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M I N U T E S 

CITY COUNCIL MEETING 

April 21, 2014 

5:30 PM 

Council Chambers 

 

 

MEMBERS PRESENT: Mayor Stiehm.  Council Members Steve King, Michael Jordal, 

Roger Boughton, Jeremy Carolan, Judy Enright, Jeff Austin and 

Council Member-at-Large Janet Anderson 

 

MEMBERS ABSENT: 

         

STAFF PRESENT: Director of Administrative Services Tom Dankert, Community 

Development Director Craig Hoium, Public Works Director Steven 

Lang, City Attorney David Hoversten, Police Chief Brian Krueger, 

Fire Chief Jim McCoy, Library Director Ann Hokanson, Park and 

Rec Director Kim Underwood and City Clerk Ann Kasel 

 

OTHERS PRESENT: Jim Davis, Roger Jorgenson, Larry Ashley, Matt Simonson, 

Marion Clennon, Marv Repinski, Austin Daily Herald, Public  

 

Mayor Stiehm called the meeting to order at 5:30 pm.   

 

Added to the agenda:   

 

5.    Consent Agenda:  Massage Establishment Transfer:  Healing Palms Spa & Massage to 

new owner Gregory Tennis, 313 North Main Street 

 

22.  Approving a resolution in support of Municipal Street Improvement District Legislation. 

 

Removed from agenda: 

 

 2.   Approving of April 7, 2014 minutes.  (Will be approved at May 5, 2014 meeting) 

 

Additional Backup Information: 

 

7.    Public hearing on a variance request from Rottingham Real Estate, LLC for the property 

located at 910 West Oakland Avenue. (Letter from Petitioner’s architect.) 

 

21.    Granting the Planning and Zoning Department the power to contract for the removal of 

junk and/or illegally stored vehicles at the following locations:  b. 709 9
th

 Street NW, Jette 

Property.  (2 photos) 

 

Moved by Council Member Austin, seconded by Council Member Enright, approving the agenda 

as amended.  Carried. 
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CITIZENS ADDRESSING THE COUNCIL    

 

Matt Simonson, 607 7
th

 Avenue SE, expressed his concerns about the way the City Council 

meetings are being run along with his concern about the City is looking out for the interest of 

Hormel Foods and private banks. 

 

Jim Davis, 700 27
th

 Avenue NE, had concerns about the time it has taken to resolve the Lansing 

Sewer project.  It has been more than a year since the court date and he was concerned that the 

City is moving forward with another project before the City resolves the Lansing project.    

 

Mayor Stiehm addressed his concerns stating the City is aware of the Lansing lawsuit and are 

handling the Turtle Creek project in a different manner. 

 

Roger Jorgenson, 2906 11
th

 Street NE, asked when the City is going to fix the end of his 

driveway as it was torn up for a construction project and he is a disabled individual. 

 

Public Works Director Steven Lang stated he has met with Mr. Jorgenson multiple times and will 

come out and look at the driveway. 

 

AWARDS AND RECOGNITIONS 

 

Mayor Stiehm read a proclamation declaring April 25, 2014 as Arbor Day and the month of May 

2014 as Arbor Month.  

 

CONSENT AGENDA 

 

Moved by Council Member King, seconded by Council Member Enright, approving the consent 

agenda as follows: 

 

 Licenses:   

  Concrete Contractor: Blackstone Construction, Inc. 83889 230
th

 St., Albert Lea 

  Food:  Austin Park & Recreation Todd Park – South Diamonds 

  Food:  Austin Park & Recreation Todd Park – North Diamonds 

  Food:  Austin Park & Recreation – Municipal Pool 

Massage Establishment Transfer:  Healing Palms Spa & Massage to Gregory Tennis, 

313 North Main Street 

   

  Claims: 

a. Financial and Investment Reports. 

b. Pre list of Bills. 

c. Claims:  Elna Mae E. Severtson, 86442 200
th

 Street, Oakland, MN.  The 

matter was forwarded to the City Attorney to protect the City’s interest. 

Mark Karl, 703 21
st
 Street SW.  The matter was forwarded to the City 

Attorney to protect the City’s interest. 

Carried. 
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BID OPENINGS AND AWARDS: 

 

The City received bids for the replacement of 2 heating and air conditioning units located on the 

east side of the Senior Center building.  The bids received were as follows: 

 

 Bidder       Bid 

 Greenman Heating & Refrigeration, Inc.        $18,825  

 Harty Mechanical        $19,195 

 Tom’s Heating & Air Conditioning              $22,159 

 

Director of Public Works Steven Lang stated the units are original to the building and the bids 

reflect a $2,000-$4,000 rebate from Austin Utilities.  The existing duct work will be reviewed to 

determine if any modifications are necessary to improve air flow and efficiencies throughout the 

building.  A Hormel Foundation Grant was received in the amount of $25,000 to cover the cost 

of the project.  Mr. Lang recommended awarding the project to Greenman Heating & 

Refrigeration, Inc. in the amount of $18,825. 

 

Moved by Council Member Boughton, seconded by Council Member-at-Large Anderson, 

adopting a resolution awarding the bid for the Senior Center HVAC replacement to Greenman 

Heating & Refrigeration, Inc.  7-0. Carried. 

 

PUBLIC HEARINGS: 

 

Moved by Council Member Austin, seconded by Council Member King, resolving the City 

Council into the Board of Adjustment and Appeals.  Carried. 

 

A public hearing was held on a variance request from Rottingham Real Estate, LLC for the 

property located at 910 West Oakland Avenue.  Community Development Director Craig Hoium 

presented on the variance request stating Rottingham Real Estate, LLC is requesting a 5 percent 

variance pursuant to the Austin City Code Section 11.41, Subd. 5 from the minimum 20 percent 

green space to be provided for properties located in a “B-2” Community Business District.   

 

Mr. Hoium reviewed the map of the subject area and zoning uses.  The Petitioner has purchased 

a small lot to the North with a single family home and a detached garage.  The Petitioner has 

removed the home and garage and would like to use the area for parking.   

 

The existing store parking lot has 8 off street parking stalls and the proposed new area would 

create 7 additional stalls.  The additional stalls would leave 15% green space, therefore the 5% 

variance is requested.  If one off-street parking stall was eliminated that would reduce the 

variance to 3.2% instead of 5% variance. 

 

The Planning Commission reviewed the matter on April 15, 2014 and recommended the denial 

of the variance with a 5-1 vote. A letter from Winter Architects, the architect for the project, was 

forwarded to the Council detailing some of the challenges to meet the green space requirement. 

 

Mr. Hoium added that a neighboring property owner, John Howe, is not in favor of the request 

and would sell the Petitioner property to meet the green space requirements. 

 

Council Member Jordal questioned if there is any green space on the current property. 
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Mr. Hoium stated there is no green space currently.  The property owner is proposing to have the 

boulevard removed and planted with grass to increase green space.  This however would not 

count toward the total percentage of green space required. 

 

Council Member Enright asked if there is currently a fence on East side of the property. 

 

Mr. Hoium stated the property owner has acquired permits for a fence or a vegetative barrier 

around the parking lot. 

  

Council Member Boughton asked Mr. Hoium for a recommendation on the matter. 

 

Mr. Hoium stated due to the size of the parcel it is difficult to meet the off-street parking 

requirements.  He recommended the Council approve the request but reduce the number of off-

street stalls to 14.  

 

Council Member Enright stated she appreciates the efforts of the property owner to improve the 

property and placing grass in the boulevard.    

 

There were no public comments.   

 

Moved by Council Member Enright, seconded by Council Member Boughton, to approve an off-

street parking variance request for 14 total stalls for the property located at 910 West Oakland 

Avenue owned by Rottingham Real Estate.  Carried.  

 

Moved by Council Member Austin, seconded by Council Member King, adjourning the Board of 

Adjustment and Appeals back into the City Council.  Carried. 

 

A public hearing was held on sanitary sewer and water improvements for Turtle Creek 1 (31
st
 Street 

NW – Oakland Avenue to Cedar Avenue) Project 1-B-13.  Public Works Director Steven Lang met 

with the Turtle Creek 1 residents on April 3, 2014 for an informational meeting on the project.  Mr. 

Lang gave the presentation again for the public hearing and the Council.  

 

In April of 2013, Ellingson Companies presented the Community Assessment Report to the residents 

of Turtle Creek 1 and the Austin Township Board.  This report detailed that 26 of the 28 septic 

systems in the area were not in compliance.  The residents and Township decided that it would be 

best to move forward to get hooked up to the City sewer system at that time.  In May of 2013, the 

City Council authorized staff to work with the Township to develop an orderly annexation 

agreement.  In January of 2014 the property was annexed into the City of Austin.  The annexed area 

is adjacent to Interstate 90 and contains 28 structures. 

 

The sanitary sewer would connect into the City system at the intersection of 2
nd

 Avenue and 27
th

 

Drive NW and boring would take place under the interstate.  Easements would need to be acquired 

in specific areas for the construction of lines.  The system would consist mostly of gravity lines but 

low pressure systems with grinder pumps would be required at three properties.  There will be an 

additional charge of approximately $2,000 per parcel for low pressure systems.  Once the project is 

complete, all property owners would be responsible to work with a licensed contractor to install the 

service connection from the structure to the property line, remove the existing septic tank, and install 

a meter on the well to monitor water usage. 
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Properties with a current compliant septic system would have up to five years to hook into the City 

system with a three year extension available if the owner can show the system is still in compliance.  

All other parcels would have varying time to hook into the system from 30 days to July of 2015, 

depending on the degree of non-compliance of the current septic system. 

 

Water service to the area is also being proposed.  Austin Utilities would be installing a looped water 

main system to the area.  Mr. Lang reviewed a map of the proposed water main layout.   

 

There are three streets that are gravel in the annexed area.  If the property owners would like the 

streets to be replaced as asphalt there would be a charge of $4,650.23 for the adjacent parcels.  

 

There are 27 residential structures and one church in the area and each of the buildings have been 

assigned one residential equivalency unit.   

 

The assessment policy for Turtle Creek 1 was adopted at April 7, 2014 Council meeting.  The project 

is proposed to be assessed to each parcel equally with the assessment being spread over a 15 year 

period at 4.75 percent interest.  The assessment has the following payment options: pay in full by 

October 31, 2014, pay at least half by October 31, 2014 with the balance being placed on the real 

estate taxes over 15 years, or pay nothing and the entire assessment would be placed on the real 

estate taxes over 15 years. 

 

The estimated cost for one sewer connection is $22,909.58.  Parcels that need the grinder pumps 

would be an additional $2,000.  The water connection is estimated at $9,535.71.  The road paving is 

estimated at $4,650.23.  Each parcel total varies depending on which services are needed.  The 

project is eligible for a Point Source Implementation Grant which would cover up to half of the cost 

of the sewer fee.  Therefore, as long as the grant is received, the cost of the sewer will be less than 

currently estimated.  The amount of the grant cannot be determined until the project is bid. 

 

The project has already been submitted to the Minnesota Pollution Control Agency.  The next steps 

are to finalize the plans and specifications, advertise for bids, receive bids and submit the project to 

the MPCA for final approval and grant determination.  Once the grant is awarded, the final 

assessments can be calculated and the final assessment hearing held.  After the final assessment 

hearing the project would begin.  It is estimated to be a three month project.   

 

Mr. Lang added there was a lot of positive feedback at the informational hearing. 

 

Council Member Boughton questioned if there were any vacant parcels being assessed.   

 

Mr. Lang stated there are no vacant parcels being assessed.  The City is working on a hook up fee to 

the septic system for future development. 

 

Larry Ashley, 3206 2
nd

 Avenue NW, questioned the grant money and what the City is expecting to 

take off of the bill. 

 

Mr. Lang stated the basic connection is $22,909.58 and any grant money would reduce that cost.  

 

Council Member Carolan questioned if the project will be reevaluated if grant isn’t awarded.  

 



  6 

Mr. Lang stated the project will be evaluated based on the grant award.    

 

Council Member Austin stated it was his understanding that the grant has been approved, it’s just a 

question of the amount of the award. 

 

Mr. Lang replied that is correct.  

 

There were no additional public comments.   

  

After additional discussion, moved by Council Member King, seconded by Council Member 

Boughton, adopting a resolution ordering improvement, approving plans and specification and 

ordering advertisement for bids for Turtle Creek 1, Project 1-B-13.  Carried 7-0. 

 

PETITIONS AND REQUESTS: 

 

Moved by Council Member King, seconded by Council Member Anderson, approving a street 

closure for Vision 2020 Downtown Committee on May 30
th

, 2014 from 3:00 p.m. to 10:00 p.m. 

on Main Street from 2
nd

 Avenue to 4
th

 Avenue.  Carried. 

 

Moved by Council Member Austin, seconded by Council Member King, authorizing the 

placement of the “Tree-Growing Together” logo on the North Main Street Flood Wall.  Carried. 

 

Tom Dankert presented on behalf of Vision 2020 to request $5,000 for Phase 1 architectural 

services from BWSR for the proposed Community Recreation Center.  The total cost for Phase 1 

is estimated to be $115,100 and funding is being requested from Austin Public Schools, 

Riverland Community College, YMCA of Austin and the Hormel Foundation.   

 

Phase 1 will determine the general scope, size, cost of the project and provide analysis of site 

selection between four sites.  The sites would include a split-site option where a fitness center 

would be located on one site and a field house on another site.  The final site determination will 

be made with input from the Community Recreation Center Committee and the funding parties. 

 

Moved by Council Member-at-Large Anderson, seconded by Council Member Enright, 

authorizing $5,000 for Phase 1 architectural services for the Vision 2020 Community Recreation 

Center.  Carried.  

 

Park and Recreation Director Kim Underwood presented the proposed ordinance regarding grass 

and weeds on private property.   The ordinance would increase the maximum height of grass to 8 

inches and would allow for areas of prairie/natural grasses with an approved landscaping plan 

and a permit from Park and Rec.  The proposed ordinance has been approved by the Park and 

Rec Board.  The administration fee for processing the paperwork has been removed from the 

ordinance and will be set each year with the rest of the City fees.   

 

Moved by Council Member Austin, seconded by Council Member Enright, for preparation of the 

ordinance.  Carried. 

 

Moved by Council Member Austin, seconded by Council Member Enright, for adoption and 

publication of the ordinance.  Carried 7-0. 
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Director of Administrative Services Tom Dankert presented a proposed parking enforcement 

agreement between the City of Austin and Mower County.  Mower County has requested the 

City enforce parking limitations in their downtown parking lot and to issue tickets for those that 

violate the parking restrictions.  In return for policing the area, Mower County has agreed to let 

the City retain 100% of the revenue from the parking tickets.  If the County writes any tickets in 

that lot then then County would keep the revenue for the tickets they wrote. Mower County has 

passed the agreement already. 

 

Mayor Stiehm asked Police Chief Krueger if this lot is open to public parking. 

 

Chief Krueger stated it is for County and City employees by permit only. 

 

Council Member Boughton questioned if the parking lot adjacent to the Justice Center is public 

parking. 

 

Chief Krueger confirmed that lot is open for public parking. 

 

Moved by Council Member Enright, seconded by Council Member-at-Large Anderson, adopting 

a resolution approving a parking enforcement agreement between the City of Austin and Mower 

County.  Carried 7-0. 

 

Director of Public Works Steven Lang provided an update of the Howard property located at 504 

21
st
 Street SW.  The following options were presented at the February 3, 2014 work session: 

leave the property as-is, appraise and make an offer for acquisition, or create window wells 

around the openings and fill in the low areas. 

 

The appraisal option was exercised and came back at $171,000.  The homeowner would prefer 

acquisition.  Mr. Lang also recommend extending an offer of acquisition for the property.   

 

The project would be funded 50% by DNR grant and 50% by local option sales tax funds.   

 

Moved by Council Member-at-Large Anderson, seconded by Council Member Enright, 

approving an offer of acquisition for the property located at 504 21
st
 Street SW.  Carried. 

 

Director of Public Works Steven Lang has been working with the Army National Guard Armory 

Engineers on their site remodeling project.  The project has revealed the following issues: 

 

Access easement – the Armory does not have direct access to 21
st
 Street or Hwy 218. 

 

Site drainage easement – the Armory site is nearly fully developed and to comply with 

site runoff requirement, retention areas have been designed on the airport which would 

serves as retention for the Armory and the Airport. 

 

Runway Protection Zone easement – the RPZ encroaches the easterly portion of the 

Armory property.  In order to comply with FAA and MnDot zoning requirements, a 

restrictive easement will need to be drafted. 
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SEH has a proposal in the amount of $9,800 to complete the access and drainage easement for 

the Armory and the RPZ easement for the City.  This fee would include preparation of the 

easement documents and coordination with the FAA for approval of the documents and layout. 

 

Mr. Lang requested $9,800 out of the general fund contingency for this expense. 

 

Moved by Council Member Austin, seconded by Council Member Enright, adopting a resolution 

approving $9,800 out of contingency funds to be used for easement preparation by SEH at the 

Austin Municipal Airport/National Guard Armory.   Carried 7-0. 

 

Director of Public Works Steven Lang requested approval from the Council for the sale of a 

1990 International 4700 Chassis w/ Rosco 1750 gal Oil Tank and a 1993 Ford Taurus.  The 

equipment has been replaced as part of the capital improvement program replacement schedule.  

 

Moved by Council Member Enright, seconded by Council Member Carolan, authorizing the sale 

of Public Works’ equipment and vehicles.  Carried. 

 

Director of Public Works Steven Lang presented on the forklift donation.  Hormel Foods is 

donating a used forklift to the City because one of the City’s is out of operation.  The value of 

the forklift is estimated to be $9,900. 

 

Moved by Council Member King, seconded by Council Member Jordal, adopting a resolution 

accepting a gift of forklift to the Public Works Department.  Carried 7-0. 

 

Director of Administrative Services Tom Dankert presented the list of budgeted items from 2013 

that were not spent in that fiscal year and have now been requested to be carried over into the 

2014 year.  Some of these items are being carried over due to projects not being able to be 

completed and others due to the implementation of the sales tax exemption in 2014.  These items 

are: 

 

General Fund (11000): 

 

City Clerk: 

 Office Supplies, balance of $1,850 for the purchase of paper.  We did not purchase paper 

at the end of 2013 so that we could avoid the sales tax on it. 

 

Parks and Recreation: 

 Restroom Upgrade, unspent balance of $28,000. 

 Main Pavilion Todd Park Bathrooms, unspent balance of $9,600. 

 Miscellaneous Park Projects, unspent balance of $23,700. 

 

Public Works: 

 Arena Freon/Compressor Improvements, $11,000. 

 Arena Roof Repairs, $31,000. 

 Arena Paint Gable Ends, unspent balance of $7,500. 

 Streets – Christmas in the City lights (bought in January 2014), $855. 

 

Senior Center (through Public Works): 

 Air Conditioners, $24,000. 
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 Debit Credit 

41400.6201 Office Supplies $ 1,850  

49011.6540 Equipment $ 134,800  

43100.6466 Christmas In City $ 855  

41110.5490 Use of Fund Balance  $ 137,505 

Total General Fund $ 137,505 $ 137,505 

 

 

Capital Improvements Revolving Fund (49000): 

 

Parks and Recreation: 

 Mill Pond Fountain (Hormel Foundation grant), $12,000 

 Tree Replacement (Hormel Foundation grant), $5,000 

 

Public Works: 

 Cedar River Mill Pond Dam Enhancement (Hormel Foundation grant), $25,000 

 Nature Center Trail Project (private donation), $57,800 

 

 Debit Credit 

48135.6530 Equipment $ 99,800  

49000.5490 Use of Fund Balance  $ 99,800 

Total Capital Improve. Revolving Fund $ 99,800 $ 99,800 

 

Central Garage Fund (71000): 

 

Central Garage – Streets: 

 Replace 1986 International Oiler (Unit #84), $100,000 

 

 Debit Credit 

43317.6540 Machinery $ 100,000  

43317.5491 Use of Fund Balance  $ 100,000 

Total Central Garage Fund $ 100,000 $ 100,000 

 

 

Moved by Council Member Enright, seconded by Council Member Austin, adopting a resolution 

approving Budget Adjustment number 2 – 2013 carry over items.  Carried 7-0. 

 

Moved by Council Member-at-Large Anderson, seconded by Council Member Jordal, adopting a 

resolution accepting March gifts to the Library.  Carried 7-0. 

 

Community Development Director Craig Hoium presented on the Agreement to Build Request from 

Robert DeVriendt, 1202 10
th

 Street SW, to construct a 32’ x 25.6’ detached garage in the corner of 

his sideyard 4’ from the City’s adjacent property which is a City park.  The City code includes a 

provision that requires 5 foot setback from property lines unless an agreement to build form is signed 

by the adjacent property owner.  In this case that property owner is the City.  Mr. Hoium reviewed a 

map of the area with the Council.   
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Council Member Carolan asked if the property owner is removing an existing structure and building 

a new structure.  Mr. Hoium confirmed. 

 

Council Member Enright asked if the matter needed to go to the Planning Commission first. 

 

Mr. Hoium stated the City Code doesn’t require it to go to the Planning Commission. 

 

Moved by Council Member King, seconded by Council Member Austin, approving an agreement to 

build form for the construction of an accessory structure requested by Robert DeVriendt, 1202 10
th

 

Street SW.  Carried. 

 

Moved by Council Member Enright, seconded by Council Member Austin, granting the Planning 

and Zoning Department the power to contract for the removal of junk and/or illegally stored 

vehicles at 1801 1
st
 Avenue NE, Morgan Property.  Carried. 

 

Moved by Council Member Enright, seconded by Council Member Austin, granting the Planning 

and Zoning Department the power to contract for the removal of junk and/or illegally stored 

vehicles at 709 9
th

 Street NW, Jette Property.  Carried. 

 

Moved by Council Member Enright, seconded by Council Member Austin, granting the Planning 

and Zoning Department the power to contract for the removal of junk and/or illegally stored 

vehicles at 905 1
st
 Avenue SW, Smidt Property.  Carried. 

 

Moved by Council Member Austin, seconded by Council Member King, granting the Planning 

and Zoning Department the power to contract for the removal of junk and/or illegally stored 

vehicles at 1812 Oakland Avenue East, Lecakis Property.  Carried. 

 

Public Works Director Steven Lang requested the Council sign a letter of support for municipal 

street improvement district legislation to Dan Sparks and Jeanne Poppe.  The proposed 

legislation would be an additional option for funding street reconstruction.  

 

Moved by Council Member Austin, seconded by Council Member Boughton, adopting a 

resolution in support of municipal street improvement district legislation.  Carried 7-0. 

 

REPORTS 

 

Council Member King reported that April 26
th

 is Austin’s 8
th

 annual Community Pride Day from 

9 a.m. to Noon.  Citizens can meet at the downtown plaza parking lot to pick up breakfast, gloves 

and bags before heading out to clean up parks and public areas.    

 

Council Member-at-Large Anderson reminded residents of the City-County joint appliance and 

electronic recycling event on May 3
rd

 from 9 a.m. to 2 p.m.  The AHS Go Green Club will be 

selling CFL bulbs as a fundraiser at the event. 

 

Public Works Director Steven Lang added that most appliances are free with the exception of 

refrigerators which have a $15 Freon charge.  Plastic TVs and monitors are a $5 charge, wood 

counsel and projection TVs are $15 and computer monitors are $10.  
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Mr. Lang also reported that the annual Stormwater Public informational meeting will take place 

Tuesday, April 22, 2014 at 5:30 p.m.  In addition, North Main Street will close from 1
st
 Drive to 

8
th

 Place on Monday, May 5
th

 to November 2014 to complete the road raise and flood protection 

project.  

 

Director of Administrative Services Tom Dankert stated the video equipment was having 

technical difficulties during the meeting and the picture may have gone out.  Hopefully the sound 

still worked. 

 

Library Director Ann Hokanson reported the Library’s spring used book sale is May 2
nd

 to May 

4
th

.   Donations are accepted from April 18
th

 to April 29
th

.  

 

Moved by Council Member Austin, seconded by Council Member King, adjourning the meeting 

to May 5, 2014.  Carried. 

 

Adjourned:   6:33 pm   

  

Approved:   May 5, 2014   

   

Mayor:       

 

City Recorder:       
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