciated the community feedback at the Vision2020 housing forum. The Paint the Town Pink
results were recently announced. The total exceeded the original goal of $150,000 with
$160,300 being raised.

Council Member Austin recently attended a Parks and Recreation board meeting. A curling
exhibition is scheduled for March 29" from 1-5 p.m. Participants must be over 16 years of age
to participate. In addition, the Nature Center is seeking an architect for the design of the
interpretive building.

Council Member Enright seconded the items Council Member-at-Large Anderson reported as
they have similar committee assignments.

Mayor Stiehm also congratulated the Austin High School Boys’ basketball team.

Moved by Council Member Austin, seconded by Council Member King, adjourning the meeting
to April 7, 2014. Carried.

Adjourned: _ 7:26 pm

Approved: _ April 7, 2014

Mayor:

City Recorder:




