MINUTES
CITY COUNCIL MEETING
August 19, 2019
5:30 PM
Council Chambers

MEMBERS PRESENT: Mayor Stiehm. Council Members Paul Fischer, Rebecca Waller,
Laura Helle, Jason Baskin, Joyce Poshusta Council Member-at-
Large Jeff Austin

MEMBERS ABSENT: Council Member Steve King

STAFF PRESENT: City Administrator Craig Clark, Director of Administrative
Services Tom Dankert, Public Works Director Steven Lang, Fire
Chief Jim McCoy, Police Chief David McKichan, Park and Rec

Director Kevin Nelson, City Attorney Craig Byram, Library
Director Julie Clinefelter and City Clerk Ann Kasel

OTHERS PRESENT: Justin Hanson, James Fett, Craig Hoium, Steve Kime, Honorary
Council Member Austere Apolo, Austin Daily Herald, Public

Mayor Stiehm called the meeting to order at 5:30 p.m.
Added to the Agenda:
(res) 21.  Approving a conditional donation agreement with Rydjor Bike Shop, LLC.

Moved by Council Member-at-Large Austin, seconded by Council Member Fischer, approving
the agenda as amended. Carried.

Moved by Council Member Fischer, seconded by Council Member Poshusta, approving two sets
of Council minutes from August 5, 2019. Carried.

AWARDS, RECOGNITIONS AND REPORTS

Justin Hanson with the Cedar River Watershed District presented the One Watershed Plan to the
Council. He stated there will be a public hearing and additional public outreach for the final
watershed plan. He stated the City Council and Mower County will be asked to review and
approve the plan once it is finalized. Once the plan is adopted then additional grants and funding
would be available to improve the watershed and water quality in the area.

Mayor Stiehm welcomed Austere Apolo as the new honorary Council member.

CONSENT AGENDA



Moved by Council Member-at-Large Austin, seconded by Council Member Baskin, approving
the consent agenda as follows:

Licenses:
Cigarette (transfer): Applegreen Midwest, LLC, 101 4" Street NW
Exempt Gambling (raffle): Austin Morning Lions on October 25, 2019
Food (transfer): Applegreen Midwest, LLC, 101 4" Street NW
Food: Five Below, Inc. 1001 18" Avenue NW
Food (address change): Knyaw Grocery Store, LLC, 404 1% Street NW
Food: Marshalls of MA, Inc., 1001 18" Avenue NW, Suite 120
Gas Station (transfer): Applegreen Midwest, LLC, 101 4™ Street NW
Taxi Driver: Nathanial Olson, 1015 4" Avenue NE
Temporary Food: The lowa Grill, Mason City

Claims:
a. Pre-list of bills
b. Financial Report.

Event Applications:
Christmas in the Southwest on December 5, 2019

Carried.
PUBLIC HEARINGS

A public hearing was held for a tax abatement request from the Housing and Redevelopment
Authority/Riverland Community College. The HRA is planning on building a single-family
home valued at $200,000 on 24™ Avenue NW and is requesting a 5-year tax abatement.

Moved by Council Member Baskin, seconded by Council Member Fischer, adopting a resolution
approving a five-year tax abatement request for the Housing and Redevelopment
Authority/Riverland Community College. Carried 6-0.

A public hearing was held for a tax abatement request from Randy and Deidre Smith. The
matter was continued until September 3, 2019.

Moved by Council Member-at-Large Austin, seconded by Council Member Helle, continuing the
tax abatement public hearing for Randy and Deidre Smith until September 3, 2019. Carried.

A public hearing was held for a tax abatement request from Mower County Development Group,
LLC. City Administrator Craig Clark requested the Council approve the City’s portion of the
taxes for abatement, up to $85,000. The County and School Board previously did not approve
the requests for the tax abatement. The Port Authority had previously approved the project and
required the City, County and School Board to all approve the abatement for the project to move
forward so if Council approves the abatement then the Port would have to re-approve the
development agreement with the developer.



Craig Hoium provided an update for the Mower County Development Group project. He stated
that any building that would go on the site would need the soil corrections that are required for
the project. He stated it’s a $6.5 million-dollar project and the tax abatement is approximately
1.2% of the total project cost.

Council Member-at-Large Austin asked if the developer has additional financing available to
cover the County and School portions of the abatement that were denied.

Mr. Hoium stated they are working on investors with the project.
Council Member Baskin spoke in support of the abatement for downtown revitalization.

Council Member-at-Large Austin noted there are other hotel projects going on in the City that do
not have tax abatement.

Council Member Helle stated the project’s location in a blighted area makes the situation unique
for abatement.

Moved by Council Member Baskin, seconded by Council Member Helle, adopting a resolution
approving a tax abatement request for Mower County Development Group. Carried 4-2 with
Council Member Fischer and Council Member-at-Large Austin voting nay.

PETITIONS AND REQUESTS

Director of Administrative Services Tom Dankert requested the Council approve the 2020
Hormel Foundation grant rankings. In addition to the ranked projects, there is a request for a
quality of life grant in the amount of $90,299. Staff will also be working on some out of
budget requests for a community entrance sign and 1-90 corridor enhancements.

Moved by Council Member Fischer, seconded by Council Member Poshusta, approving the
2020 Hormel Foundation Grant requests. Carried.

The Council reviewed an ordinance to bring the Local Option Sales Tax into compliance
with intervening changes in the law. City Attorney Craig Byram stated there have been
some changes in the law and the ordinance needs to be updated.

Moved by Council Member-at-Large Austin, seconded by Council Member Poshusta, for
preparation of the ordinance. Carried.

Moved by Council Member-at-Large Austin, seconded by Council Member Baskin, for
adoption and publication of the ordinance. Carried 6-0.

City Clerk Ann Kasel requested the Council approve a premise gambling application for
Desperate Tears at the B&J Bar and Grill. The Council had previously approved the



application but the license was not issued at that time so an additional resolution was
required by the State.

Moved by Council Member Poshusta, seconded by Council Member Waller, adopting a
resolution approving a premise gambling application for Desperate Tears at the B&J Bar and
Grill. Carried 6-0.

Moved by Council Member-at-Large Austin, seconded by Council Member Fischer,
approving a community festival application for “Harvest Fest” at the B&J Bar and Grill.
Carried.

New Honorary Council Member Austere Apolo stated she is looking forward to learning
about the City council process.

Moved by Council Member-at-Large Austin, seconded by Council Member Baskin,
appointing Austere Apolo as the Honorary Council Member. Carried.

Moved by Council Member Baskin, seconded by Council Member-at-Large Austin,
appointing Michael Stoll to the Pillars of the City Committee, term expiring 12/31/2020.
Carried.

Public Works Director Steven Lang requested Council approve the sale of a portable pump
and fiberglass grating from the Waste Water Treatment Plant. The items are no longer
needed.

Moved by Council Member-at-Large Austin, seconded by Council Member Waller,
approving the sale of equipment from the Waste Water Treatment Plant. Carried.

Public Works Director Steven Lang stated the City received informal bids for the removal of
asbestos at 408 8" Avenue SE and 1700 5" Avenue NW. Asbestrol was the lowest bidder
for the work at $4,270.

Moved by Council Member-at-Large Austin, seconded by Council Member Baskin, adopting
a resolution awarding a contract for residential asbestos removal to Asbestrol. Carried 6-0.

City Administrator Craig Clark requested the Council approve a Special Appropriations
Grant Application for the KSMQ building project.

Moved by Council Member Fischer, seconded by Council Member Baskin, adopting a
resolution approving a 2019 special appropriation general obligation bond grant. Carried 6-
0.

Moved by Council Member Baskin, seconded by Council Member Poshusta, adopting a
resolution declaring the property at 1000 23" Avenue SW and hazardous structure. Carried 6-0.



Moved by Council Member Helle, seconded by Council Member Poshusta, adopting a resolution
declaring the property at 908 23" Avenue SW a hazardous structure. Carried 6-0.

Moved by Council Member-at-Large Austin, seconded by Council Member Fischer, authorizing
the Planning and Zoning Department the power to contract for the removal of junk and/or
illegally stored vehicles at 906 4" Avenue NW, Garcia Property. Carried.

Moved by Council Member Fischer, seconded by Council Member-at-Large Austin, authorizing
the Planning and Zoning Department the power to contract for the removal of junk and/or
illegally stored vehicles at 1104 5™ Street NW, Atohoun Property. Carried,

Moved by Council Member-at-Large Austin, seconded by Council Member Poshusta,
authorizing the Planning and Zoning Department the power to contract for the removal of junk
and/or illegally stored vehicles at 1810 2" Avenue SE, Esse Property. Carried.

Moved by Council Member-at-Large Austin, seconded by Council Member Fischer, authorizing
the Planning and Zoning Department the power to contract for the removal of junk and/or
illegally stored vehicles at 1006 13" Avenue SW, Bank of America Property. Carried.

Moved by Council Member-at-Large Austin, seconded by Council Member Waller, authorizing
the Planning and Zoning Department the power to contract for the removal of junk and/or
illegally stored vehicles at 1812 Oakland Avenue East, Affordable Rentals Property. Carried.

Moved by Council Member-at-Large Austin, seconded by Council Member Fischer, authorizing
the Planning and Zoning Department the power to contract for the removal of junk and/or
illegally stored vehicles at 1921 Oakland Avenue East, Ruble Property. Carried.

Moved by Council Member-at-Large Austin, seconded by Council Member Baskin, granting the
Planning and Zoning Department the power to contract for fence maintenance at 1004 2™
Avenue NE, Okweari Property. Carried.

City Administrator Craig Clark requested the Council approve a conditional donation agreement
with Rydjor Bike Shop, LLC for the donation of six bikes to the City for a bike sharing program.
Rydjor Bike is responsible for the maintenance and upkeep of the bikes.

Steve Kime stated he will be a part of the pilot team to determine if the program is successful.

Moved by Council Member-at-Large Austin, seconded by Council Member Waller, approving a
conditional donation agreement with Rydjor Bike Shop, LLC. Carried 6-0.

CITIZENS ADDRESSING THE COUNCIL

Tim Weinmann, 709 2" Avenue NE, would like the City to reconsider the Lions Park home
buyout.



Public Works Director Steven Lang stated this area’s flood status was changed in 2013 with the
updated flood information. He stated that he could bring the information back to Council at a
future work session.

REPORTS

Council Member Helle stated the Austin Artworks Festival will be held on Saturday, August 24"
and Sunday, August 25

Director of Administrative Services Tom Dankert noted City Staff updated resolution number
15884 which authorized Minnesota Laws 2019, 1% Special Session, Chapter 8, Article 4, Section
12.

Moved by Council Member-at-Large Austin, seconded by Council Member Poshusta, adjourning
the meeting to September 3, 2019. Carried.

Adjourned: 6:26 p.m.
Approved: September 3, 2019
Mayor:

City Recorder:




