
A G E N D A  
CITY COUNCIL MEETING 
MONDAY, MARCH 6, 2023 

5:30 P.M. 
COUNCIL CHAMBERS 

Call to Order. 

Pledge of Allegiance. 

Roll Call. 

(mot) 1. Adoption of Agenda.  

(mot) 2. Approving minutes from February 21, 2023 

3. Recognitions and Awards.

(mot) 4. *Consent Agenda
Licenses:

Exempt Gambling:  United Catholic Schools Foundation on April 29, 2023 
Food:  Osayer Shoppe, LLC, 714 ½ 4th Avenue NE 
Massage Therapist:  Melissa Offner Mandler, 706 13th Avenue SW 
Sign Installation:  Fastsigns of Maple Grove-Osseo, Osseo 

Claims: 
a. Pre-list of bills
b. Credit Card Report.

PUBLIC HEARINGS:  

5. Reviewing a tax abatement application from Hormel Foods.
(res) a. Approval or denial of abatement.

PETITIONS AND REQUESTS: 

(res) 6. Accepting donations to the City of Austin. 

(res) 7.  Approving 2022 budget carryovers. 

(res) 8. Granting a 3.2 beer on-sale, wine on-sale and Sunday wine on-sale licenses to Pho Kayah Co. 

CITIZENS ADDRESSING THE COUNCIL 

HONORARY COUNCIL MEMBER COMMENTS 

REPORTS AND RECOMMENDATIONS: 
City Administrator 
City Council 

(mot) Adjourn to Monday, March 20, 2023 at 5:30 pm in the Council Chambers. 
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*All items listed with an asterisk (*) are considered to be routine by the City Council and will be enacted by
one motion.  There will be no separate discussion of these items unless a council member or citizen so requests in 
which event the item will be removed from the general order of business and considered in its normal sequence on 
the agenda.  

















City of Austin 
Craig Clark, 

 City Administrator 

500 Fourth Avenue N.E. 
Austin, Minnesota 55912-3773 

Phone: 507-437-9941 
craigc@ci.austin.mn.us 

www.ci.austin.mn.us 

MEMORANDUM 

TO: Mayor & City Council 

FROM: Craig D. Clark 
City Administrator 

RE: Hormel Foods Childcare Center Tax Abatement Request 

DATE:  February 6, 2023 

Please find attached a request from Hormel Foods (Exhibit 1) who have plans to construct a 130 
slot market rate childcare center.  They have requested the three major taxing jurisdictions of the 
City, County and School District to provide tax abatement for 15 year to help with what they 
project to be an operating loss of the facility.  Minnesota Statutes allows for abatement for up to 
a 15-year period pursuant to 469.1813.  This is the same authority the Council utilizes for the 
Austin Homes Initiative.   

Their plans include construction of a 13,000+ sq. ft. market rate facility with a construction cost 
of $5 million.  The center will employ up to 23 full-time positions.  The location is at the corner 
of 5th Street NW and 17th Avenue NW and is parcel number 34.539.0120. 

Abatement for the project would provide an annual estimated abatement of $108,389 for all three 
entities and a city estimated abatement of $45,443.  Over the 15-year period the total abatement 
would be estimated at $1,625,835 for all three entities and the City of Austin would total 
estimated at $681,645. 

Childcare has been a challenging component in the community and this project can be of 
great assistance for addressing those needs.  Jeffrey Holt, Senior Manager of Corporate 
Properties with Hormel Foods will be present to walk through the request and answer any 
of your questions.  

Council direction is requested on the abatement.  If Council is in support, we would 
advance a resolution and publication for the required 10 days of a public hearing which 
would have Council action and the hearing at the March 6th meeting given the Austin 
Daily Herald publication deadlines.   

ITEM NO. 5

http://www.ci.austin.mn.us/


































RESOLUTION NO. 

RESOLUTION APPROVING TAX ABATEMENT 
FOR CERTAIN PROPERTY PURSUANT TO MINN. STAT. 469.1813 

FOR A COMMUNITY DAYCARE CENTER 

WHEREAS, Minnesota Statute 469.1813 gives authority to the City of Austin to grant 
an abatement of taxes imposed by the City if certain criteria are met; and 

WHEREAS, the City of Austin has identified a need for additional child care in the 
community; and 

WHEREAS, Hormel Foods Corporation is the owner of certain property within the City 
of Austin legally described as follows: 

South 121.11 ft Lot 1; & Lot 2, Block 3, Oakwood West Subdivision, City of Austin, 
County of Mower 

 WHEREAS, Hormel Foods Corporation has made application to the City of Austin for 
the abatement of taxes as to the above-described parcel; and 

WHEREAS, the Austin City Council recognizes the importance of a joint effort with the 
private sector to provide daycare for the community, and 

 WHEREAS, Hormel Foods Corporation has met the statutory requirements outlined 
under Minnesota Statute 469.1813 Subdivision (1) and Subdivision 2(ii) and (v) for abatement; 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Austin, 
Minnesota: 

The City of Austin does hereby grant an abatement of the City of Austin’s share of real 
estate taxes upon the above-described parcel for the construction of a daycare facility on the 
subject property. 

 The tax abatement will commence with the receipt of the Certificate of Occupancy, or not 
more than one year following approval of the taxing authority’s resolution, whichever is first, 
and shall continue for fifteen years.  

 The City shall provide the awarded abatement payments following the payment of due 
real estate taxes annually.  Payments shall be made to the owner of record at the time of the 
payment. 

 The tax abatement shall be limited to the increase in property taxes resulting from the 
improvement of the property.  Land values are not eligible and will not be abated. 



 The abatement shall be null and void if construction is not commenced within one year of 
the approval of this resolution or if the real estate taxes are not paid on or before the respective 
payment deadlines annually. 

That the investment of said increase in city tax revenue over the current level and will result 
in increased tax revenue to the City at the end of the tax abatement period of fifteen years. 

Passed by a vote of yeas and nays this 6th day of March, 2023. 

Yeas  Nays   

ATTEST: APPROVED 

City Recorder Mayor 
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