MINUTES
CITY COUNCIL MEETING
November 6, 2017
5:30 PM
Council Chambers

MEMBERS PRESENT: Mayor Stiehm. Council Members Jeff Austin, Judy Enright, Steve
King, David Hagen, Laura Helle, Paul Fischer and Council
Member-at-Large Janet Anderson

MEMBERS ABSENT:

STAFF PRESENT: City Administrator Craig Clark, Director of Administrative
Services Tom Dankert, Public Works Director Steven Lang, Fire
Chief Jim McCoy, City Attorney David Hoversten, Police Chief
Brian Krueger, Park and Rec Director Kim Underwood, Planning
and Zoning Administrator Holly Wallace, Human Resources
Director Trish Wiechmann, Library Director Julie Clinefelter, City
Clerk Ann Kasel and Officer Tyler Freeman

OTHERS PRESENT: Eric Olson, KAUS Radio, Austin Daily Herald, Public
Mayor Stiehm called the meeting to order at 5:30 p.m.
Modification to the Agenda:

7. Approving labor contracts and associated memorandums of understanding with
the UAW Local 867.

(res) a. Approving UAW Park and Recreation group agreement and memorandums of
understanding.

(res) b. Approving UAW Street and Sewer Maintenance group agreement and
memorandum of understanding.

(res) c. Approving UAW Waste Water Treatment Plant group agreement and
memorandums of understanding.

Moved by Council Member King, seconded by Council Member Austin, approving the agenda
as amended. Carried.

Moved by Council Member Enright, seconded by Council Member King, approving the Council
minutes from October 16, 2017. Carried.

AWARDS, RECOGNITIONS AND REPORTS

Police Chief Brian Krueger introduced new officer Tyler Freeman. The Council welcomed
Officer Freeman.



CONSENT AGENDA

Moved by Council Member Enright, seconded by Council Member-at-Large Anderson,
approving the consent agenda as follows:

Licenses:
Excavation: VL Two, LLC, 5155 E. River Road, Suite 418, Fridley

Claims:

Pre-list of bills

Financial and Credit Card Report.

c. Rosalie Seltz, 1908 Oak Tree Lane, Unit C. The matter has been forwarded to the
City Attorney to protect the City’s interest.

d. Crane Community Chapel, 1111 9" Street NE. The matter has been forwarded to
the City Attorney to protect the City’s interest.

e. Gavin Brick, 808 5" Avenue NW. The matter has been forwarded to the City
Attorney to protect the City’s interest.

oo

Event Applications:
Christmas in the City on November 24, 2017
Christmas in the Southwest on November 30, 2017

Carried.
PETITIONS AND REQUESTS:

Fire Chief Jim McCoy requested authorization to sign a commitment to replace engine 302 prior
to November 7, 2017 to prevent a cost increase in 2018. The item is in the 2018 CIP and would
not be paid for until 2018.

Moved by Council Member-at-Large Anderson, seconded by Council Member Enright,
authorizing the Fire Chief to sign a commitment for the replacement of fire engine 302 in
2017 with the payment in 2018. Carried.

Planning and Zoning Administrator Holly Wallace presented on two forfeited properties that
were purchased by Mike Steichen. The properties were scheduled for demolition by the City but
the purchaser requested he be allowed to remodel the properties. City staff met with Mr.
Stiechen and both parties agree that the property at 1300 9" Avenue SW should be demolished.
Mr. Steichen would like the opportunity to remodel the property at 708 8" Avenue SE.

Ms. Wallace proposed Mr. Steichen be given 180 days to complete the project and require he
place $25,000 to $30,000 in escrow for completion of the project.

Mayor asked who would pay the expenses already incurred by the City on the properties.



Ms. Wallace stated the City would assess the property owner for the costs the City has put into
the each property.

Moved by Council Member King, seconded by Council Member Austin, to allow Mike Steichen
180 days to rehab 708 8" Avenue SE with an escrow fund of $25,000 and move forward with
demolition of the property at 1300 9" Avenue SW. Carried.

Human Resources Director Trish Wiechmann requested the Council approve three labor
contracts with the UAW Local 867. The contracts are all three year agreements with the same
wage increases as all other City employees. She noted there are memorandums of understanding
with the contracts to further clarify contract language.

Moved by Council Member Enright, seconded by Council Member Hagen, adopting a resolution
approving UAW Park and Recreation group agreement and associated memorandums of
understanding. Carried 7-0.

Moved by Council Member Austin, seconded by Council Member Enright, adopting a resolution
approving UAW Street and Sewer Maintenance group agreement and associated memorandums
of understanding. Carried 7-0.

Moved by Council Member Enright, seconded by Council Member Fischer, adopting a
resolution approving UAW Waste Water Treatment Plant group agreement and associated
memorandums of understanding. Carried 7-0.

City Clerk Ann Kasel requested the Council designate polling places for the 2018 election.

Moved by Council Member Austin, seconded by Council Member Enright, adopting a resolution
designating polling places for the 2018 election. Carried 7-0.

Moved by Council Member Hagen, seconded by Council Member-at-Large Anderson, adopting
a resolution accepting donations to the City of Austin. Carried 7-0.

Director of Administrative Services Tom Dankert requested the Council charge off the Ellumilite
loan. The City loaned the company $100,000 in 2012 and there is a balance of $94,291.17 due in
principal on the note. The company has dissolved and there is no other way to collect the
balance.

Moved by Council Member Austin, seconded by Council Member King, authorizing charge off
of the Ellumilite Loan. Carried.

Director of Administrative Services Tom Dankert stated the City of Austin participates in a
Small Business Revolving Loan Fund program with the State of Minnesota to help local
businesses. The State of Minnesota passed a law in the 2017 legislative session allowing cities
to apply for a one-time exception where the city could transfer the State 20% of the fund cash
balance and keep the remaining 80% for purposes designated by the City. Mr. Dankert requested



Council approve the application and make the transfer of 20% to the State, transfer $50,000 to
the General Fund and transfer the remaining portion of the 80% to the Port Authority.

Moved by Council Member Enright, seconded by Council Member King, adopting a resolution
authorizing closing out revolving loan fund 23000 and transfers to the State of Minnesota,
General Fund and Port Authority. (Budget amendment number 4.) Carried 7-0.

Director of Administrative Services Tom Dankert requested the Council pass a motion stating
the City does not waive the statutory tort limits.

Moved by Council Member-at-Large Anderson, seconded by Council Member Hagen,
authorizing the City Recorder/Treasurer to sign a waiver stating the City does not waive the
statutory tort limits. Carried.

Director of Administrative Services Tom Dankert requested the Council approve change order
number 4 in the amount of $316.70 as a deduction to finalize the City Hall remodel project.

Moved by Council Member Enright, seconded by Council Member Fischer, adopting a
resolution approving change order number 4 to the City Hall remodel project. Carried 7-0.

City Administrator Craig Clark requested the Council pass a motion in support of bonding
funding for KSMQ. He stated the City would be willing to provide a site for KSMQ as part of
the project.

Council Member Austin stated he supports State funding for KSMQ but doesn’t support the City
providing a site for the project.

City Administrator Craig Clark stated the City has several sites in mind and some of them are
owned by the Port Authority.

Mayor Stiehm stated the City Council would need to approve the site.

Eric Olson, KSMQ President, stated their current facility isn’t meeting the needs of the company
and they are looking for a site with more visibility and the ability to create more content. He
requested the Council adopt the resolution to seek funds from the State for the project.

Moved by Council Member King, seconded by Council Member-at-Large Anderson, adopting a
resolution in support of bonding funding for KSMQ. Carried 5-2 with Council Members Austin
and Hagen voting nay.

City Administrator Craig Clark requested the Council approve architectural design services for a
multi-family housing project with RSP Architects. The funding for the project become available
in 2017 with the closing out of the revolving loan fund. Mr. Clark stated once the plans are
designed then they could be turned over to a developer for construction.



Moved by Council Member King, seconded by Council Member Helle, adopting a resolution
approving a contract with RSP Architects for the design of a multi-family housing project.
Carried 7-0.

City Administrator Craig Clark requested the Council approve the transfer of 10.45 acres located
east of the Austin Utilities building to the Austin Port Authority. The Port is entering into a
purchase agreement and partial land swap with Steve Persinger.

Moved by Council Member King, seconded by Council Member Enright, adopting a resolution
transferring property to the Austin Port Authority. Carried 7-0.

Public Works Director Steven Lang requested the Council approve a traffic study on 4™ Avenue
NE for the Community Recreation Center. SEH, Inc. submitted the lowest proposal for the
project at $9,800.

Moved by Council Member Enright, seconded by Council Member Fischer, adopting a
resolution approving a traffic study on 4" Avenue NE with SEH, Inc. Carried 7-0.

Public Works Director Steven Lang requested the Council authorize a trail easement agreement
with Hormel Foods. The trail would be funded by a Hormel foundation grant and would connect
the Hormel Institute and the Hormel R & D facilities.

Moved by Council Member Enright, seconded by Council Member King, adopting a resolution
approving a trail easement on 8" Drive NE with Hormel Foods. Carried 7-0.

Moved by Council Member Enright, seconded by Council Member King, granting the Planning
and Zoning Department the power to contract for the removal of junk and/or illegally stored
vehicles at 901 2" Avenue NE, Kraft Property. Carried.

Moved by Council Member King, seconded by Council Member Enright, granting the Planning
and Zoning Department the power to contract for the removal of junk and/or illegally stored
vehicles at 904 7" Avenue NE, Chavez Montano Property. Carried.

Moved by Council Member Fischer, seconded by Council Member Enright, granting the
Planning and Zoning Department the power to contract for the removal of junk and/or illegally
stored vehicles at 601 8" Street NE, Erath Property. Carried.

Moved by Council Member King, seconded by Council Member Enright, granting the Planning
and Zoning Department the power to contract for the removal of junk and/or illegally stored
vehicles at 1208 2" Avenue NE, Perez Gonzalez Property. Carried.

REPORTS

Council Member-at-Large Anderson stated Paint the Town Pink planning is in progress for the
January event.



City Administrator Craig Clark stated Austin was a finalist in the best Minnesota town contest.

Moved by Council Member Austin, seconded by Council Member Enright, adjourning the
meeting to November 20, 2017. Carried.

Adjourned: 6:15 p.m.
Approved: November 20, 2017
Mayor:

City Recorder:




