MINUTES
CITY COUNCIL MEETING
December 1, 2014
5:30 PM
Council Chambers

MEMBERS PRESENT: Mayor Stiehm. Council Members Steve King, Michael Jordal,
Roger Boughton, Jeremy Carolan, Jeff Austin and Council
Member-at-Large Janet Anderson

MEMBERS ABSENT: Council Member Judy Enright

STAFF PRESENT: Director of Administrative Services Tom Dankert, Public Works
Director Steven Lang, City Attorney David Hoversten, Police
Chief Brian Krueger, Library Director Ann Hokanson, Park and
Rec Director Kim Underwood and City Clerk Ann Kasel

OTHERS PRESENT: Austin Daily Herald, Post Bulletin, Public

Mayor Stiehm called the meeting to order at 5:30 pm.

Moved by Council Member Austin, seconded by Council Member King, adopting the agenda.
Carried.

Moved by Council Member Boughton, seconded by Council Member Carolan, approving the
minutes of November 17, 2014. Carried.

CITIZENS ADDRESSING THE COUNCIL
David Hunn, 702 36™ Drive SW, had addressed the Council at an earlier meeting and still felt he
hadn’t gotten a solution to his garage issue. Mayor Stiehm suggested setting up a meeting with

Holly Wallace.

Matt Simonson expressed his concern that City government doesn’t protect common citizens and
only looks out for corporate entities.

AWARDS AND RECOGNITIONS

Chief Krueger introduced new police officer Derek Ellis who started earlier in the day. Officer
Ellis is from the Austin area and comes from a law enforcement background.

CONSENT AGENDA

Moved by Council Member King, seconded by Council Member Austin, approving the consent
agenda as follows:

Licenses:
Sign Installer: DeMars Sign — 410 93" Avenue NW, Coon Rapids



Claims:

Pre-list of bills.

Credit card report.

c. Suzanne McCarthy, 306 13" Street NE. The matter was forwarded to
the City Attorney to protect the City’s interest.
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Carried.
BID AWARDS:

Bids were received for street construction on 8™ Avenue NE and 8™ Street NE. Public Works
Director Steven Lang stated the City received one bid on the project from Doyle Conner Co. in
the amount of $1,233,498.30 plus $17,730 for alternate 1. The engineer’s estimate for the
project was $1,276,144.50 plus $5,890 for alternate 1. The project will be funded with a federal
grant, state aid and the remaining six percent with local funds. Mr. Lang recommended
awarding the bid to Doyle Conner Co.

Moved by Council Member Boughton, seconded by Council Member-at-Large Anderson,
adopting a resolution awarding the bid for street construction on 8" Avenue and 8™ Street NE to
Doyle Conner Co. Carried 6-0.

PUBLIC HEARINGS:

A public hearing was held for the establishment of Tax Increment Financing District No. 13.
Mikaela Huot from Springsted, Inc. presented the plan to Council stating tax increment financing
is a method of capturing tax based growth from an improvement project. It is commonly used by
cities and counties for development and redevelopment projects that could not be funded by
private development. The property must meet certain criteria and the 60 day approval process,
including publication and public hearings, must be followed. The proposed Oak Park Mall
redevelopment has met all the criteria and the public hearing is the final step in the process.

The proposed budget for the tax increment district is $4.4 million dollars and includes
demolition, installation of public utilities, redevelopment costs and administrative costs, which
will be recaptured over 26 years. If the obligations are repaid prior to that time then the district
is decertified and the taxes will once again be split between the governmental taxing entities.
Ms. Huot asked if there were any guestions from the Council or Public.

No questions were received.

Director of Administrative Services Tom Dankert noted the City doesn’t expect the project to use
the entire $4.4 million dollars, the amount was set higher in case of unexpected costs.

The Planning Commission also reviewed the plan on November 13, 2014 and recommended
approval with a 5-0 vote.

No public comments were taken.



Moved by Council Member Austin, seconded by Council Member King, adopting a resolution
establishing Tax Increment Financing District No. 13. Carried 6-0.

PETITIONS AND REQUESTS:

Director of Administrative Services Tom Dankert requested the Council decertify Tax Increment
Financing District #9 which was established in 1999 to help clean up the area around the railroad
from the Eagles Club to Palleton. The obligations for cleanup have been paid therefore the City
is required to decertify the district and return any unused dollars to Mower County. The property
will be on the tax rolls in 2015 and allocated to the City, County and School based on the tax
levy.

Moved by Council Member King, seconded by Council Member Austin, adopting a resolution
for the decertification of Tax Increment Financing District No. 9. Carried 6-0.

Director of Administrative Services Tom Dankert presented on behalf of Fire Chief Jim McCoy
requesting the Council authorize two agreements for engineering services with Stantec for Fire
Station concrete repairs. The first engineering phase is in the proposed amount of $6,650 and the
second phase is in the amount of $14,096. The funds would be expended in 2015 and the Chief
would like to get an early start with construction.

Moved by Council Member Austin, seconded by Council Member-at-Large Anderson,
authorizing engineering consulting services with Stantec for Fire Station concrete repairs in
2015. Carried 6-0.

Public Works Director Steven Lang presented the proposed storm water ordinance as part of new
regulations from the Minnesota Pollution Control Agency. The City has been working with
Wenck Associates to develop an ordinance regarding stormwater pollution prevention. The main
regulatory items of the ordinance are illicit discharge and connections, construction site erosion
and sediment control, post-construction stormwater management and enforcement and penalty
provisions. The new ordinance would be overseen by the water quality specialist who will be
starting in December 2014.

Council Member Carolan asked for an example of an illegal connection to the storm sewer.

Mr. Lang stated an example would be a floor drain in a wash bay going to the storm sewer
instead of the sanitary sewer.

Moved by Council Member Boughton, seconded by Council Member Carolan, for preparation of
the ordinance. Carried.

Moved by Council Member Austin, seconded by Council Member King, for adoption and
publication of the ordinance. Carried 6-0.

Director of Administrative Services Tom Dankert requested the Council set insurance plan rates
for 2015. Overall, the insurance rates will increase $35 per month.

Moved by Council Member Austin, seconded by Council Member Boughton, adopting a
resolution setting plans, qualifications and rates for City health insurance for 2015. Carried 6-O0.
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Mr. Dankert also requested the Council set employee and employer insurance contribution rates
for non-bargaining unit employees for 2015. The employer contribution has a cap of $1,000 per
family, $400 for a single individual with an opt-out employer contribution of $225 per month.

Moved by Council Member Austin, seconded by Council Member Jordal, adopting a resolution
adopting health insurance plans and required employee contribution for said plans for non-
bargaining unit employees for the calendar year 2015. Carried 6-0.

Moved by Council Member Austin, seconded by Council Member King, adopting a resolution
establishing license and miscellaneous operational fees for 2015. Carried 6-0.

Moved by Council Member Austin, seconded by Council Member Carolan, adopting a resolution
accepting donations to the City of Austin. Carried 6-0.

Director of Public Works Steven Lang requested the Council set a public hearing for January 5, 2015
for the Turtle Creek 1 Sanitary Sewer Project. The project was scheduled to be completed in 2014
but received no bids therefore the process must be completed again for the project to be bid again.

Moved by Council Member Austin, seconded by Council Member Carolan, adopting a resolution
setting a public hearing on January 5, 2015 on the Turtle Creek 1 Sanitary Sewer Project, Project
1-B-13. Carried 6-0.

Director of Public Works Steven Lang requested the Council order feasibility reports on the
following 2015 construction projects:

Project Area being improved

7-A-09 South Crane Addition
14™ Avenue NE — 8™ Street to Dead End
13" Avenue NE — 8" Street to DOT Turnback
12" Avenue NE — 8™ Street to DOT Turnback
11" Avenue NE — 8" Street to 10" Street
10" Avenue NE — 8™ Street to 10" Street
9" Street NE — 10" Avenue to 12" Avenue
10" Street NE — 10" Avenue to 12™ Avenue

1-A-15 3" Avenue NE — Main Street to 1% Street

2-A-15 19" Avenue SW — 12" Street to 16" Street
16" Street SW — 19" Avenue to 22™ Avenue

2-C-13 Alley Reconstruction
West of Main Street from 1% Avenue NW to 2"
Avenue NW

Moved by Council Member Austin, seconded by Council Member Jordal, adopting a resolution
ordering preparation of feasibility reports for 2015 street and alley construction projects. Carried
6-0.



Public Works Director Steven Lang requested Council authorization for the sale of a 1980 airport
tractor, 1985 sludge truck, 1997 plow truck and a 2000 dump truck. The equipment has been
replaced as part of the capital improvement schedule.

Moved by Council Member Boughton, seconded by Council Member Austin, approving the sale
of Public Works’ equipment. Carried.

Public Works Director Steven Lang requested the Council approve an ICM agreement with LL
Parks, LLC. The agreement is consistent with the previous agreement and would extend the
ICM for another two years.

Moved by Council Member Austin, seconded by Council Member King, adopting a resolution
approving an ICM agreement with LL Parks, LLC. Carried 6-0.

Public Works Director Steven Lang requested the Council approve an ICM agreement with
International Paper. The agreement is consistent with the previous agreement and would extend
the ICM for another three years.

Moved by Council Member King, seconded by Council Member Austin, adopting a resolution
approving an ICM agreement with International Paper. Carried 6-0.

Public Works Director Steven Lang requested the Council approve ICM agreements with
Hormel Foods. There are separate agreements for the domestic and industrial plants. The
agreements are consistent with the previous agreements and would extend the ICM for another
year.

Moved by Council Member Austin, seconded by Council Member King, adopting a resolution
approving an ICM agreement with Hormel Foods for the domestic plant. Carried 6-0.

Moved by Council Member Austin, seconded by Council Member King, adopting a resolution
approving an ICM agreement with Hormel Foods for the industrial plant. Carried 6-0.

City Attorney David Hoversten presented proposed findings of fact and order for the Council to
adopt from the Grace Goodew dog appeal. The dog, Mia, was designated as a dangerous animal and
conditions of City Code Chapter 10.10, Subd 1, paragraphs 2, 3, 4, 5, 6 and 7 would need to be
followed in order for the dog to be released. The conditions must be met within 14 days of service
of findings and order on the owner of the dog.

Moved by Council Member Boughton, seconded by Council Member Carolan, adopting a
resolution approving Findings of Fact and Order relating to the declaration of a dangerous dog
owned by Grace Goodew. Carried 6-0.

Moved by Council Member Austin, seconded by Council Member-at-Large Anderson, approving the
following appointments and reappointments to City Boards and Commissions:

Appointments:

Steve Kime to the Austin Sustainability Taskforce, term expiring 12/31/2016



Mark Nibaur to the Austin Sustainability Taskforce, term expiring 12/31/2016
Jason Baskin to the Human Rights Commission, term expiring 12/31/2017
John Brown Bol to the Human Rights Commission, term expiring 12/31/2016
Aaron Stewart to the Planning Commission, term expiring 12/31/2018

Jay Lutz to the Planning Commission, term expiring 12/31/2017

Melissa Bonorden to the Library Board, term expiring 12/31/2017

Reappointments:

Holly Wallace to the Austin Sustainability Taskforce, term expiring 12/31/2017
Kelly Lady to the Austin Sustainability Taskforce, term expiring 12/31/2017
Kate Soiney as rep. for the AHS Go Green Club on the Austin Sustainablity Taskforce,
term expiring 12/31/2017

Mark Owens to the Austin Sustainability Taskforce, term expiring 12/31/2017
Judy Enright to the Austin Sustainability Taskforce, term expiring 12/31/2016
Janet Anderson to the Austin Sustainability Taskforce, term expiring 12/31/2016
Tony Bennett to the Austin Sustainability Taskforce, term expiring 12/31/2015
Jay Lutz to the Austin Sustainability Taskforce, term expiring 12/31/2015

Angie Knish to the Austin Sustainability Taskforce, term expiring 12/31/2015
Mat Miller to the Austin Sustainability Taskforce, term expiring 12/31/2017

Len Schulke to the Austin Sustainability Taskforce, term expiring 12/31/2015
Paul Spyhalski to the Fire Civil Service, term expiring 12/31/2017

Joyce Poshusta to the Housing & Redevelopment Authority, term expiring 12/31/2019
Christine Stiehm to the Human Rights Commission, term expiring 12/31/2017
Richard Lemons to the Human Rights Commission, term expiring 12/31/2017
Ward Halvorson to the Park & Recreation Board, term expiring 12/31/2018
Deedee Marx to the Park & Recreation Board, term expiring 12/31/2018

Troy Nelson to the Planning Commission, term expiring 12/31/2018

Jim Mino to the Planning Commission, term expiring 12/31/2018

Ron Howard to the Police Civil Service Commission, term expiring 12/31/2017
Jerry McCarthy to the Port Authority, term expiring 12/31/2020

Carried.

Director of Administrative Services Tom Dankert presented a revised agreement for video
contracting services. The current agreement has been in place since 2011 and the hourly rate has
not been adjusted. The new agreement would call for a .25 cent per hour increase effective
January 1, 2015.

Moved by Council Member Austin, seconded by Council Member King, adopting a resolution
authorizing an agreement for video recording services. Carried 6-0.

Park and Recreation Director Kim Underwood requested the Council extend a lease with Craig
Patrick at Riverside Arena for the Austin Bruins. The lease would be extended through May 10,
2018 with a three year option for extension after that time.

Moved by Council Member Austin, seconded by Council Member-at-Large Anderson, adopting
a resolution approving a lease with Craig Patrick for Riverside Arena. Carried 6-0.



REPORTS

Library Director Ann Hokanson stated the Library will be having a fundraiser in conjunction
with Barnes and Noble on December 4™ through December 6™,

Moved by Council Member Austin, seconded by Council Member Jordal, adjourning the
meeting to December 15, 2014. Carried.

Adjourned: 6:10 pm

Approved: December 15, 2014

Mayor:

City Recorder:




